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7KH� 0DU\ODQG� 'HSDUWPHQW� RI� +RXVLQJ� DQG� &RPPXQLW\� 'HYHORSPHQW� �'HSDUWPHQW��� SXUVXDQW� WR� LWV� VWDWXWRU\�
UHTXLUHPHQWV��LV�SOHDVHG�WR�SUHVHQW�WKH�0DU\ODQG�+RXVLQJ�)XQG�)LVFDO�<HDU������$QQXDO�5HSRUW�WR�WKH�0DU\ODQG�
*HQHUDO�$VVHPEO\���$GGLWLRQDO�LQIRUPDWLRQ�DERXW�WKH�RSHUDWLRQV�RI�WKH�0DU\ODQG�+RXVLQJ�)XQG��0+)��IRU�ILVFDO�
\HDUV������DQG������LV�DOVR�LQFOXGHG��

0+)� LV�D�SURJUDP�ZLWKLQ� WKH�'LYLVLRQ�RI�&UHGLW�$VVXUDQFH��DQ�RSHUDWLQJ�GLYLVLRQ�RI� WKH�'HSDUWPHQW��� ,W� LV� WKH�
ROGHVW��DQG�RQH�RI�WKH�ODUJHVW��VWDWH�VSRQVRUHG�PRUWJDJH�LQVXUDQFH�IXQGV�LQ�WKH�8QLWHG�6WDWHV��+RZHYHU��LW�LV�WKH�
RQO\�RQH�RI�LWV�SHHU�SURJUDPV� WR�EH�RSHUDWHG�ZLWKLQ�D� OLQH�FDELQHW�DJHQF\�RI�VWDWH�JRYHUQPHQW�� �0+)�SURYLGHV�
PRUWJDJH� LQVXUDQFH� SULPDULO\� IRU� WKH� &RPPXQLW\� 'HYHORSPHQW� $GPLQLVWUDWLRQ¶V� �$GPLQLVWUDWLRQ�� WD[� H[HPSW�
UHYHQXH�ERQG�PRUWJDJHV�� �7KH�$GPLQLVWUDWLRQ�LV�D�GLYLVLRQ�ZLWKLQ� WKH�'HSDUWPHQW� WKDW� LVVXHV� UHYHQXH�ERQGV�WR�
UDLVH� FDSLWDO� XVHG� WR� PDNH� EHORZ�PDUNHW� LQWHUHVW� UDWH� PRUWJDJHV�� � 7KH� $GPLQLVWUDWLRQ¶V� UHYHQXH� ERQGV� DUH�
W\SLFDOO\�UDWHG�E\�WZR�FUHGLW�UDWLQJ�DJHQFLHV���7KH�UDWLQJ�DJHQFLHV�FRQWLQXH�WR�DIILUP�WKH�$GPLQLVWUDWLRQ¶V�³'RXEOH�
$´�ERQG�UDWLQJ��DQG�WKH�$GPLQLVWUDWLRQ�FRQWLQXHV�WR�EH�DQ�DFWLYH�LVVXHU�RI�PRUWJDJH�UHYHQXH�ERQGV��

6WURQJ� VLQJOH�IDPLO\� DVVHW� PDQDJHPHQW�� LQFOXGLQJ� SURDFWLYH� HGXFDWLRQ� DQG� HDUO\� ORVV� PLWLJDWLRQ� LQWHUYHQWLRQ��
FRQWLQXHV�WR�UHVXOW�LQ�PLQLPDO�IRUHFORVXUHV�DQG�OLPLWHG�ORVVHV�WR�0+)���3URDFWLYH�PXOWLIDPLO\�DVVHW�PDQDJHPHQW��
LQFOXGLQJ� SK\VLFDO� LQVSHFWLRQV� DQG� DGHTXDWH� UHVHUYHV� IRU� FDSLWDO� UHSDLUV�LPSURYHPHQWV�� FRQWLQXHG� WR� \LHOG� KLJK�
RFFXSDQF\�LQ�0+)�LQVXUHG�DIIRUGDEOH�UHQWDO�KRXVLQJ�SURSHUWLHV���)LVFDO�\HDU������LV�WKH�QLQHWHHQWK�VWUDLJKW�\HDU�
0+)�UHSRUWHG�QR�PXOWLIDPLO\�LQVXUHG�ORDQV�LQ�ILQDQFLDO�RU�SK\VLFDO�GHIDXOW����

7KH�DXGLWHG�ILQDQFLDO�VWDWHPHQWV� IRU�ILVFDO�\HDU������DQG������DUH�DWWDFKHG�DV�DSSHQGLFHV�WR� WKLV�UHSRUW�� �0+)�
UHSRUWV� LWV� ILQDQFLDO� FRQGLWLRQ� RQ� D� FRQVROLGDWHG� EDVLV�� FRPELQLQJ� RSHUDWLRQDO� UHVXOWV� IRU� 0XOWLIDPLO\�� 6LQJOH�
)DPLO\�� 5HYLWDOL]DWLRQ�� %XVLQHVV� DQG� *HQHUDO� 5HVHUYH� PRUWJDJH� LQVXUDQFH� SURJUDPV�� � ,QVXUDQFH� FODLPV� DUH�
SD\DEOH�RQO\�IURP�HDFK�SURJUDP¶V�UHVSHFWLYH�UHVHUYHV��0+)�RSHUDWLQJ�IXQGV��DQG�8QDOORFDWHG�5HVHUYHV���2WKHU�
IXQGV�� DVVHWV�� RU� UHVHUYHV� RI� 0+)� WKDW� PD\� EH� GHVFULEHG� LQ� WKH� ILQDQFLDO� VWDWHPHQWV�� DV� ZHOO� DV� WKH� JHQHUDO�
ILQDQFLDO�UHVRXUFHV�RI�WKH�$GPLQLVWUDWLRQ��WKH�'HSDUWPHQW�RU�WKH�6WDWH�RI�0DU\ODQG��DUH�QRW�DYDLODEOH�WR�SD\�FODLPV�
UHVXOWLQJ� IURP� WKH� LQVXUDQFH� REOLJDWLRQV� RI� 0+)�� � � $V� RI� -XQH� ���������� 0+)� KDG� SULPDU\� LQVXUDQFH� RQ�
PRUWJDJHV� WRWDOLQJ� DSSUR[LPDWHO\�������PLOOLRQ� DQG� �������PLOOLRQ�� UHVSHFWLYHO\�� XQGHU� LWV� 6LQJOH� )DPLO\� DQG�
0XOWL�)DPLO\�LQVXUDQFH�SURJUDPV��:H�FRQWLQXH�WR�GHYHORS�LQVXUDQFH�SURGXFWV�WR�VXSSRUW�WKH�'HSDUWPHQW¶V�VPDOO�
EXVLQHVV�ORDQ�LQLWLDWLYHV���

0+)
V�LQVXUDQFH�REOLJDWLRQV�H[WHQG�RQO\�WR�WKH�PRUWJDJHV�LW�LQVXUHV�DQG�QRW�WR�WKH�XQGHUO\LQJ�ERQG�REOLJDWLRQV�RI�
WKH�$GPLQLVWUDWLRQ�RU�RWKHU�LVVXHUV���7KH�'HSDUWPHQW�LV�UHTXLUHG�WR�ILOH�RIILFLDO�VWDWHPHQWV�DQG�RWKHU�UHSRUWV�ZLWK�
WKH� (OHFWURQLF� 0XQLFLSDO� 0DUNHW� $FFHVV� �(00$��� IRUPHUO\� WKH� 1DWLRQDOO\� 5HFRJQL]HG� 0XQLFLSDO�
6HFXULWLHV�,QIRUPDWLRQ� 5HSRVLWRU\� �1506,5�� SXUVXDQW� WR� XQGHUWDNLQJV� WR� FRPSO\� ZLWK� 5XOH� ��F����� RI� WKH�
6HFXULWLHV�DQG�([FKDQJHV�&RPPLVVLRQ���3RWHQWLDO�SXUFKDVHUV�RU�VHOOHUV�RI�WKH�$GPLQLVWUDWLRQ
V�ERQGV�VKRXOG�UHIHU�
WR�VXFK�LQIRUPDWLRQ�ZLWK�WKLV�UHSRUW��LQFOXGLQJ�PRUH�UHFHQW�LQIRUPDWLRQ�DERXW�0+)�����

)RU�DGGLWLRQDO�LQIRUPDWLRQ�RQ�WKH�RSHUDWLRQV�RI�0+)��SOHDVH�FRQWDFW��

$OOHQ�:��&DUWZULJKW��-U���'LUHFWRU�
0DU\ODQG�+RXVLQJ�)XQG�
0DU\ODQG�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�
�����+DUNLQV�5RDG�
/DQKDP��0DU\ODQG�������
����������������DOOHQ�FDUWZULJKW#PDU\ODQG�JRY�



��

�7+,6�3$*(�,17(17,21$//<�/()7�%/$1.��



��

7+(�0+)�,1685$1&(�352*5$0�

7KH�IROORZLQJ�GHVFULEHV�WKH�PRUWJDJH�LQVXUDQFH�SURJUDPV�DGPLQLVWHUHG�E\�WKH�0DU\ODQG�+RXVLQJ�)XQG��³0+)´��
SXUVXDQW�WR�6HFWLRQ�������WKURXJK�������RI�WKH�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�$UWLFOH�RI�WKH�$QQRWDWHG�
&RGH� RI�0DU\ODQG�� DV� DPHQGHG� �WKH� ³0+)�6WDWXWH´��� DQG� LV� TXDOLILHG� LQ� LWV� HQWLUHW\� E\� UHIHUHQFH� WR� WKH�0+)�
6WDWXWH�DQG�WKH�UHJXODWLRQV�WKHUHXQGHU��WKH�³0+)�5HJXODWLRQV´����

�0+)�ZDV�FUHDWHG�LQ������DV�D�VSHFLDO�LQVXUDQFH�IXQG�RI�WKH�6WDWH�RI�0DU\ODQG�DQG�LV�D�JRYHUQPHQWDO�XQLW�LQ�WKH�
'LYLVLRQ�RI�&UHGLW�$VVXUDQFH�RI�WKH�'HSDUWPHQW��0+)�LV�DXWKRUL]HG�WR�LQVXUH�PRUWJDJH�ORDQV��LQFOXGLQJ�PRUWJDJH�
ORDQV� IRU� PXOWLIDPLO\� GHYHORSPHQWV� ILQDQFHG� E\� SXEOLF� DJHQFLHV� VXFK� DV� WKH� $GPLQLVWUDWLRQ� �³0XOWLIDPLO\�
ORDQV´��� WR�SURYLGH�SULPDU\� LQVXUDQFH�IRU�VLQJOH�IDPLO\�PRUWJDJH� ORDQV��³6LQJOH�)DPLO\� ORDQV´���DQG� WR�SURYLGH�
FUHGLW� HQKDQFHPHQW� IRU� ORDQV� WR� EXVLQHVVHV� �³%XVLQHVV� ORDQV´��� 0+)� LQVXUHV� DJDLQVW� FHUWDLQ� PRQHWDU\� ORVVHV�
LQFXUUHG�DV�D�UHVXOW�RI�QRQSD\PHQW�RI�SULQFLSDO��LQWHUHVW�RU�RWKHU�VXPV�DJUHHG�WR�EH�SDLG�DQG�FHUWDLQ�RWKHU�HYHQWV�
RI� GHIDXOW� XQGHU� WKH� WHUPV� RI� DQ\� LQVXUHG� ORDQ�� EXW� GRHV� QRW� LQVXUH� DJDLQVW� SURSHUW\� ORVVHV�� LQFOXGLQJ�ZLWKRXW�
OLPLWDWLRQ�� WLWOH� ULVN�� ULVNV� RI� GHIHFWLYH� FRQVWUXFWLRQ� RU� FDVXDOW\�� RU� DQ\� RWKHU� UHGXFWLRQ� LQ� SURMHFW� YDOXH� GXH� WR�
LQVXUDEOH�ULVN�RU�IRUFH�PDMHXUH��FDVXDOW\�RU�WLWOH�ORVV�����

,Q� HDUO\� ������ WKH�'HSDUWPHQW� VXVSHQGHG� DOO� LQVXUDQFH� DFWLYLW\� RI�0+)� �H[FHSW� IRU� SRRO� LQVXUDQFH� IRU� FHUWDLQ�
6LQJOH�)DPLO\�ORDQV���SDUWO\�DV�D�UHVXOW�RI�FRQFHUQV�H[SUHVVHG�E\�0RRG\¶V�,QYHVWRUV�6HUYLFH��³0RRG\¶V´��GXULQJ�
WKH� ����� DQG� ����� UDWLQJ� UHYLHZ�� 7KH� 'HSDUWPHQW� UHVSRQGHG� WR� 0RRG\¶V� FRQFHUQV� DQG� KDV� FRQVXOWHG� ZLWK�
0RRG\¶V�UHJDUGLQJ�WKH�LPSOHPHQWDWLRQ�RI�FHUWDLQ�RI�0+)¶V�LQVXUDQFH�SURJUDPV��0+)�FRQWLQXHV�WR�VHUYLFH�DFWLYH�
LQVXUHG�ORDQV�RULJLQDWHG�SULRU�WR������DQG�LV�RSHUDWLQJ�WKH�LQVXUDQFH�SURJUDPV�GHVFULEHG�EHORZ�� �

��� 0XOWLIDPLO\�/RDQ�3URJUDPV�

0+)� LQVXUHV� PRUWJDJH� ORDQV� XQGHU� D� JURXS� KRPH� ORDQ� SURJUDP� NQRZQ� DV� ³6+23´� �6SHFLDO� +RXVLQJ�
2SSRUWXQLWLHV�3URJUDP�� WKDW� ILQDQFH�RU� UHILQDQFH� WKH� DFTXLVLWLRQ�� FRQVWUXFWLRQ�RU� UHKDELOLWDWLRQ�RI� VKDUHG� OLYLQJ�
DQG� UHODWHG� IDFLOLWLHV� IRU� WKH� VSHFLDO� QHHGV� SRSXODWLRQ�� ZKLFK� DUH� RZQHG� E\� DQG� VSRQVRUHG� E\� QRQSURILW�
RUJDQL]DWLRQV��7KLV�LV�DQ�DFWLYH�SURJUDP�ZLWK�ORDQV�IXQGHG�WKURXJK�WKH�$GPLQLVWUDWLRQ�DQG�LQVXUHG�E\�0+)��

7KH�$GPLQLVWUDWLRQ�LV�D�SDUWLFLSDQW�LQ�WKH�)HGHUDO�+RXVLQJ�$GPLQLVWUDWLRQ¶V��³)+$´��5LVN�6KDULQJ�3URJUDP��WKH�
³)+$� 5LVN�6KDULQJ� 3URJUDP´�� IRU� PXOWLIDPLO\� ORDQV�� $V� D� /HYHO� ,� SDUWLFLSDQW� XQGHU� WKH� )+$� 5LVN�6KDULQJ�
3URJUDP��XSRQ�SD\PHQW�RI�D�FODLP�E\�)+$��WKH�$GPLQLVWUDWLRQ�ZRXOG�EH�UHVSRQVLEOH�IRU�UHLPEXUVHPHQW�WR�)+$�
RI�XS�WR�����RI�VXFK�FODLP�� $V�D�/HYHO�,,�SDUWLFLSDQW��WKH�$GPLQLVWUDWLRQ�ZRXOG�EH�UHVSRQVLEOH�IRU�UHLPEXUVHPHQW�
WR�)+$�RI�XS�WR�����RI�VXFK�FODLP���7KH�$GPLQLVWUDWLRQ�H[SHFWV�WKDW�0+)�ZRXOG�UHLPEXUVH�WKH�$GPLQLVWUDWLRQ�
IRU�LWV�VKDUH�RI�VXFK�ORVVHV� SXUVXDQW�WR�D�FRPPLWPHQW�OHWWHU�LVVXHG�E\�0+)�WR�WKH�$GPLQLVWUDWLRQ�LQ�FRQQHFWLRQ�
ZLWK�HDFK�ORDQ���%HWZHHQ������DQG�������WKH�$GPLQLVWUDWLRQ�SDUWLFLSDWHG�LQ�WKH�)+$�5LVN�6KDULQJ�3URJUDP�RQO\�
LQ�FRQQHFWLRQ�ZLWK�WKH�UHILQDQFLQJ�RI�ORDQV�WKHQ�LQVXUHG�E\�0+)�ZKHUH�WKH�$GPLQLVWUDWLRQ�ZDV�DEOH�WR�GHFUHDVH�
WKH�GROODU�DPRXQW�RI�0+)¶V�LQVXUDQFH�H[SRVXUH�ZLWK�UHVSHFW�WR�VXFK�ORDQV��,Q�������WKH�'HSDUWPHQW�H[SDQGHG�LWV�
0+)� LQVXUDQFH� SURJUDP� IRU� QHZ� ORDQV� IXQGHG� WKURXJK� WKH�$GPLQLVWUDWLRQ�ZLWK� FUHGLW� HQKDQFHPHQW� XQGHU� WKH�
)+$�5LVN�6KDULQJ�3URJUDP��

0+)�KDV�DOVR�SURYLGHG�PRUWJDJH�LQVXUDQFH�IRU�VKRUW�WHUP�ORDQV�PDGH�E\�WKH�$GPLQLVWUDWLRQ�SXUVXDQW�WR�WKH�7D[�
&UHGLW�%ULGJH�/RDQ�,QVXUDQFH�SURJUDP��)RU�D�SURMHFW�ZKLFK�TXDOLILHV�IRU�IHGHUDO�ORZ�LQFRPH�KRXVLQJ�WD[�FUHGLWV��
0+)�SURYLGHV�OLPLWHG�LQVXUDQFH�IRU�EULGJH�ORDQV�PDGH�E\�WKH�$GPLQLVWUDWLRQ�XQWLO�HTXLW\�FDSLWDO�FRQWULEXWLRQV�DUH�
PDGH�E\�WKH�WD[�FUHGLW� LQYHVWRU��7KH�7D[�&UHGLW�%ULGJH�/RDQ�,QVXUDQFH�SURJUDP�LV�JRYHUQHG�E\�6HFWLRQV�������



��

DQG� ������RI� WKH�0+)�6WDWXWH� DQG�&20$5���������� RI� WKH�0+)�5HJXODWLRQV�� �7KHUH� DUH� QR� ORDQV� FXUUHQWO\�
LQVXUHG�XQGHU�WKLV�SURJUDP��

(IIHFWLYH� 'HFHPEHU� ��� ������ 0+)� DQG� WKH� $GPLQLVWUDWLRQ� FUHDWHG� D� 'HPRQVWUDWLRQ� SURJUDP� �WKH� ³0+)�
'HPRQVWUDWLRQ�3URJUDP´��ZKHUHE\�0+)�LQVXUHV�VKRUW�WHUP�ORDQV��³6KRUW�7HUP�/RDQV´��ILQDQFHG�ZLWK�SURFHHGV�
IURP� WKH� VDOH� RI� VKRUW�WHUP� ERQGV� �WKH� ³6KRUW� 7HUP� %RQGV´�� LVVXHG� XQGHU� WKH� $GPLQLVWUDWLRQ¶V� PXOWLIDPLO\�
+RXVLQJ�5HYHQXH�%RQG�5HVROXWLRQ��³+5%´��� �7KH�0+)�'HPRQVWUDWLRQ�3URJUDP�LV�DQ�DGGLWLRQDO�FRVW�HIIHFWLYH�
RSWLRQ�H[WHQGHG�WR�ERUURZHUV�IRU�WKH�SURYLVLRQ�RI�FUHGLW�HQKDQFHPHQW�IRU�6KRUW�7HUP�/RDQV�ILQDQFHG�XQGHU�+5%���
(OLJLELOLW\�IRU�WKH�0+)�'HPRQVWUDWLRQ�3URJUDP�LV�OLPLWHG�WR�SURMHFWV�ZKHUH�WKH�SURMHFW�ZRXOG�QHHG�WR�XVH�PRUH�
WKDQ�����RI�LWV�SURMHFWHG�WD[�FUHGLW�HTXLW\�WR�FDVK�FROODWHUDOL]H�D�OHWWHU�RI�FUHGLW��³/2&´��WKDW�RWKHUZLVH�ZRXOG�EH�
GHOLYHUHG�WR�VHFXUH�6KRUW�7HUP�%RQGV�GXULQJ�FRQVWUXFWLRQ��DQG�WKH�DPRXQW�RI�WKH�6KRUW�7HUP�/RDQ��ZKLFK�HTXDOV�
WKH�DPRXQW�RI�WKH�FDVK�FROODWHUDO�DFFRXQW�WKDW�ZRXOG�EH�UHTXLUHG�E\�D�/2&�SURYLGHU��LV�JUHDWHU�WKDQ�����RI�WKH�
SURMHFWHG�WD[�FUHGLW�HTXLW\���1R�ERUURZHU��LQFOXGLQJ�DOO�UHODWHG�HQWLWLHV��PD\�KDYH�6KRUW�7HUP�/RDQV�LQVXUHG�XQGHU�
WKH�0+)�'HPRQVWUDWLRQ�3URJUDP�DW� DQ\� RQH� WLPH� LQ� H[FHVV� RI� ���PLOOLRQ�� � ,Q� DGGLWLRQ�� ����RI� WKH� SURMHFWHG�
DPRXQW�RI�WD[�FUHGLW�HTXLW\�WR�EH�JHQHUDWHG�E\�D�SURMHFW�PXVW�EH�FRQWULEXWHG�WR�WKH�SURMHFW�DW�WKH�FORVLQJ�RI�WKH�
6KRUW�7HUP� /RDQ�� � 0+)¶V� REOLJDWLRQV� XQGHU� WKH� 0+)� 'HPRQVWUDWLRQ� 3URJUDP� DUH� EDFNHG� RQO\� E\� 0+)¶V�
8QDOORFDWHG� 5HVHUYH�� � 7KH� DJJUHJDWH� DPRXQW� RI� RXWVWDQGLQJ� LQGHEWHGQHVV� WR� EH� LQVXUHG� XQGHU� WKH� 0+)�
'HPRQVWUDWLRQ� 3URJUDP� PD\� QRW� H[FHHG� ���� PLOOLRQ� IURP� WKH�0+)� 8QDOORFDWHG� 5HVHUYH� DW� DQ\� JLYHQ� WLPH���
7KHUH�DUH�QR�ORDQV�FXUUHQWO\�LQVXUHG�XQGHU�WKLV�SURJUDP��

��� 6LQJOH�)DPLO\�/RDQ�3URJUDPV�

,Q�-XQH�������WKH�'HSDUWPHQW�RSHQHG�D�SURJUDP�RI�0+)�WR�LQVXUH����\HDU�DQG����\HDU�DPRUWL]LQJ�6LQJOH�)DPLO\�
ORDQV�EHLQJ�SXUFKDVHG�E\� WKH�$GPLQLVWUDWLRQ��%HFDXVH�PDUNHW�FRQGLWLRQV�FDXVHG�XQH[SHFWHGO\�KLJK�GHPDQG�IRU�
WKLV�LQVXUDQFH��WKH�'HSDUWPHQW�VXVSHQGHG�WKH�SURJUDP�DV�RI�1RYHPEHU�����������

,Q� -XQH� ������ WKH� 'HSDUWPHQW� DXWKRUL]HG� WKH� H[SHQGLWXUH� RI� XS� WR� ��� PLOOLRQ� RI� WKH� 5HYLWDOL]DWLRQ� 3URJUDP�
,QVXUDQFH�5HVHUYH�WR�SURYLGH�FUHGLW�HQKDQFHPHQW�WR�D�ORDQ�SURJUDP�WKDW�LV�VSRQVRUHG�E\�D�QRQSURILW�FRUSRUDWLRQ��
ZKLFK�LV� LQWHQGHG�WR�VWDELOL]H�DQG�VWUHQJWKHQ�SURSHUW\�YDOXHV� LQ� WDUJHWHG�DUHDV�RI� WKH�&LW\�RI�%DOWLPRUH�� ,Q� WKLV�
DJUHHPHQW��0+)�DJUHHG�WR�SURYLGH�FUHGLW�HQKDQFHPHQW�RQ�ORDQV�HQUROOHG�LQ�WKH�SURJUDP�IRU�D�SHULRG�RI�XS�WR����
\HDUV� IURP� WKH� GDWH� WKH� ORDQ� LV� HQUROOHG� LQ� WKH� SRRO��0+)¶V� DELOLW\� WR� HQUROO� QHZ� ORDQV� XQGHU� WKDW� DJUHHPHQW�
WHUPLQDWHG�0DUFK�����������DQG�WKH�WHQ�\HDU�FRYHUDJH�RI�WKH�ODVW�ORDQV�HQUROOHG�LQ�WKLV�SRRO�HQGHG�LQ�0DUFK�����
�������$V�RI�-XQH����������0+)��GRHV�QRW�KDYH�DQ\�FRQWLQJHQW�OLDELOLW\�LQ�WKLV�SRRO��

7KH� 'HSDUWPHQW� QHJRWLDWHG� DQ� DJUHHPHQW� GDWHG� -DQXDU\� ���� ������ DXWKRUL]LQJ� WKH� H[SHQGLWXUH� RI� XS� WR� DQ�
DGGLWLRQDO����������RI�WKH�5HYLWDOL]DWLRQ�3URJUDP�,QVXUDQFH�5HVHUYH�WR�SURYLGH�FUHGLW�HQKDQFHPHQW�IRU�D�VHFRQG�
ORDQ�SRRO��-XVW�OLNH�LQ�WKH�ILUVW�ORDQ�SRRO�WKH�FUHGLW�HQKDQFHPHQW�ZLOO�ODVW�IRU�D�SHULRG�RI�XS�WR�WHQ�\HDUV�DIWHU�WKH�
GDWH�WKH�ORDQ�LV�HQUROOHG�LQ�WKH�SRRO��WKH�HQUROOPHQW�SHULRG�IRU�WKH�VHFRQG�SRRO�HQGHG�LQ�-DQXDU\��������7KHUH�DUH�
����ORDQV�LQ�WKLV�VHFRQG�SRRO�WRWDOLQJ�������������LQ�RXWVWDQGLQJ�EDODQFHV�ZLWK�D�UHPDLQLQJ�FRQWLQJHQW�OLDELOLW\�RI�
���������� �$�QHZ�DJUHHPHQW�HIIHFWLYH�-DQXDU\���������ZDV�QHJRWLDWHG�DXWKRUL]LQJ� WKH�H[SHQGLWXUH�RI�XS� WR�DQ�
DGGLWLRQDO����������RI� WKH�5HYLWDOL]DWLRQ�3URJUDP�,QVXUDQFH�5HVHUYH� WR�SURYLGH�FUHGLW� HQKDQFHPHQW� IRU�D� WKLUG�
ORDQ�SRRO���/LNH�WKH�SUHYLRXV�SRROV��WKH�FUHGLW�HQKDQFHPHQW�ZLOO�ODVW�IRU�D�SHULRG�RI�XS�WR�WHQ�\HDUV�IURP�WKH�GDWH�
WKH�ORDQ�LV�HQUROOHG�LQ�WKH�SRRO���$OO�ORDQV�WR�EH�FUHGLW�HQKDQFHG�LQ�WKLV�WKLUG�SRRO�PXVW�EH�HQUROOHG�E\�-DQXDU\����
�������7KHUH�DUH�FXUUHQWO\����ORDQV�HQUROOHG�LQ�WKLV�WKLUG�SRRO�WRWDOLQJ������������LQ�RXWVWDQGLQJ�EDODQFHV�ZLWK�D�
FXUUHQW�FRQWLQJHQW�OLDELOLW\�RI�����������
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,Q�������0+)�FRPPLWWHG�����PLOOLRQ�RI�WKH�8QDOORFDWHG�5HVHUYH�WR�SURYLGH�FUHGLW�HQKDQFHPHQW�IRU�FHUWDLQ�VLQJOH�
IDPLO\� UHILQDQFLQJ� ORDQV� PDGH� E\� SULYDWH� OHQGHUV� XQGHU� WKH� 'HSDUWPHQW¶V� +RPH� 2ZQHUV¶� 3UHVHUYLQJ� (TXLW\�
�³+23(´��LQLWLDWLYH��7KH�*HQHUDO�5HVHUYH�,QVXUDQFH��³*HQHUDO�5HVHUYH´��ZDV�RIILFLDOO\�HVWDEOLVKHG�E\�UHJXODWLRQ�
LQ�1RYHPEHU� ����� WR� LQVXUH� D� EURDG� UDQJH� RI� SURJUDPV�� LQFOXGLQJ� WKH�+23(� LQLWLDWLYH��0+)� WUDQVIHUUHG� ����
PLOOLRQ�RI�WKH�8QDOORFDWHG�5HVHUYH�WR�WKH�*HQHUDO�5HVHUYH�RQ�1RYHPEHU���������WR�LQVXUH�ORDQV�XQGHU�WKH�+23(�
LQLWLDWLYH�DQG�RWKHU�'HSDUWPHQW�SURJUDPV��

��� %XVLQHVV�/RDQ�3URJUDPV�

/HJLVODWLRQ� ZDV� SDVVHG� HIIHFWLYH� -XO\� ��� ������ DOORZLQJ� 0+)� WR� SURYLGH� LQVXUDQFH� FRYHUDJH� DQG� FUHGLW�
HQKDQFHPHQW� WR� ORDQV� RULJLQDWHG� E\� WKH�$GPLQLVWUDWLRQ� RU� RWKHU� HOLJLEOH� OHQGHUV� RQ� EXVLQHVV� SURMHFWV� WKDW�ZLOO�
DFTXLUH�� RSHUDWH�� FRQVWUXFW� RU� UHKDELOLWDWH� EXVLQHVVHV� ORFDWHG� LQ� SXEOLFO\� GHVLJQDWHG� UHQHZDO� RU� UHGHYHORSPHQW�
DUHDV���7KLV�SURJUDP�LV�JRYHUQHG�E\�6HFWLRQV�������DQG�������RI�WKH�0+)�6WDWXWH���0+)�WUDQVIHUUHG������PLOOLRQ�
RI�WKH�8QDOORFDWHG�5HVHUYH�WR�WKH�*HQHUDO�5HVHUYH�WR�LQVXUH�ORDQV�XQGHU�WKH�%XVLQHVV�/RDQ�3URJUDP�GXULQJ��������
7KHVH�IXQGV��SOXV�DQ�DGGLWLRQDO������PLOOLRQ�WUDQVIHUUHG�IURP�WKH�8QDOORFDWHG�5HVHUYH�GXULQJ������DQG����PLOOLRQ�
WUDQVIHUUHG� GXULQJ� ������ ZHUH� WUDQVIHUUHG� LQWR� WKH� QHZO\� FUHDWHG� %XVLQHVV� 5HVHUYH� ,QVXUDQFH� �³%XVLQHVV�
5HVHUYH´����7KHUH�DUH�QR�ORDQV�FXUUHQWO\�LQVXUHG�XQGHU�WKLV�SURJUDP��

��� $GGLWLRQDO�,QIRUPDWLRQ�

)RU� ILVFDO� \HDU� ������ WKH� 0DU\ODQG� 'HSDUWPHQW� RI� /HJLVODWLYH� 6HUYLFHV� DVNHG� 0+)� DQG� WKH� $GPLQLVWUDWLRQ�
ZKHWKHU�WKHUH�ZHUH�IXQGV�DYDLODEOH�IRU�WUDQVIHU�WR�WKH�6WDWH��$IWHU�EHLQJ�DGYLVHG�E\�0RRG\¶V�WKDW�D�WUDQVIHU��LQ�DQG�
RI�LWVHOI��ZRXOG�QRW�KDYH�DQ�DGYHUVH�HIIHFW�RQ�WKH�UDWLQJ�RI�WKH�$GPLQLVWUDWLRQ¶V�RXWVWDQGLQJ�SDULW\�GHEW��LQFOXGLQJ�
WKH�%RQGV��0+)�WUDQVIHUUHG�����PLOOLRQ�IURP�WKH�8QDOORFDWHG�5HVHUYH�WR�WKH�6WDWH��1R�WUDQVIHU�RFFXUUHG�LQ�������
������������RU�������/HJLVODWLRQ�ZDV�HQDFWHG�GXULQJ�WKH������VHVVLRQ��6%������UHTXLULQJ�DQRWKHU�����PLOOLRQ�WR�
EH�WUDQVIHUUHG���%HJLQQLQJ�LQ�ILVFDO�\HDU�������DQG�DV�FRGLILHG�DW�VHFWLRQ�������L��RI�WKH�0+)�6WDWXWH��DQ\�DPRXQW�
LQ�WKH�8QDOORFDWHG�5HVHUYH�DW�WKH�HQG�RI�DQ\�ILVFDO�\HDU�WKDW�H[FHHGV�DQ�DPRXQW�QHFHVVDU\�WR�SURYLGH�EDFNLQJ�IRU�
LQVXUDQFH�LVVXHG�E\�0+)�E\�PRUH�WKDQ�����PLOOLRQ��VKDOO�EH�WUDQVIHUUHG�WR�WKH�'HSDUWPHQW¶V�UHYROYLQJ�KRXVLQJ�
ORDQ�IXQGV��'XULQJ�WKH�ILVFDO�\HDUV�HQGLQJ�-XQH����������������������������������DQG�������0+)�WUDQVIHUUHG������
PLOOLRQ�������PLOOLRQ��������PLOOLRQ��������PLOOLRQ��������PLOOLRQ��DQG�������PLOOLRQ��UHVSHFWLYHO\��$V�WKH�DPRXQW�
LQ�WKH�8QDOORFDWHG�5HVHUYH�DW�-XQH����������������DQG�-XQH����������ZDV�OHVV�WKDQ�����PLOOLRQ��QR�WUDQVIHU�ZDV�
UHTXLUHG� LQ� ILVFDO� \HDUV� ������ ����� RU� ������ � ,Q� ILVFDO� \HDU� �����0+)� WUDQVIHUUHG� ������ PLOOLRQ�� � )RU�PRUH�
LQIRUPDWLRQ��VHH�³0DQDJHPHQW¶V�3UHVHQWDWLRQ�RI�WKH�0+)�3URJUDP´�EHORZ��

0$1$*(0(17¶6�35(6(17$7,21�2)�7+(�0+)�352*5$0�

7KH�IROORZLQJ�LQIRUPDWLRQ�LV�PDQDJHPHQW¶V�SUHVHQWDWLRQ�RI�WKH�0+)�3URJUDP��

��� )LQDQFLDO�6WDWHPHQWV�DQG�,QIRUPDWLRQ�

7KH�ILQDQFLDO�VWDWHPHQWV�RI�0+)�IRU�WKH�ILVFDO�\HDUV�HQGLQJ�-XQH����������DQG�-XQH����������KDYH�EHHQ�DXGLWHG�
E\� &OLIWRQ/DUVRQ$OOHQ� //3�� $V� LQGLFDWHG� LQ� WKH� UHSRUW� RI� WKH� DXGLWRUV�� VXFK� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ�
SUHSDUHG�LQ�FRQIRUPLW\�ZLWK�DFFRXQWLQJ�SULQFLSOHV�DQG�WKH�DXGLWV�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�
JHQHUDOO\� DFFHSWHG� LQ� WKH�8QLWHG�6WDWHV��7KH� ILQDQFLDO� VWDWHPHQWV�RI�0+)�DUH� UHSRUWHG�RQ� D�FRQVROLGDWHG�EDVLV�
FRPELQLQJ�UHVXOWV�RI�RSHUDWLRQV�IRU�DOO�RI�WKH�0+)�3URJUDPV��



��

��� ,QFRPH�DQG�5HVHUYHV�

0+)¶V�LQFRPH�IURP�LQVXUDQFH�SUHPLXPV�LV�XVHG�WR�SD\�H[SHQVHV��

0+)�FXUUHQWO\�PDLQWDLQV� VL[� LQVXUDQFH� UHVHUYHV��ZKLFK� DUH� VHSDUDWH� IURP�0+)¶V� RSHUDWLQJ� IXQGV�� )LYH� RI� WKH�
UHVHUYHV� FRYHU� VSHFLILF� FDWHJRULHV� RI� LQVXUDQFH�� WKH�0XOWLIDPLO\� ,QVXUDQFH�5HVHUYH�� WKH� 6LQJOH� )DPLO\�5HJXODU�
,QVXUDQFH�5HVHUYH��WKH�5HYLWDOL]DWLRQ�3URJUDP�,QVXUDQFH�5HVHUYH��WKH�%XVLQHVV�5HVHUYH�DQG�WKH�*HQHUDO�5HVHUYH��
7KH� LQYHVWPHQW� HDUQLQJV� RQ� HDFK� RI� WKH� ILYH� VSHFLILF� UHVHUYHV� DUH� FUHGLWHG� WR� D� VL[WK� UHVHUYH�� WKH�8QDOORFDWHG�
5HVHUYH��ZKLFK�PD\�EH�XVHG�WR�SD\�FODLPV�RQ�DOO� FDWHJRULHV�RI� LQVXUDQFH��RU�PD\�EH�WUDQVIHUUHG� LQWR�DQ\�RWKHU�
UHVHUYH��RU�PD\�EH�UHVWULFWHG�IRU�FODLPV�XQGHU�D�SDUWLFXODU�FDWHJRU\��7KH�8QDOORFDWHG�5HVHUYH�LV�DYDLODEOH�IRU�DQ\�
FDWHJRU\� RI� FODLPV� RU� IRU� DQ\� RWKHU� SXUSRVH� FRQVLVWHQW� ZLWK� FRQWUDFWXDO� REOLJDWLRQV� ZLWK� WKH� $GPLQLVWUDWLRQ¶V�
ERQGKROGHUV���3ULRU�WR�������0+)�KDG�PDLQWDLQHG�D�UHVHUYH�IRU�WKH�+RPH�DQG�(QHUJ\�/RDQ�3URJUDP��7KH�UHVHUYH�
EDODQFH�RI����������ZDV�WUDQVIHUUHG�LQWR�WKH�8QDOORFDWHG�5HVHUYH�ZKHQ�WKH�ODVW�ORDQ�LQVXUHG�XQGHU�WKH�SURJUDP�
SDLG�RII�LQ�ILVFDO�\HDU����������

7KH�0+)� 6WDWXWH� SURYLGHV� WKDW� DQ\�PRQH\V� RI�0+)� WKDW� WKH�'HSDUWPHQW� FUHDWHV� DV� DQ� LGHQWLILDEOH� LQVXUDQFH�
UHVHUYH�PD\�EH�XVHG�RQO\�LQ�FRQIRUPDQFH�ZLWK�WKH�WHUPV�DQG�FRQGLWLRQV�FUHDWLQJ�WKDW�UHVHUYH��0+)�5HJXODWLRQV�
SURYLGH�WKDW�HDFK�UHVHUYH�LV�PDLQWDLQHG�WR�SD\�FODLPV�DULVLQJ�IURP�LWV�UHVSHFWLYH�FDWHJRU\�RI�LQVXUDQFH�DQG�PD\�
QRW� EH� VXEMHFW� WR� FODLPV� DULVLQJ� IURP� RWKHU� FDWHJRULHV� RI� LQVXUDQFH� H[FHSW� IRU� WKH� 8QDOORFDWHG� 5HVHUYH�� $OO�
UHVHUYHV�DUH�KHOG�E\�WKH�2IILFH�RI�WKH�7UHDVXUHU�RI�WKH�6WDWH��ZKLFK�FUHGLWV�0+)�ZLWK�LQWHUHVW�LQFRPH�EDVHG�RQ�WKH�
WRWDO�UHVHUYH�EDODQFH�IRU�WKH�EHQHILW�RI�0+)�����

0+)�GRHV�QRW�LQVXUH�WKH�%RQGV��DQG�WKH�DVVHWV�RI�0+)�DUH�QRW�DYDLODEOH�WR�WKH�$GPLQLVWUDWLRQ�RU�WKH�7UXVWHH�WR�
VDWLVI\� REOLJDWLRQV� WR� KROGHUV� RI� WKH� %RQGV�� 7KH� REOLJDWLRQ� RI� 0+)� LV� OLPLWHG� WR� WKH� SD\PHQW� RI� PRUWJDJH�
LQVXUDQFH� FODLPV� DV� GHVFULEHG� KHUHLQ�� $Q� LQVXUDQFH� FODLP� DJDLQVW� 0+)� LV� SD\DEOH� IURP� DQG� OLPLWHG� WR� WKH�
DSSOLFDEOH�0+)�UHVHUYH�DQG�GRHV�QRW�FRQVWLWXWH�D�JHQHUDO�REOLJDWLRQ�RI�0+)��WKH�'HSDUWPHQW��RU�WKH�6WDWH��

��� 6WDWHPHQWV�RI�1HW�$VVHWV�'LVFXVVLRQ�

,Q� ILVFDO� \HDU� HQGLQJ� -XQH� ���� ������ WKH� RYHUDOO� HTXLW\� LQFUHDVHG� IURP� ������������ WR� ������������� � 7KLV� QHW�
LQFUHDVH� LV�SULPDULO\�GXH� WR� IHH� LQFRPH� UHODWHG� WR�QHZ�PXOWLIDPLO\� ORDQ�FORVLQJV�� FRPELQHG�ZLWK�RYHUDOO� OHVVHU�
SURYLVLRQV�WR�WKH�DOORZDQFHV�IRU�LQVXUDQFH�ORVVHV��,Q�ILVFDO�\HDU�HQGLQJ�LQ�-XQH����������WKH�RYHUDOO�HTXLW\�IXUWKHU�
LQFUHDVHG�WR�������������IURP�ODVW�ILVFDO�\HDU¶V���������������7KH�QHW�LQFUHDVH�LV�SULPDULO\�GXH�WR�SUHPLXPV�DQG�
IHHV� IURP� QHZ�PXOWLIDPLO\� ORDQ� FORVLQJV� GXULQJ� WKH�\HDU� DQG� VOLJKWO\� KLJKHU� LQWHUHVW� LQFRPH�RQ� IXQG� UHVHUYHV��
RIIVHW� E\� WKH� VOLJKWO\� KLJKHU� DOORZDQFH� IRU� LQVXUDQFH� ORVVHV� RQ� DFFRXQW� RI� WKH� LQFUHDVLQJ� ORDQ� EDODQFHV� DV� WKH�
PXOWLIDPLO\�ORDQV�DUH�SURJUHVVLYHO\�GUDZQ���0+)¶V�LQWHUHVW�HDUQLQJV�RQ�IXQG�UHVHUYHV�KDV�VWDUWHG�WR�LPSURYH�LQ�
WKH� ODWWHU�SDUW�RI� ILVFDO�\HDU������VLQFH� LW� ODVW� GURSSHG� � LQ�\HDU������GXH� WR�HFRQRPLF�FRQGLWLRQV�UHODWHG�WR� WKH�
&29,'����SDQGHPLF LQ�WKH�ODVW�WZR�SUHYLRXV�\HDUV����

7KH� 8QUHVWULFWHG� $FFXPXODWHG� 'HILFLW� LV� D� SDUW� RI� WKH� RYHUDOO� HTXLW\�� 7KH� 8QUHVWULFWHG� $FFXPXODWHG� 'HILFLW��
ZKLFK�GHFUHDVHV�ZKHQ�FODLPV�DUH�SDLG�IURP�WKH�LQVXUDQFH�UHVHUYHV��UHSUHVHQWV�WKH�FXPXODWLYH�QHW�LQFRPH��ORVV��RI�
0+)�VLQFH� LWV� LQFHSWLRQ� OHVV�DQ\� LQYHVWPHQW� LQFRPH�HDUQHG�RQ� WKH�LQVXUDQFH�UHVHUYHV��:KHQ�0+)¶V�LQVXUDQFH�
UHVHUYHV�DUH�JUHDWHU� WKDQ�LWV�QHW�SRVLWLRQ�� WKHUH�ZLOO�EH�DQ�DFFXPXODWHG�GHILFLW� LQ� WKH�QHW�SRVLWLRQ�VHFWLRQ�RI� WKH�
0+)�6WDWHPHQW�RI�1HW�$VVHWV�

,Q� ILVFDO�\HDU������� WKH�8QUHVWULFWHG�$FFXPXODWHG�'HILFLW�GHFUHDVHG�IURP������������ WR������������� �7KLV�ZDV�
SULPDULO\�DWWULEXWDEOH�WR�D�UHGXFWLRQ�LQ�WKH�SURYLVLRQ�IRU�ORDQ�DQG�LQVXUDQFH�ORVVHV�EDVHG�XSRQ�WKH�ULVN�SURILOH�RI�



��

WKH� SRUWIROLRV� GXULQJ� WKDW� SHULRG� FRPELQHG� ZLWK� IHZHU� FODLPV� SDLG� GXH� WR� IHGHUDO� DQG� ORFDO� IRUHFORVXUH�
PRUDWRULXPV��,Q�ILVFDO�\HDU�������WKH�8QUHVWULFWHG�$FFXPXODWHG�'HILFLW�GHFUHDVHG�IURP�����������WR��������������
7KLV�ZDV�SULPDULO\�DWWULEXWDEOH�WR�HDUQLQJV�RXWSDFLQJ�H[SHQVHV��FRPELQHG�ZLWK�D�FRQWLQXHG� ORZ�OHYHO�RI�FODLPV�
SDLG�DQG�D�UHGXFWLRQ�LQ�WKH�VL]H�RI�WKH�VLQJOH�IDPLO\�ORDQV�LQVXUHG��

��� 'LVFXVVLRQ�RI�&KDQJHV�LQ�1HW�3RVLWLRQ�

'XULQJ�WKH�ILVFDO�\HDU�HQGLQJ�-XQH�����������0+)�UHSRUWHG�D�&KDQJH�LQ�1HW�3RVLWLRQ�RI������������7KLV�LQFUHDVH�
LQ� QHW� SRVLWLRQ� LV� SULPDULO\� GXH� WR� HDUQLQJV� RXWSDFLQJ� H[SHQVHV� DV� GHVFULEHG� DERYH� RIIVHW� E\� WKH� VWDWXWRU\�
UHTXLUHPHQW� WR� WUDQVIHU� IXQGV� IURP� WKH� UHVWULFWHG� QHW� SRVLWLRQ� WR� WKH� UHYROYLQJ� KRXVLQJ� ORDQ� IXQGV�� 7KLV�
UHTXLUHPHQW� LV� GHVFULEHG� LQ� PRUH� GHWDLO� LQ� ³$GGLWLRQDO� ,QIRUPDWLRQ´� DSSHDULQJ� RQ� SDJH� *���� 7KH� LQFRPH�
FRQWLQXHG� WR� RXWSDFH� WKH� H[SHQVHV� GXULQJ� WKH� ILVFDO� \HDU� ����� UHVXOWLQJ� WR� 0+)� UHSRUWLQJ� D� &KDQJH� LQ� 1HW�
3RVLWLRQ�RI����������DV�RI�-XQH�����������

$V� GHVFULEHG� EHORZ� LQ� ³6LQJOH� )DPLO\� ,QIRUPDWLRQ� ±�&HUWDLQ�$GGLWLRQDO� ([SHFWHG� 6LQJOH� )DPLO\�&ODLPV´� DQG�
³0XOWLIDPLO\� ,QIRUPDWLRQ�±�&HUWDLQ�$GGLWLRQDO�([SHFWHG�0XOWLIDPLO\�&ODLPV�´� WKH�$GPLQLVWUDWLRQ� KDV� QRWLILHG�
0+)�RI�GHIDXOWV�XQGHU� LQVXUHG�PRUWJDJHV� WKDW�DUH�H[SHFWHG� WR� UHVXOW� LQ�DGGLWLRQDO�FODLPV� WR�0+)��3D\PHQW�RI�
WKHVH� FODLPV� LV� QRW� UHIOHFWHG� LQ�0+)¶V� 6WDWHPHQW� RI�1HW�$VVHWV�� KRZHYHU��0+)� LQFOXGHG� SURYLVLRQV� IRU� WKHVH�
FODLPV�LQ�LWV�DOORZDQFH�IRU�XQSDLG�LQVXUDQFH�ORVVHV��

',6&866,21�2)�23(5$7,1*�&$6+�$&&2817�

��� 6HOHFWHG�$FWLYLW\�LQ�0+)¶V�2SHUDWLQJ�&DVK�$FFRXQW�

7KH�IROORZLQJ�WDEOH�LV�PDQDJHPHQW¶V�SUHVHQWDWLRQ�RI�VHOHFWHG�DFWLYLW\�LQ�0+)¶V�RSHUDWLQJ�FDVK�DFFRXQW�DV�RI�-XQH�
����������
� 6LQJOH�)DPLO\� � 0XOWLIDPLO\� � %XVLQHVV� � 7RWDO�

3UHPLXPV�DQG�)HHV�&ROOHFWHG���� �������� � ����������� � ��� � �����������

2SHUDWLQJ�([SHQVHV�3DLG���� ���������� � ���������� � �� � ������������

3UHPLXPV�1HW�RI�2SHUDWLQJ�([SHQVHV� ���������� � ���������� � �� � ��������

&ODLPV���� ��������� � �� � �� � ���������

5HFRYHULHV���� ���� � ������� � �� � �������

1HW�&ODLP�$FWLYLW\� ��������� � ������� � �� � �������

2WKHU���� �������� � ��������� � �� � ��������

�1HW�&DVK�IURP�6HOHFWHG�$FWLYLW\� ���������� � ���������� � �� � ��������

1RWHV��

����3UHPLXPV�DQG�FUHGLW�HQKDQFHPHQW�UHODWHG�IHHV�DV�FROOHFWHG��

����2SHUDWLQJ�H[SHQVHV�LQFOXGH�VDODULHV�DQG�EHQHILWV��JHQHUDO�DGPLQLVWUDWLYH�DQG�LQWUDGHSDUWPHQWDO�H[SHQVHV��

����$PRXQW�LQFOXGHV�SULQFLSDO��LQWHUHVW��DQG�VXSSOHPHQWDO�H[SHQVHV�LQFXUUHG�RQ�FODLPV�DQG�FDUU\LQJ�FRVWV�RQ�DFTXLUHG�SURSHUWLHV��

����,QFOXGHV�SURFHHGV�FROOHFWHG�RQ�WKH�VDOH�RI�ORDQV�RU�DFTXLUHG�SURSHUWLHV��

����$PRXQW�LQFOXGHV�FKDQJHV�LQ�RWKHU�DVVHWV�DQG�OLDELOLWLHV�VXFK�DV�PRUWJDJH�UHFHLYDEOHV��QRWHV�SD\DEOHV��DQG�HVFURZV��



��

'XULQJ�WKH�ILVFDO�\HDU�HQGLQJ�-XQH�����������WKH�QHW�DFWLYLW\�LQ�0+)¶V�RSHUDWLQJ�FDVK�ZDV������������IRU�6LQJOH�
)DPLO\�DQG������������IRU�0XOWL�)DPLO\���7KH�FKDQJH�LQ�6LQJOH�)DPLO\�FDVK�LV�SULPDU\�GXH�WR�RSHUDWLQJ�H[SHQVHV�
H[FHHGLQJ�QHW�UHYHQXHV���7KH�FKDQJH�LQ�0XOWL�)DPLO\�FDVK�LV�SULPDULO\�GXH�WR�SUHPLXPV�RXWSDFLQJ�H[SHQVHV����

'XULQJ�WKH�ILVFDO�\HDU�HQGLQJ�-XQH�����������WKH�QHW�DFWLYLW\�LQ�0+)¶V�RSHUDWLQJ�FDVK�ZDV������������IRU�6LQJOH�
)DPLO\� DQG������������ IRU�0XOWL�)DPLO\��7KH� FKDQJH� LQ�RSHUDWLQJ� FDVK� LQ�6LQJOH�)DPLO\�ZDV�SULPDULO\�GXH� WR�
DOORFDWHG�RSHUDWLQJ�H[SHQVHV�H[FHHGLQJ�QHW�UHYHQXHV��7KH�FKDQJH�LQ�RSHUDWLQJ�FDVK�LQ�0XOWL�)DPLO\�ZDV�SULPDULO\�
GXH�WR�WKH�HDUQLQJV�IURP�QHZ�LQVXUDQFH�DSSOLFDWLRQV�DQG�FROOHFWLRQ�RI�UHFHLYDEOHV�UHODWHG�WR�IRUHFORVHG�SURSHUWLHV��
FRPELQHG�ZLWK�QHW�UHYHQXHV�H[FHHGLQJ�WKH�DOORFDWHG�RSHUDWLQJ�H[SHQVHV���

��� /LTXLGLW\�

0+)¶V� SULPDU\� XVHV� RI� IXQGV� DUH� WR� SD\� LWV� RSHUDWLQJ� H[SHQVHV� �GLUHFW� DQG� LQGLUHFW�� DQG� WR� VDWLVI\� %XVLQHVV��
0XOWLIDPLO\� DQG� 6LQJOH� )DPLO\� FODLPV� XQGHU� LWV� LQVXUDQFH� SROLFLHV� UHVXOWLQJ� IURP� D� ORDQ� GHIDXOW� �SD\PHQW� RU�
SK\VLFDO��E\�DQ�LQVXUHG�ERUURZHU��,Q�JHQHUDO��0+)¶V�LQVXUDQFH�SROLFLHV�UHTXLUH�0+)�WR�SD\�FODLPV�WR�WKH�OHQGHU��
ZKLFK� LQFOXGHV� WKH� WRWDO� SULQFLSDO� RXWVWDQGLQJ�� LQWHUHVW� LQ� DUUHDUV� �WKURXJK� IRUHFORVXUH��� DQG� RWKHU� H[SHQVHV�
DVVRFLDWHG� ZLWK� D� IDLOHG� UHDO� HVWDWH� ORDQ� �H�J��� IRUHFORVXUH� FRVWV�� QHJDWLYH� HVFURZV�� HWF���� 0+)� RFFDVLRQDOO\�
DFTXLUHV�D�ORDQ�RU�SURSHUW\�ZLWK�WKH�SD\PHQW�RI�WKH�FODLP��7KH�SURFHHGV�RI�WKH�VDOH�RI�WKLV�DVVHW�DUH�GHGXFWHG�IURP�
WKH�RULJLQDO�FODLP�WR�GHULYH�WKH�QHW�ORVV��RU�QHW�JDLQ��DVVRFLDWHG�ZLWK�WKH�GHIDXOWHG�ORDQ�FODLP������

,Q� DGGLWLRQ� WR� DQ\� SURFHHGV� IURP� WKH� VDOH� RI� DVVHWV� DFTXLUHG� WKURXJK� WKH� SD\PHQW� RI� FODLPV��0+)¶V� SULPDU\�
UHYHQXH� VRXUFHV� UHVXOW� IURP�PRUWJDJH� LQVXUDQFH� SUHPLXPV� SDLG� E\� ERUURZHUV� DQG� WKH� LQYHVWPHQW� HDUQLQJV� RQ�
LQVXUDQFH� UHVHUYHV�� 7KHVH� DVVHWV�� WRJHWKHU� ZLWK� WKH� FRUSXV� RI� WKH� UHVHUYHV� KHOG� E\�0+)�� DUH� DYDLODEOH� WR� SD\�
LQVXUDQFH� FODLPV� DQG� UHODWHG� H[SHQVHV�� 7KH� DYDLODEOH� UHVHUYHV� DUH� OHYHUDJHG� DJDLQVW� LQVXUDQFH� FRPPLWPHQWV�
RXWVWDQGLQJ��&DOFXODWLRQV�IRU�WKH�OHYHUDJH�UDWLRV�DUH�VKRZQ�LQ�³'LVFXVVLRQ�RI�/HYHUDJH�5DWLRV´�EHORZ������

7R�PDQDJH�0+)¶V�UHVRXUFHV�HIIHFWLYHO\�IURP�ERWK�D�EXVLQHVV�DQG�OLTXLGLW\�VHQVH��WKH�PDQDJHPHQW�RI�0+)�KDV�
GHYHORSHG�VHYHUDO�FODLP�SD\LQJ�VWUDWHJLHV��)RU�0XOWLIDPLO\�GHIDXOWHG�ORDQV��0+)�PD\�SD\�D�GHEW�VHUYLFH�FODLP�
DIWHU�D�ERUURZHU�KDV�PLVVHG�D�WRWDO�RI�VL[�PRQWKO\�SD\PHQWV��7KHVH�FODLP�SD\PHQWV�UHSUHVHQW�DQ\�XQSDLG�SULQFLSDO�
DQG�LQWHUHVW�GXH�IURP�WKH�UHJXODU�VFKHGXOHG�SD\PHQW��:KLOH�PDNLQJ�WKHVH�PRQWKO\�SD\PHQWV��0+)��ZRUNLQJ�ZLWK�
WKH�$GPLQLVWUDWLRQ��DWWHPSWV�WR�ZRUN�RXW�WKH�ORDQ�LQ�RUGHU�WR�PLQLPL]H�LWV�ORVV��:KHQ�WKH�ILQDO�ZRUNRXW�RI�WKH�ORDQ�
LV�FRPSOHWHG��0+)�HLWKHU�SD\V�D�SDUWLDO�FODLP�RU�SD\V�WKH�IXOO�FODLP��$�ZRUNRXW�PD\�EH�DFFRPSOLVKHG�WKURXJK��D��
UHILQDQFLQJ�RI�WKH�ORDQ�DIWHU�UH�XQGHUZULWLQJ�WKH�GHEW�WR�HQDEOH�WKH�SURMHFW�WR�PHHW�GHEW�VHUYLFH�IURP�QHW�RSHUDWLQJ�
LQFRPH�RU��E��SD\PHQW�RI�FODLPV�DQG�UHVDOH�RI�WKH�DVVHW�WR�PLQLPL]H�WKH�WRWDO�VL]H�RI�WKH�FODLP������

)RU�6LQJOH�)DPLO\� GHIDXOWHG� ORDQV��0+)�JHQHUDOO\� UHTXLUHV� WKH� OHQGHU� WR� IRUHFORVH� RQ� WKH� ORDQ� DQG� VHFXUH� WKH�
SURSHUW\�EHIRUH�LW�SD\V�WKH�FODLP��7KLV�DIIRUGV�0+)�WKH�DELOLW\�WR�EHJLQ�PDUNHWLQJ�WKH�SURSHUW\�IRU�UH�VDOH�DW�WKH�
VDPH�WLPH�LW�KDV�SDLG�RXW�WKH�FDVK��0+)�DWWHPSWV�WR�UHVHOO�6LQJOH�)DPLO\�SURSHUWLHV�LQ�D�PDQQHU�WKDW�SURYLGHV�IRU�
UHFRYHULHV�DV�VRRQ�DV�SRVVLEOH�ZKLOH�PLQLPL]LQJ�KROGLQJ�FRVWV��:KLOH�0+)�VWULYHV�WR�VHOO�LWV�5HDO�(VWDWH�2ZQHG�
�5(2�� WR�KRPHEX\HUV�� LWV�GHVLUH� WR� FRQGXFW�TXLFN� WXUQDURXQG� VDOHV�GRHV�QHFHVVLWDWH� WKH� VHOOLQJ�RI� D� VLJQLILFDQW�
SRUWLRQ�RI�WKH�5(2�WR�LQYHVWRUV�DQG�QRQ�SURILW�RUJDQL]DWLRQV��6HOOLQJ�WR�LQYHVWRUV�JHQHUDOO\�LQFUHDVHV�WKH�RYHUDOO�
QHW�ORVV�RQ�WKH�FODLP�WR�0+)��



��

��� 'LVFXVVLRQ�RI�/HYHUDJH�5DWLRV�

0+)�RSHUDWHV� LWV�6LQJOH�)DPLO\� LQVXUDQFH� LQ�DFFRUGDQFH�ZLWK� DQ� LQVXUDQFH�DJUHHPHQW�ZLWK� WKH�$GPLQLVWUDWLRQ�
GDWHG� DV� RI� $XJXVW� ��� ����� �WKH� ³����� 6LQJOH� )DPLO\� ,QVXUDQFH� $JUHHPHQW´��� &ODLPV� XQGHU� WKH� ����� 6LQJOH�
)DPLO\�,QVXUDQFH�$JUHHPHQW�PD\�EH�SDLG�IURP�WKH�6LQJOH�)DPLO\�5HJXODU�,QVXUDQFH�5HVHUYH������

7KH������6LQJOH�)DPLO\�,QVXUDQFH�$JUHHPHQW�DPHQGHG�DQG�UHVWDWHG�DQ�LQVXUDQFH�DJUHHPHQW�GDWHG�DV�RI�0D\�����
����� �WKH�³�����6LQJOH�)DPLO\� ,QVXUDQFH�$JUHHPHQW´��DQG�DQ� LQVXUDQFH�DJUHHPHQW�GDWHG�DV�RI�-XQH�����������
8QGHU� WKH������6LQJOH�)DPLO\� ,QVXUDQFH�$JUHHPHQW��SRRO� LQVXUDQFH�ZDV�SURYLGHG� IRU�VLQJOH� IDPLO\�PRUWJDJHV�
ILQDQFHG�XQGHU�D�ERQG�UHVROXWLRQ�IRU�ZKLFK�QR�ERQGV�UHPDLQ�RXWVWDQGLQJ��$V�RI�$XJXVW����������XQGHU�WKH������
6LQJOH�)DPLO\�,QVXUDQFH�$JUHHPHQW�0+)�ZDV�UHOHDVHG�IURP�WKH�REOLJDWLRQ�WR�SURYLGH�SRRO�LQVXUDQFH�XQGHU�WKH�
�����6LQJOH�)DPLO\�,QVXUDQFH�$JUHHPHQW������

8QGHU�WKH������6LQJOH�)DPLO\�,QVXUDQFH�$JUHHPHQW��0+)�KDV�FRQWUDFWHG�ZLWK�WKH�$GPLQLVWUDWLRQ�WKDW��H[FHSW�DV�
QHFHVVDU\�WR�SD\�FODLPV�RU�DGYDQFHV�RQ�FODLPV��0+)�ZLOO�QRW�SHUPLW�WKH�UDWLR�RI�WKH�DJJUHJDWH�GROODU�DPRXQW�RI�
WKH� 6LQJOH� )DPLO\� LQVXUDQFH� WR� DVVHWV� LQ� WKH� 6LQJOH� )DPLO\�5HJXODU� ,QVXUDQFH�5HVHUYH� �DV�PD\� EH� UHGXFHG� DV�
GHVFULEHG�EHORZ��WR�H[FHHG����WR����DQG�WKDW�QR�QHZ�LQVXUDQFH�SD\DEOH�IURP�WKH�6LQJOH�)DPLO\�5HJXODU�,QVXUDQFH�
5HVHUYH�VKDOO�EH�LVVXHG�RU�FRPPLWWHG�WR��LI�XSRQ�VXFK�LVVXDQFH�RU�FRPPLWPHQW�DQG�VXEVHTXHQW�LVVXDQFH��WKDW�UDWLR�
ZRXOG�EH�H[FHHGHG��

'XH� WR�0+)�KDYLQJ�QHYHU� LQVXUHG� ORDQV� WKDW�ZHUH�VHFXULWL]HG�E\�)DQQLH�0DH��RQ�$SULO���������0+)�QRWLILHG�
)DQQLH�0DH�RI�LWV�LQWHQW�WR�FHDVH�VHHNLQJ�FHUWLILFDWLRQ�DV�D�)DQQLH�0DH�TXDOLILHG�LQVXUHU�DQG�UHTXHVWHG�WKDW�)DQQLH�
0DH� UHPRYH�0+)� IURP� LWV� OLVW� RI� HOLJLEOH�PRUWJDJH� LQVXUDQFH� SURYLGHUV�� �7KH�$GPLQLVWUDWLRQ� DQG�0+)�KDYH�
HQWHUHG� LQWR� WKH� )LUVW� $PHQGPHQW� WR� WKH� ����� 6LQJOH� )DPLO\� ,QVXUDQFH� $JUHHPHQW� EHWZHHQ� 0+)� DQG� WKH�
$GPLQLVWUDWLRQ��GDWHG�DV�RI�$SULO�����������ZKLFK�HOLPLQDWHV�WKH�REOLJDWLRQ�RI�0+)�WR�WDNH�DOO�DFWLRQV�QHFHVVDU\�
IRU�WKH�TXDOLILFDWLRQ�RI�6LQJOH�)DPLO\�5HJXODU�3URJUDP�LQVXUDQFH�DV�PRUWJDJH�LQVXUDQFH�IURP�D�TXDOLILHG�LQVXUHU�
ZLWKLQ�WKH�PHDQLQJ�RI�6HFWLRQ������������RI�WKH�)DQQLH�0DH�&KDUWHU�$FW�

��� 6HOHFWHG�,QIRUPDWLRQ�DERXW�WKH�6LQJOH�)DPLO\�5HJXODU�,QVXUDQFH�5HVHUYH�5DWLRV�

� �������� �������� ��������
6LQJOH�)DPLO\�5HJXODU�,QVXUDQFH�5HVHUYH������� ����������� ����������� �����������
$PRXQW�$YDLODEOH�IRU�&DOFXODWLRQ�RI�5DWLR�RI�
,QVXUDQFH�WR�$YDLODEOH�5HVHUYH��� ���������� ���������� ����������

3ULPDU\�,QVXUDQFH�FRYHUDJH�LQ�IRUFH���

����,QVXUDQFH�$JUHHPHQW�SULRU�WR������ ��������� ��������� ���������
����,QVXUDQFH�$JUHHPHQW�SRVW������ ��������� ��������� ���������
3RRO�,QVXUDQFH�FRYHUDJH�LQ�IRUFH���� � � �
5DWLR�RI�0RUWJDJH�/RDQV�WR�WKH�5HJXODU�
5HVHUYH ���� WR�� ���� WR�� ���� WR��

1RWHV��

����7KH�6LQJOH�)DPLO\�3URJUDP�GRHV�QRW�LQFOXGH�DPRXQWV��LI�DQ\��ZKLFK�KDYH�EHHQ�UHVWULFWHG�IRU�SRVVLEOH�DGGLWLRQDO�LQVXUDQFH�FRYHUDJH�LQ�
WKH�8QDOORFDWHG�5HVHUYH��$V�RI�-XQH�����������0+)�KDG�FRPPLWWHG�QR�DGGLWLRQDO�SULPDU\�LQVXUDQFH�FRYHUDJH��

����)XQG�EDODQFHV�IRU�0+)�UHVHUYHV�DUH�FDOFXODWHG�LQ�WKH�VDPH�PDQQHU�DV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�RI�0+)�DQG�LQFOXGH�LQYHVWPHQW�LQFRPH�
HDUQHG�DQG�DOORFDWHG�E\�WKH�6HFUHWDU\�WR�WKH�6LQJOH�)DPLO\�5HJXODU�,QVXUDQFH�5HVHUYH��



���

����,Q�RUGHU�WR�GHWHUPLQH�WKH�OHYHUDJH�UDWLRV�� LI� WKH�8QUHVWULFWHG�$FFXPXODWHG�'HILFLW�H[FHHGV�WKH�8QDOORFDWHG�5HVHUYH��WKH�6LQJOH�)DPLO\�
5HJXODU�,QVXUDQFH�5HVHUYH�RU�WKH�0XOWLIDPLO\�,QVXUDQFH�5HVHUYH�PD\�EH�UHGXFHG�LQ�D�PDQQHU�GHWHUPLQHG�E\�0+)�WR�EH�DSSURSULDWH��$V�RI�
-XQH�����������WKHUH�ZDV�QR�UHGXFWLRQ�LQ�WKH�6LQJOH�)DPLO\�5HJXODU�,QVXUDQFH�5HVHUYH�WR�FRYHU�WKH�DFFXPXODWHG�GHILFLW��

���� 7KH� SULPDU\� LQVXUDQFH� FRYHUDJH� LV� ���� RI� WKH� DOORZDEOH� FODLP� IRU� ORDQV� LQVXUHG� SULRU� WR� ����� XQGHU� WKH� 6LQJOH� )DPLO\� ,QVXUDQFH�
$JUHHPHQW�������������DW�-XQH������������7KH�SULPDU\�LQVXUDQFH�FRYHUDJH�LV�����RI�WKH�DOORZDEOH�FODLP�IRU�ORDQV�LQVXUHG�XQGHU�WKH������
6LQJOH�)DPLO\�,QVXUDQFH�$JUHHPHQW�������������DW�-XQH��������������

���� ,Q� ������ 0+)� SURYLGHG� SRRO� FRYHUDJH� IRU� FHUWDLQ� ORDQV� GRQH� E\� WKH� $GPLQLVWUDWLRQ� SULRU� WR� ������ (IIHFWLYH� $XJXVW� ��� ����� WKH�
$GPLQLVWUDWLRQ�UHOHDVHG�0+)�IURP�DQ\�REOLJDWLRQ�WR�SURYLGH�SRRO�LQVXUDQFH�IRU�0+)�3RRO�,QVXUHG�/RDQV��

0+)�RSHUDWHV�LWV�PXOWLIDPLO\�LQVXUDQFH�LQ�DFFRUGDQFH�ZLWK�DQ�DPHQGHG�DQG�UHVWDWHG�LQVXUDQFH�DJUHHPHQW�GDWHG�
)HEUXDU\�����������ZLWK�WKH�$GPLQLVWUDWLRQ��WKH�³,QVXUDQFH�$JUHHPHQW´���

8QGHU� WKH� ,QVXUDQFH�$JUHHPHQW��0+)�KDV� FRQWUDFWHG�ZLWK� WKH�$GPLQLVWUDWLRQ� WKDW�� H[FHSW� DV�QHFHVVDU\� WR�SD\�
FODLPV�RU�DGYDQFHV�RQ�FODLPV��0+)�ZLOO�QRW�SHUPLW�WKH�UDWLR�RI�0XOWLIDPLO\�LQVXUDQFH�WR�DVVHWV�LQ�WKH�0XOWLIDPLO\�
,QVXUDQFH�5HVHUYH��DV�PD\�EH�UHGXFHG�DV�GHVFULEHG�EHORZ��WR�H[FHHG����WR����DQG�WKDW�QR�QHZ�LQVXUDQFH�SD\DEOH�
IURP�WKH�0XOWLIDPLO\�,QVXUDQFH�5HVHUYH�VKDOO�EH�LVVXHG�RU�FRPPLWWHG�WR�LI�XSRQ�VXFK�LVVXDQFH�RU�FRPPLWPHQW�DQG�
VXEVHTXHQW�LVVXDQFH�WKH�UDWLR�ZRXOG�H[FHHG����WR�����8QGHU�WKH�WHUPV�RI�WKH�,QVXUDQFH�$JUHHPHQW��ORDQV�LQVXUHG�
E\� 0+)� WKDW� DUH� UHLQVXUHG� ZLWKRXW� FRQWLQJHQW� OLDELOLW\� RQ� WKH� SDUW� RI� 0+)� DUH� QRW� WDNHQ� LQWR� DFFRXQW� LQ�
GHWHUPLQLQJ�0+)¶V�FRPSOLDQFH�ZLWK�WKH�PD[LPXP����WR���UDWLR�RI�DPRXQWV�LQVXUHG�WR�DVVHWV�LQ�WKH�0XOWLIDPLO\�
,QVXUDQFH�5HVHUYH���

��� 6HOHFWHG�,QIRUPDWLRQ�DERXW�WKH�0XOWLIDPLO\�,QVXUDQFH�5HVHUYH�5DWLRV��

1RWHV��
���� 7KH�0XOWLIDPLO\� ,QVXUDQFH� 5HVHUYH� GRHV� QRW� LQFOXGH� DPRXQWV�� LI� DQ\�� ZKLFK� KDYH� EHHQ� UHVWULFWHG� IRU� SRVVLEOH� DGGLWLRQDO� LQVXUDQFH�
FRYHUDJH�LQ�WKH�8QDOORFDWHG�5HVHUYH��$V�RI�-XQH�����������0+)�KDG�FRPPLWWHG�WR�DGGLWLRQDO�PRUWJDJHV�LQ�WKH�DPRXQW�RI����������������

����,Q�RUGHU�WR�GHWHUPLQH�WKH�OHYHUDJH�UDWLRV��LI� WKH�8QUHVWULFWHG�$FFXPXODWHG�'HILFLW�H[FHHGV�WKH�8QDOORFDWHG�5HVHUYH��WKH�6LQJOH�)DPLO\�
5HJXODU�,QVXUDQFH�5HVHUYH�RU�WKH�0XOWLIDPLO\�,QVXUDQFH�5HVHUYH�PD\�EH�UHGXFHG�LQ�D�PDQQHU�GHWHUPLQHG�E\�0+)�WR�EH�DSSURSULDWH��$V�RI�
-XQH�����������WKHUH�ZDV�QR�UHGXFWLRQ�LQ�WKH�0XOWLIDPLO\�,QVXUDQFH�5HVHUYH�WR�FRYHU�WKH�DFFXPXODWHG�GHILFLW�

7KH� WRWDO� DPRXQW� RI� WKH� 0XOWLIDPLO\� ,QVXUDQFH� 5HVHUYH� LV� DYDLODEOH� WR� SD\� PXOWLIDPLO\� LQVXUDQFH� FODLPV�� ,Q�
DGGLWLRQ��WR�WKH�H[WHQW�DYDLODEOH��0+)�FRXOG�HOHFW�WR�SD\�DOO�RU�SDUW�RI�DQ\�PXOWLIDPLO\�FODLP�IURP�WKH�8QDOORFDWHG�
5HVHUYH�RU�IURP�RSHUDWLQJ�IXQGV��0+)�PDLQWDLQV�RWKHU�UHVHUYHV�WKDW�DUH�QRW�DYDLODEOH�WR�SD\�VXFK�FODLPV��H�J���WKH�
6LQJOH�)DPLO\�5HJXODU��5HYLWDOL]DWLRQ��DQG�*HQHUDO�5HVHUYHV���

� �������� �������� ��������

7RWDO�0XOWLIDPLO\�,QVXUDQFH�5HVHUYH ����������� ����������� �����������

$PRXQW� $YDLODEOH� IRU� &DOFXODWLRQ� RI� �5DWLR� RI�
,QVXUDQFH�WR�$YDLODEOH�5HVHUYH� ���������� ���������� ����������

,QVXUDQFH�2XWVWDQGLQJ

0XOWLIDPLO\�PRUWJDJH�LQVXUDQFH�LQ�IRUFH ����������� ������������� ������������

5DWLR�RI�,QVXUDQFH�WR�$YDLODEOH�5HVHUYH �����WR�� �����WR�� ���� WR��



���
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��� &HUWDLQ�$GGLWLRQDO�([SHFWHG�6LQJOH�)DPLO\�&ODLPV�

8QGHU� LWV� 6LQJOH� )DPLO\� 5HJXODU� LQVXUDQFH� SURJUDP�� 0+)� LV� QRW� REOLJDWHG� WR� SD\� FODLPV� RQ� 6LQJOH� )DPLO\�
LQVXUDQFH� XQWLO� DIWHU� WKH� LQVXUHG� OHQGHU� KDV� FRPSOHWHG� IRUHFORVXUH�� HYLFWHG� WKH� RFFXSDQWV� RI� WKH� SURSHUWLHV� �LI�
QHFHVVDU\�� DQG� UHVWRUHG� WKH� SURSHUW\� WR� D� FRQGLWLRQ� VDWLVIDFWRU\� WR�0+)�� $V� D� UHVXOW�� DW� DQ\� WLPH� WKHUH� DUH� D�
QXPEHU�RI�PRUWJDJHV� WKDW�KDYH�EHHQ�IRUHFORVHG�DQG�ZKLFK�DUH� OLNHO\� WR�UHVXOW� LQ�SD\PHQW�RI�FODLPV��EXW�ZKLFK�
KDYH� QRW� \HW� UHDFKHG� WKH� SRLQW�ZKHUH�0+)� UHFRJQL]HV� WKHP� DV� OLDELOLWLHV� LQ� LWV� ILQDQFLDO� VWDWHPHQWV��7KH� WRWDO�
SULQFLSDO�DPRXQW�RI�VXFK�SRWHQWLDO�FODLPV�ZDV���������DV�RI�-XQH�����������2Q�D�TXDUWHUO\�EDVLV��0+)�LQFOXGHV�
LWV�SURMHFWLRQ�RI�QHW�ORVVHV�ZLWK�UHVSHFW�WR�WKHVH�SRWHQWLDO�FODLPV�LQ�LWV�ILQDQFLDO�VWDWHPHQWV�DV�SDUW�RI�WKH�DOORZDQFH�
IRU� 6LQJOH� )DPLO\� LQVXUDQFH� ORVVHV�� 7KHVH� DPRXQWV� DUH� SRWHQWLDOO\� SD\DEOH� IURP� RWKHU� UHVRXUFHV� RI� 0+)��
LQFOXGLQJ�RSHUDWLQJ�FDVK��WKH�8QDOORFDWHG�5HVHUYH�DQG�WKH�6LQJOH�)DPLO\�5HJXODU�,QVXUDQFH�5HVHUYH���

��� 'LVFXVVLRQ�RI�6LQJOH�)DPLO\�2SHUDWLRQV�

0+)�KDV� WDNHQ�VWHSV�WR�DGGUHVV� WKH�SRWHQWLDO�6LQJOH�)DPLO\�FODLPV��$�SDUW�RI�WKLV�IRFXV�LV�DSSO\LQJ�DFWLYH� ORVV�
PLWLJDWLRQ�VWUDWHJLHV�WR�6LQJOH�)DPLO\�ORDQV�WR�SUHYHQW�WKHP�IURP�JRLQJ�WR�IRUHFORVXUH��LQFOXGLQJ�IRUEHDUDQFH�DQG�
H[WHQGHG� UHSD\PHQW� SODQV�� ,Q� DGGLWLRQ�� RSHUDWLRQDO� UHYLHZV� RI� WKH� ORDQ� VHUYLFHUV� DUH� RQJRLQJ��7KH� UHYLHZV� DUH�
LQWHQGHG�WR�LQVXUH�WKDW�ORVV�PLWLJDWLRQ�VWUDWHJLHV�DUH�EHLQJ�SXUVXHG�LQ�DSSOLFDEOH�FDVHV��

0+)�LV�DOVR�PDQDJLQJ�LWV�VDOHV�RI�XQLWV�DFTXLUHG�WKURXJK�IRUHFORVXUH�RU�VLPLODU�DFWLRQ�WR�LPSURYH�RYHUDOO�UHWXUQV�
E\�HPSOR\LQJ�SULYDWH�VHFWRU�UHDO�HVWDWH�EURNHUV�WR�SHUIRUP�UHSDLUV��OLVWLQJV�DQG�VDOHV�RI�DOO�5(2�XQLWV��

��� 6LQJOH�)DPLO\�&ODLPV�([SHULHQFH�

7KH� IROORZLQJ� FKDUW� VHWV� IRUWK� LQIRUPDWLRQ� DERXW� FODLPV� RQ� PRUWJDJH� ORDQV� LQVXUHG� XQGHU� WKH� 6LQJOH� )DPLO\�
5HJXODU� ,QVXUDQFH� 5HVHUYH� DQG� WKH� 5HYLWDOL]DWLRQ� 3URJUDP� ,QVXUDQFH� 5HVHUYH�� 3ULRU� WR� ������ 0+)� DFTXLUHG�
SURSHUWLHV� XSRQ� SD\LQJ� D� FODLP�� � 1R� SURSHUWLHV� KDYH� EHHQ� DFTXLUHG� E\� 0+)� VLQFH� ILVFDO� \HDU� ����� DV� WKH�
$GPLQLVWUDWLRQ�KDV�HOHFWHG�WR�NHHS�WLWOH�WR�DOO�DFTXLUHG�SURSHUWLHV�DQG�RQO\�UHTXHVW�0+)�WR�SD\�LWV�SURUDWD�FODLP�
DPRXQW���7KH�GDWD�IRU�DOO�UHSRUWLQJ�SHULRGV�LV�VXEMHFW�WR�DGMXVWPHQW�GXH�WR�DGGLWLRQDO�H[SHQVHV�SDLG�DQG�SURFHHGV�
UHFHLYHG�DIWHU�-XQH�������������

6LQJOH�)DPLO\�&ODLPV�([SHULHQFH�

� �������� �������� ��������

3UR�5DWD�&ODLPV�3DLG �������� �������� �������

3URSHUWLHV�$FTXLUHG � � �
*URVV�&ODLPV�3DLG ������� ������� ������

5HFRYHULHV ������� ����� �����

1HW�&ODLPV�3DLG �������� �������� �������



���

��� ������6LQJOH�)DPLO\�,QVXUDQFH�$JUHHPHQW�

7KH������6LQJOH�)DPLO\�,QVXUDQFH�$JUHHPHQW�SURYLGHV�DV�IROORZV��

����0+)�ZLOO�QRW�GHFUHDVH�WKH�DPRXQW�RI�IXQGV�LQ�WKH�6LQJOH�)DPLO\�5HJXODU�,QVXUDQFH�5HVHUYH�
DV� LQFUHDVHG� IURP� WLPH� WR� WLPH� IRU� DQ\� UHDVRQ� H[FHSW� WR� SD\� FODLPV� DQG� DGYDQFHV� DJDLQVW�
FODLPV�DULVLQJ�XQGHU�WKH�3URJUDP�DQG�IRU�H[SHQGLWXUHV�ZLWK�UHVSHFW�WR�SURSHUWLHV�DFTXLUHG�E\�
0+)�DV�D�UHVXOW�RI�SD\PHQW�RI�VXFK�FODLPV��

����([FHSW�DV�QHFHVVDU\�WR�SD\�FODLPV�DQG�DGYDQFHV�RQ�FODLPV�DQG�H[FHSW�IRU�H[SHQGLWXUHV�ZLWK�
UHVSHFW�WR�SURSHUWLHV�DFTXLUHG�E\�0+)�DV�D�UHVXOW�RI�SD\PHQW�RI�VXFK�FODLPV��0+)�ZLOO�QRW�
H[FHHG� D� FHUWDLQ� OHYHUDJH� UDWLR�� 6HH� ³0DQDJHPHQW¶V� 3UHVHQWDWLRQ� RI� WKH�0+)� 3URJUDP� ±�
'LVFXVVLRQ�RI�/HYHUDJH�5DWLRV�´�

����0+)�DQG�WKH�$GPLQLVWUDWLRQ�DJUHH�WKDW�0+)�LV�UHOHDVHG�IURP�DQ\�REOLJDWLRQ�WR�FRQWLQXH�WR�
SURYLGH�SRRO�LQVXUDQFH�IRU�ORDQV�RULJLQDOO\�FRYHUHG�E\�SRRO�LQVXUDQFH�XQGHU�WKH������6LQJOH�
)DPLO\�,QVXUDQFH�$JUHHPHQW��

��� 7HUPV�RI�6LQJOH�)DPLO\�,QVXUDQFH�&RYHUDJH�

�0+)�LQVXUHV�PRUWJDJH�ORDQV�RQ�RQH�WR�IRXU�IDPLO\�VWUXFWXUHV�XQGHU�LWV�6LQJOH�)DPLO\�5HJXODU�3URJUDP��ZKLFK�
LQFOXGHV�WKH�3ULPDU\�,QVXUDQFH�3URJUDP�DQG�WKH�3RRO�,QVXUDQFH�3URJUDP��

3RRO�,QVXUDQFH��(IIHFWLYH�$XJXVW����������0+)�ZDV�UHOHDVHG�IURP�DQ\�REOLJDWLRQ�WR�SURYLGH�SRRO�LQVXUDQFH�IRU�
ORDQV�RULJLQDOO\�FRYHUHG�E\�SRRO�LQVXUDQFH�XQGHU�WKH������6LQJOH�)DPLO\�,QVXUDQFH�$JUHHPHQW��

� 3D\PHQW�RI�&ODLPV��0+)�SD\V�DOO�FODLPV�LQ�FDVK�DQG�PD\�VHWWOH�XQGHU�RQH�RI�IRXU�RSWLRQV��

��� /RDQ�$VVLJQPHQW�±�0+)�WDNHV�DQ�DVVLJQPHQW�RI� WKH�PRUWJDJH�DQG�SD\V�WKH�FODLP��EXW�QRW�
LQFOXGLQJ�H[SHQVHV�RI�IRUHFORVXUH�DQG�DFTXLVLWLRQ�RI�WLWOH���

��� )L[HG�3HUFHQWDJH�6HWWOHPHQW�±� FODLP� VHWWOHPHQW�XQGHU� WKLV�RSWLRQ� LV� DSSOLFDEOH�ZKHQ�0+)�
SURYLGHV�IRU�SD\PHQW�EDVHG�RQ�D�GHFODUHG�SHUFHQWDJH�RI�WKH�RXWVWDQGLQJ�ORDQ�DPRXQW�EHIRUH�
IRUHFORVXUH� VDOH�� DQG� 0+)�� XQGHU� WKLV� PHWKRG�� DOVR� ZDLYHV� DQ\� LQWHUHVW� LQ� WKH� VXEMHFW�
SURSHUW\��

��� /HQGHU�$FTXLVLWLRQ�6HWWOHPHQW�±�WKH�OHQGHU�DFTXLUHV�WLWOH�DW�IRUHFORVXUH��RU�E\�GHHG�LQ�OLHX�RI�
IRUHFORVXUH�� DQG� WUDQVIHUV� WLWOH� WR�0+)�� DQG�0+)� SD\V� WKH� DPRXQW� RI� WKH� FODLP� XS� WR� WKH�
SHUFHQWDJH�VSHFLILHG�LQ�WKH�LQVXUDQFH�SROLF\��DQG�

��� 7KLUG�3DUW\�$FTXLVLWLRQ�±�ZKHQ� WKH�SURSHUW\� LV� VROG� WR�D� WKLUG�SDUW\� �DW� IRUHFORVXUH�� E\� WKH�
OHQGHU�DIWHU�WDNLQJ�D�GHHG�LQ�OLHX�RI�IRUHFORVXUH��RU�E\�WKH�ERUURZHU�DIWHU�WKH�FRPPHQFHPHQW�
RI� IRUHFORVXUH� SURFHHGLQJV��� ZLWK� WKH� DSSURYDO� RI� 0+)�� 0+)� SD\V� WKH� OHVVHU� RI� WKH�
SHUFHQWDJH�VSHFLILHG�LQ�WKH�SULPDU\�SROLF\�EHIRUH�FUHGLWLQJ�QHW�VDOHV�SURFHHGV�RU�WKH�IXOO�FODLP�
DIWHU�FUHGLWLQJ�QHW�SURFHHGV�RI�VDOH��

)RU�FODLPV�SDLG�XQGHU� WKH�/HQGHU�$FTXLVLWLRQ�6HWWOHPHQW�PHWKRG��0+)�UHTXLUHV� WKH�$GPLQLVWUDWLRQ� WR� WDNH�DOO�
VWHSV�UHTXLUHG�DIWHU�GHIDXOW�LQ�RUGHU�WR�GHOLYHU�WKH�SURSHUW\�LQ�D�FRQGLWLRQ�VDWLVIDFWRU\�WR�0+)��7KHVH�VWHSV�PD\�
LQFOXGH�IRUHFORVXUH��HYLFWLRQ�RI�WKH�RFFXSDQWV�LI�QHFHVVDU\��DQG�FOHDQLQJ�RI�WKH�SURSHUW\��$V�D�UHVXOW��D�VXEVWDQWLDO�
SHULRG� RI� WLPH�PD\� HODSVH� EHWZHHQ� WKH� WLPH� DQ� LQVXUHG� ORDQ� JRHV� LQWR� GHIDXOW� DQG� SD\PHQW� RI� D� FODLP��0+)�
5HJXODWLRQV�UHJDUGLQJ�6LQJOH�)DPLO\�PRUWJDJH�LQVXUDQFH�GR�QRW�UHTXLUH�0+)�WR�SD\�LQWHUHVW�RQ�D�FODLP�IURP�WKH�
WLPH�DQ�LQVXUHG�OHQGHU�DFTXLUHV�WLWOH�WR�WKH�SURSHUW\��RU�IURP�WKH�GDWH�0+)�DJUHHV�WR�WDNH�D�/RDQ�$VVLJQPHQW�RU�



���

PDNH�D�)L[HG�3HUFHQWDJH�6HWWOHPHQW��WR�WKH�WLPH�WKH�FODLP�LV�SDLG��&ODLPV�DUH�SDLG�DIWHU�WKH�WLWOH�WR�WKH�SURSHUW\�
KDV�EHHQ�FRQYH\HG��ZKLFK�LV�DW�OHDVW����GD\V�DIWHU�IRUHFORVXUH�DQG�FRXOG�EH�ORQJHU��

0+)�ZLOO� UHYLHZ�FDVHV� WKDW� LQYROYH� FODLPV�RI�PRUH� WKDQ�QLQH�PRQWKV�RI�GHOLQTXHQW� LQWHUHVW� RQ� D� FDVH�E\� FDVH�
EDVLV�WR�DVFHUWDLQ�WKH�FDXVH�IRU�WKH�GHOD\HG�FODLP�DQG�GHWHUPLQH�WKH�DPRXQW�RI�LQWHUHVW��LI�DQ\��LQ�H[FHVV�RI�QLQH�
PRQWKV�WR�EH�SDLG��,QWHUHVW�ZLOO�EH�SDLG�LQ�H[FHVV�RI�QLQH�PRQWKV�ZKHUH�FLUFXPVWDQFHV�EH\RQG�WKH�FRQWURO�RI�WKH�
LQVXUHG�OHQGHU�FDXVHG�WKH�GHOD\�LQ�PDNLQJ�WKH�FODLP��VXFK�DV�WKH�ILOLQJ�RI�EDQNUXSWF\�E\�WKH�PRUWJDJRU��

08/7,)$0,/<�,1)250$7,21�

��� 0XOWLIDPLO\�,QVXUDQFH�LQ�)RUFH�DQG�$YDLODEOH�5HVHUYHV��

7KH� IROORZLQJ� WDEOH� VHWV� IRUWK� LQIRUPDWLRQ� DERXW� RXWVWDQGLQJ� LQVXUDQFH� RQ� PRUWJDJH� ORDQV� XQGHU� 0+)¶V�
0XOWLIDPLO\�SURJUDP�DV�RI�-XQH�����������7KH�DPRXQWV�VKRZQ�DUH�QHW�RI�GHEW�VHUYLFH�FODLP�SD\PHQWV����

��� 2XWVWDQGLQJ�0XOWLIDPLO\�,QVXUDQFH��

/HQGHU� 8QLWV
��RI�

/RDQV
2ULJLQDO�,QVXUHG�
3ULQFLSDO�$PRXQW

&XUUHQW�
%DODQFHV

&'$�SHUPDQHQW�ILQDQFLQJ�RQ�ODUJH�
PXOWLIDPLO\�SURMHFWV���� ����� �� ������������ ������������
&'$�'HPRQVWUDWLRQ�3URJUDP����� � � � �
&'$�6LQJOH�)DPLO\�ORDQV�XQGHU�0XOWLIDPLO\�
5HVHUYHV��� � � � �
&'$�6SHFLDO�+RXVLQJ�2SSRUWXQLW\�3URJUDP�
�6+23���� ��� ��� ���������� ����������

727$/ ����� ��� ������������ ������������

���� /RDQV� ILQDQFHG� ZLWK� SURFHHGV� RI� WKH� $GPLQLVWUDWLRQ¶V� +RXVLQJ� 5HYHQXH� %RQGV� DQG� WKH� $GPLQLVWUDWLRQ¶V�0XOWL�)DPLO\� 5HVLGHQWLDO�
5HYHQXH�%RQGV� �,QVXUHG�0RUWJDJH�/RDQV��� � 7KH� ORDQV� SURYLGHG� SHUPDQHQW� ILQDQFLQJ� IRU� FRQVWUXFWLRQ� DQG� GHYHORSPHQWV� ORFDWHG� LQ� ���
FRXQWLHV�DQG�WKH�&LW\�RI�%DOWLPRUH���7KH�SURMHFWV��QRW�LQFOXGLQJ�6+23��FRQWDLQ�XQLWV�WKDW�DUH�DVVLVWHG�XQGHU�WKH�6HFWLRQ���3URJUDP��

����2Q�'HFHPEHU����������&'$�DQG�0+)�FUHDWHG�D�QHZ�'HPRQVWUDWLRQ�3URJUDP�ZKHUHE\�0+)�LQVXUHV�VKRUW�WHUP�ORDQV��%\�XWLOL]LQJ�0+)�
IRU�WKLV�SXUSRVH��ERUURZHUV�PD\�DYRLG�WKH�QHHG�WR�REWDLQ�FRVWO\�OHWWHUV�RI�FUHGLW��1R�ORDQV�DUH�RXWVWDQGLQJ�XQGHU�WKLV�SURJUDP�DW�-XQH�����
������

����7KH�&'$�6LQJOH�)DPLO\� ORDQV�XQGHU�0XOWL�)DPLO\�5HVHUYHV� UHIHUHQFHG�DERYH�ZHUH� ILQDQFHG�ZLWK� WKH�SURFHHGV�RI�+RXVLQJ�5HYHQXH�
%RQGV�RI�WKH�$GPLQLVWUDWLRQ��7KH�ODVW�UHPDLQLQJ�ORDQ�XQGHU�WKLV�FDWHJRU\�SDLG�RII�GXULQJ�0DUFK������

����/RDQV�ILQDQFHG�ZLWK�SURFHHGV�RI�WKH�$GPLQLVWUDWLRQ¶V�6SHFLDO�+RXVLQJ�2SSRUWXQLWLHV�3URJUDP���

&KDUWV�GHWDLOLQJ�WKH�PXOWLIDPLO\�ORDQV�LQVXUHG�E\�0+)�DQG�ILQDQFHG�E\�WKH�$GPLQLVWUDWLRQ�PD\�EH�IRXQG�LQ�WKH�
$GPLQLVWUDWLRQ¶V�ILOLQJV�LQ�DFFRUGDQFH�ZLWK�5XOH���F�����RI� WKH�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ�ZLWK� WKH�
(OHFWURQLF� 0XQLFLSDO� 0DUNHW� $FFHVV� �³(00$´�� IRU� +RXVLQJ� 5HYHQXH� %RQGV� DQG� IRU� 0XOWLIDPLO\� +RXVLQJ�
5HYHQXH�%RQGV��,QVXUHG�0RUWJDJH�/RDQV���



���

��� &HUWDLQ�$GGLWLRQDO�([SHFWHG�0XOWLIDPLO\�&ODLPV�

0+)�5HJXODWLRQV� SURYLGH� WKDW� DIWHU� D�PXOWLIDPLO\�PRUWJDJH� ORDQ� LQVXUHG� E\�0+)� KDV� EHHQ� LQ� GHIDXOW� IRU� VL[�
PRQWKV�� WKH�$GPLQLVWUDWLRQ�RU�DQ\�RWKHU�SXEOLF�DJHQF\� WKDW� LV�DQ� LQVXUHG� OHQGHU�PD\� UHTXLUH� WKDW� WKH�PRUWJDJH�
ORDQ�EH�DVVLJQHG�WR�0+)�DQG�DQ�LQVXUDQFH�FODLP�SDLG�E\�0+)�WR�WKH�$GPLQLVWUDWLRQ�RU�VXFK�SXEOLF�DJHQF\��0+)�
FXUUHQWO\�KDV�QR�ORDQV�LQ�ILQDQFLDO�GHIDXOW��

��� 'LVFXVVLRQ�RI�0XOWLIDPLO\�2SHUDWLRQV�

3RUWIROLR�5LVN�5DWLQJ��6LQFH�-XQH�������WKH�'HSDUWPHQW�KDV�GHYHORSHG�DQG�LPSOHPHQWHG�D�UDWLQJ�V\VWHP�IRU�WKH�
0+)�LQVXUHG�0XOWLIDPLO\�SRUWIROLR��7KH�'HSDUWPHQW�HYDOXDWHV�HDFK�LQVXUHG�SURMHFW�HDFK�TXDUWHU�DQG�DVVLJQV�WKH�
ORDQ�D�UDWLQJ�RI�³$�´�³%�´�RU�³&�´�)DFWRUV�FRQVLGHUHG�LQ�HYDOXDWLQJ�SURMHFWV�LQFOXGH�WKH�SURMHFW�W\SH��WKH�YDFDQF\�
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SURFHHGV�RI�D�OHWWHU�RI�FUHGLW�LQ�WKH�DPRXQW�RI������������SURYLGHG�E\�0DU\ODQG�1DWLRQDO�%DQN�ZHUH�XVHG�WR�FRYHU�WKH�UHVW�RI�WKH�RULJLQDO�
SULQFLSDO� SRUWLRQ� RI� WKH� 1RWH�� $V� UHTXLUHG� E\� DQ� LQWHUFUHGLWRU� DJUHHPHQW� EHWZHHQ�0+)� DQG�0DU\ODQG� 1DWLRQDO� %DQN�� 0+)� ILOHG� IRU�
IRUHFORVXUH�RQ�$XJXVW����������DQG�DIWHU�SURORQJHG�QHJRWLDWLRQV�ZLWK�%DOWLPRUH�&LW\��WKH�SURMHFW�GHYHORSHU��DQG�RWKHU�GHYHORSHUV�LQWHUHVWHG�
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����������0+)�SDLG�IXOO�FODLPV�RQ�WKH�ILYH�ORDQV�IRU����������DQG�UHFHLYHG�IXOO�UHFRYHU\�RQ�WKH�ILUVW�DQG�IRXUWK�ORDQV�E\�YLUWXH�RI�WKLUG�
SDUW\�VDOHV�DW� IRUHFORVXUH�RQ�-XQH����������0+)�UHDOL]HG�ORVVHV�RQ� WKH�VDOH�RI� WKH�VHFRQG�DQG�WKLUG� ORDQV�RI�DSSUR[LPDWHO\���������DQG�
���������UHVSHFWLYHO\��0+)�UHDOL]HG�D�ORVV�RI�DSSUR[LPDWHO\���������RQ�WKH�ILIWK�ORDQ�E\�YLUWXH�RI�WKLUG�SDUW\�SXUFKDVLQJ�RQ�-XQH����������
,Q�$XJXVW�������0+)�DFFHSWHG�RQH�DVVLJQPHQW�LQ�WKH�SULQFLSDO�DPRXQW�RI�����������0+)�SDLG�D�IXOO�FODLP�RQ�WKH�ORDQ�IRU����������DQG�
UHDOL]HG�IXOO�UHFRYHU\�DW�D�WKLUG�SDUW\�IRUHFORVXUH�VDOH�RQ�$XJXVW�����������,Q�2FWREHU�������0+)�DFFHSWHG�DQRWKHU�WKUHH�DVVLJQPHQWV�LQ�WKH�
RULJLQDO�SULQFLSDO�DPRXQW�RI�����������0+)�SDLG�IXOO�FODLPV�RQ�WKH�WKUHH�ORDQV�IRU����������DQG�UHFHLYHG�IXOO�UHFRYHU\�RQ�RQH�ORDQ�DW�WKH�
WKLUG�SDUW\� IRUHFORVXUH� VDOH�RQ�-XQH�����������0+)�UHDOL]HG� ORVVHV�RI�DSSUR[LPDWHO\���������DQG���������RQ�WKH� WZR� ORDQV�DW� WKH�WKLUG�
SDUW\�IRUHFORVXUH�VDOH�RQ�-XQH�����������7KH�FRXUW�UDWLILHG�WKH�IRUHFORVXUH�VDOHV�RQ�-XO\�����������

�����,Q�-XQH�������0+)�DFFHSWHG�DVVLJQPHQW�RI�D�'HHG�RI�7UXVW�DQG�'HHG�RI�7UXVW�1RWH��IRU�D�SURMHFW�QDPHG�%HOOH�+DYHQ��LQ�WKH�RULJLQDO�
DPRXQW�RI� ������������0+)�SDLG� D� FODLP� LQ� IXOO� IRU� WKH�SURMHFW� LQ� WKH� DPRXQW� RI� �����������RQ� -XQH� ���� ������0+)� UHFHLYHG� SDUWLDO�
UHFRYHU\�RI� WKLV�DPRXQW�XSRQ�GLVSRVLWLRQ�RI� WKH�XQGHUO\LQJ�FROODWHUDO��7KH�SURSHUW\�ZDV�EURXJKW�LQ�E\�0+)�ZLWK�D�ELG�RI������������DW�
IRUHFORVXUH�DXFWLRQ�KHOG�RQ�-XO\�����������7KH�&LUFXLW�&RXUW�RI�3ULQFH�*HRUJH¶V�&RXQW�UDWLILHG�WKH�IRUHFORVXUH�VDOH�RQ�-DQXDU\�����������$�
FRQWUDFW�IRU�WKH�VDOH�RI�WKH�SURSHUW\�ZDV�H[HFXWHG�RQ�)HEUXDU\����������DQG�VROG�RQ�$XJXVW�����������LQ�WKH�DPRXQW�RI�������������0+)�
UHFHLYHG�QHW�SURFHHGV�IURP�WKH�VDOH�LQ�WKH�DPRXQW�RI������������DQG�D�1RWH�LQ�WKH�UHPDLQLQJ�DPRXQW�RI����������SD\DEOH�E\�)HEUXDU\����
������7KH�SXUFKDVHU�PDGH�SD\PHQWV�RQ�WKH�0+)�1RWH�WRWDOLQJ������������LQFOXGLQJ�WKH�ILQDO�SD\PHQW�LQ�WKH�DPRXQW�RI�����������ZKLFK�
ZDV�UHFHLYHG�RQ�0D\�����������

����� ,Q�0DUFK�������0+)�DFFHSWHG�DVVLJQPHQW�RI�DQ� LQVXUHG�'HHG�RI�7UXVW� DQG�'HHG�RI�7UXVW�1RWH� LQ� WKH�RULJLQDO�SULQFLSDO�DPRXQW�RI�
�����������WKDW�ILQDQFHG�D�SURMHFW�NQRZQ�DV�4XDLO�5XQ�$SDUWPHQWV��%D\�6WUHHW�3URSHUWLHV���0+)�SDLG�WKH�FODLP�QRWH�LQ�IXOO�RQ�0DUFK�����
�����ZLWK�D�SD\PHQW�WR�WKH�$GPLQLVWUDWLRQ�LQ�WKH�DPRXQW�RI�������������7KH�SURSHUW\�ZDV�VROG�DW�IRUHFORVXUH�DXFWLRQ�RQ�-XQH����������IRU�
������������6HWWOHPHQW�RI�WKH�WUDQVDFWLRQ�RFFXUUHG�RQ�1RYHPEHU����������2Q�'HFHPEHU����������WKH�&LUFXLW�&RXUW�IRU�:RUFHVWHU�&RXQW\�
UDWLILHG� WKH� DXGLWRU¶V� UHSRUW� RI� WKH� WUDQVDFWLRQ�� 2Q� 'HFHPEHU� ��� ������ DIWHU� SD\PHQW� RI� WKH� DXFWLRQHHU¶V� FRPPLVVLRQ� DQG� DGYHUWLVLQJ�
H[SHQVHV��VDOHV�SURFHHGV�LQ�WKH�DPRXQW�RI������������ZHUH�FROOHFWHG�ZLWK�DGGLWLRQDO�LQWHUHVW�UHFHLYHG��

�����2Q�6HSWHPEHU�����������WKH�$GPLQLVWUDWLRQ�PDGH�D�ORDQ�LQ�WKH�SULQFLSDO�DPRXQW�RI����������WR�5RQDOG�+��7KRPDV�LQ�FRQQHFWLRQ�ZLWK�D�
SURMHFW�FDOOHG�7RPDOO�$SDUWPHQWV��0+)�SDLG�WKH�FODLP�QRWH�LQ�IXOO�RQ�-XQH����������ZLWK�D�SD\PHQW�WR�WKH�$GPLQLVWUDWLRQ�LQ�WKH�DPRXQW�RI�
����������2Q� -XQH����� ������0+)�FROOHFWHG� ���������ZKLFK� UHSUHVHQWV� D�SDUWLDO� UHFRYHU\��7KH�SURSHUW\�ZDV� VROG� WR� D�QHZ�RZQHU�ZKR�
SODQQHG�WR�UHKDELOLWDWH�WKH�SURMHFW��

�����0DUNHW�0HZV�'HHG�RI�7UXVW�1RWH�LV�LQ�WKH�RULJLQDO�SULQFLSDO�DPRXQW�RI�������������0+)�SDLG�DOO�DPRXQWV�LQ�DUUHDUV�WRWDOLQJ�����������
7KH�$GPLQLVWUDWLRQ�DFFHSWHG�D�SURPLVVRU\�QRWH�IURP�0+)�LQ�WKH�WRWDO�SULQFLSDO�DPRXQW�RI�������������ZLWK�LQWHUHVW�DW�WKH�DQQXDO�UDWH�RI�
����ZKLFK�KDG�D�PDWXULW\�GDWH�RI�'HFHPEHU�����������0+)�SDLG�WKH�FODLP�QRWH�LQ�IXOO�DV�RI�)HEUXDU\�����������0+)�SDLG�WKH�SULQFLSDO�
DQG� LQWHUHVW� RQ� WKH� FODLP� QRWH� DQG� RSHUDWLQJ� GHILFLWV� LQ� WKH� WRWDO� DPRXQW� RI� ������������ 0+)� IRUHFORVHG� RQ� WKLV� GHYHORSPHQW� LQ� DQ�
XQFRQWHVWHG�IRUHFORVXUH�SURFHHGLQJ�KHOG�RQ�-XO\�����������7KH�RULJLQDO�FROODWHUDO�IRU�WKH�ORDQ�FRQVLVWHG�RI����VFDWWHUHG�VLWH�XQLWV��RI�ZKLFK��
DOO�XQLWV�ZHUH�VROG��

�����(DVWGDOH�'HHG�RI�7UXVW�ZDV�LQ�WKH�RULJLQDO�DPRXQW�RI�������������7KH�ORDQ�ZDV�UHIXQGHG�ZLWK������������LQ�QHZ�ERQG�SURFHHGV��0+)�
PDGH� D� SDUWLDO� FODLP� SD\PHQW� LQ� WKH� DPRXQW� RI� ��������� DQG� SUH�FODLP� SD\PHQWV� LQ� WKH� DPRXQW� RI� ����������0+)� UHFHLYHG� FDVK� RI�
��������DQG�D�&DVK�)ORZ�1RWH�LQ�WKH�DPRXQW�RI�������������HTXDO�WR�WKH�QHW�FODLP�SDLG��7KH�0+)�1RWH�ZDV�VHFXUHG�E\�D�VHFRQG�GHHG�RI�
WUXVW�OLHQ�RQ�WKH�ODQG�DQG�LPSURYHPHQWV�RQ�ZKLFK�WKH�SURMHFW�LV�ORFDWHG��7KH�SURMHFW�PDGH�QHW�SD\PHQWV�RQ�WKH�0+)�1RWH�RI�����������,Q�
-XO\�������WKH�ORDQ�ZDV�SDLG�RII�DQG�0+)�UHFHLYHG�SD\PHQW�LQ�WKH�DPRXQW�RI�����������

�����9LOODJHV�RI�/DXUHO�'HHG�RI�7UXVW�1RWH��ZDV�LQ�WKH�RULJLQDO�DPRXQW�RI�������������7KH�ORDQ�ZDV�UHIXQGHG�ZLWK������������LQ�QHZ�ERQG�
SURFHHGV��0+)�PDGH� D� SDUWLDO� FODLP� SD\PHQW� LQ� WKH� DPRXQW� RI� ����������� DQG� SUH�FODLP� SD\PHQWV� LQ� WKH� DPRXQW� RI� ����������0+)�
UHFHLYHG�FDVK�RI���������DQG�D�&DVK�)ORZ�1RWH�LQ�WKH�DPRXQW�RI�������������HTXDO�WR�WKH�QHW�FODLP�SDLG��7KH�0+)�1RWH�ZDV�VHFXUHG�E\�D�
VHFRQG�GHHG�RI�WUXVW�OLHQ�RQ�WKH�ODQG�DQG�LPSURYHPHQWV�RQ�ZKLFK�WKH�SURMHFW�LV�ORFDWHG��7KH�SURMHFW�PDGH�QHW�SD\PHQWV�RQ�WKH�0+)�1RWH�
RI�����������,Q�0DUFK�������WKH�ORDQ�ZDV�SDLG�RII�DQG�0+)�UHFHLYHG�SD\PHQW�LQ�WKH�DPRXQW�RI�������������



���

����� +ROOLQV� 7RZQKRXVHV�'HHG� RI� 7UXVW�1RWH� LQ� WKH� RULJLQDO� SULQFLSDO� DPRXQW� RI� ������������0+)� SDLG� DOO� DPRXQWV� LQ� DUUHDUV� WRWDOLQJ�
����������DQG�WKH�$GPLQLVWUDWLRQ�DFFHSWHG�D�SURPLVVRU\�QRWH�IURP�0+)�LQ�WKH�WRWDO�SULQFLSDO�DPRXQW�RI�������������ZLWK�LQWHUHVW�DW�WKH�
DQQXDO� UDWH�RI� ����ZKLFK� KDG� D�PDWXULW\� GDWH� RI�'HFHPEHU� ���� ������0+)�SDLG� WKH� FODLP�QRWH� LQ� IXOO� DV� RI� )HEUXDU\� ���� ������0+)�
IRUHFORVHG� RQ� WKLV� GHYHORSPHQW� LQ� DQ� XQFRQWHVWHG� IRUHFORVXUH� SURFHHGLQJ� KHOG� RQ� -XO\� ���� ������ 7KH� RULJLQDO� FROODWHUDO� IRU� WKH� ORDQ�
FRQVLVWHG�RI����VFDWWHUHG�VLWH�XQLWV��RI�ZKLFK��WKH�ODVW�XQLW�ZDV�VROG�LQ�$SULO�������

����� 5HQDLVVDQFH� 3OD]D� 'HHG� RI� 7UXVW� 1RWH� LQ� WKH� RULJLQDO� SULQFLSDO� DPRXQW� RI� ������������ 0+)� SDLG� DOO� DPRXQWV� LQ� DUUHDUV� WRWDOLQJ�
���������LQ�)HEUXDU\�������,Q�FRQQHFWLRQ�ZLWK�WKH�GHIDXOW��0+)�DOVR�SDLG�DGGLWLRQDO�SULQFLSDO�RI�������������LQWHUHVW�WRWDOLQJ�������������
DQG� RSHUDWLQJ� GHILFLWV� LQ� WKH� DPRXQW� RI� ������������ 7KH� 5HQDLVVDQFH� 3OD]D� SURMHFW�� ZKLFK� FRQVLVWV� RI� WKUHH� EXLOGLQJV�� KDV� EHHQ� VROG�
SXUVXDQW�WR�WKH�RUGHUV�RI�D�MXGLFLDO�UHFHLYHUVKLS��&ORVLQJ�RQ�WKH�VDOH�RI�RQH�EXLOGLQJ�RFFXUUHG�RQ�'HFHPEHU�����������0+)�UHFHLYHG�WZR�
QRWHV� LQ� SD\PHQW� RI� WKH� SXUFKDVH� SULFH�� D� ILUVW� OLHQ�PRUWJDJH� LQ� WKH� DPRXQW� RI� ����������� DW� ������ LQWHUHVW�� ��������� RI�ZKLFK� LV� DQ�
DPRUWL]LQJ�ORDQ��WKH�EDODQFH�WR�EH�SDLG�RXW�RI�FDVK�IORZ��LI�DQ\��IURP�WKH�SURSHUWLHV��DQG�D�VHFRQG�OLHQ�JDS�QRWH�LQ�WKH�DPRXQW�RI����������
DW����LQWHUHVW�XQWLO�PDWXULW\��7KH�JDS�QRWH�ZDV�SDLG� LQ�IXOO�DW�WKH�FORVLQJ�RI�ILQDQFLQJ�IRU� UHKDELOLWDWLRQ�RI� WKH�EXLOGLQJ�RQ�)HEUXDU\�����
������7KH�FORVLQJ�RI�WKH�RWKHU�WZR�EXLOGLQJV�RFFXUUHG�RQ�'HFHPEHU�����������0+)�UHFHLYHG�WKUHH�QRWHV�LQ�SD\PHQW�RI�WKH�SXUFKDVH�SULFH�
IRU�WKH�WZR�EXLOGLQJV��D�ILUVW�OLHQ�PRUWJDJH�LQ�WKH�DPRXQW�RI������������DW������LQWHUHVW�WR�EHJLQ�DPRUWL]LQJ�RQ�-DQXDU\����������D�VHFRQG�
OLHQ�PRUWJDJH�LQ�WKH�DPRXQW�RI������������DW�������LQWHUHVW�WR�EH�SDLG�RXW�RI�FDVK�IORZ��LI�DQ\��IURP�WKH�SURSHUWLHV��DQG�D�WKLUG�OLHQ�JDS�
QRWH�LQ�WKH�DPRXQW�RI����������DW����LQWHUHVW�XQWLO�PDWXULW\��$SULO������������DQG�D�GHIDXOW�UDWH�RI������LQWHUHVW��7KH�JDS�QRWH�ZDV�SDLG�LQ�
IXOO�DW�WKH�FORVLQJ�RI�ILQDQFLQJ�IRU�UHKDELOLWDWLRQ�RI�WKH�WZR�EXLOGLQJV�RQ�)HEUXDU\�����������7KH������������GHHG�RI�WUXVW�QRWH�ZDV�VROG�DW�
SDU�DQG�DVVLJQHG�WR�WKH�$GPLQLVWUDWLRQ�RQ�6HSWHPEHU�����������LQ�FRQQHFWLRQ�ZLWK�DQ�LVVXDQFH�RI�ERQGV�E\�WKH�$GPLQLVWUDWLRQ��

�����,Q�)HEUXDU\�������0+)�DFFHSWHG�DVVLJQPHQW�RI�D�'HHG�RI�7UXVW�DQG�'HHG�RI�7UXVW�1RWH�LQ�WKH�RULJLQDO�SULQFLSDO�DPRXQW�RI������������
IRU�D�SURMHFW�FDOOHG�0RXQW�3OHDVDQW��0+)�SDLG�D�FODLP�IRU�WKH�SURMHFW�LQ�WKH�DPRXQW�RI������������RQ�)HEUXDU\�����������7KH�SURSHUW\�ZDV�
VROG�WR�QHZ�RZQHUVKLS� WKDW�SODQQHG� WR�UHKDELOLWDWH� WKH�SURMHFW�XVLQJ�D�FRPELQDWLRQ�RI�QHZ�HTXLW\� IXQGV�DQG�6WDWH�DQG�&LW\�RI�%DOWLPRUH�
ILQDQFLQJ� LQ�FRPELQDWLRQ�ZLWK�SURFHHGV�RI� WKH�$GPLQLVWUDWLRQ¶V�0XOWL�)DPLO\������'HFHPEHU�%RQG� ,VVXH� LQ� WKH�DPRXQW�RI�������������
1HZ�$GPLQLVWUDWLRQ�DQG�0+)�ORDQ�GRFXPHQWV�ZHUH�H[HFXWHG�LQ�FRQMXQFWLRQ�ZLWK�D�ORDQ�FORVLQJ�LQ�-XO\�������0+)�UHFHLYHG�D�'HHG�RI�
7UXVW�1RWH�LQ�WKH�DPRXQW�RI�������������RI�ZKLFK�����������LV�DQ�DPRUWL]LQJ����LQWHUHVW� ORDQ��DQG�WKH�EDODQFH�LV�D�FDVK�IORZ�ORDQ�ZLWK�
LQWHUHVW�DFFUXLQJ�DW����SHU�DQQXP��0+)�UHFHLYHG�SDUWLDO�UHFRYHU\�RI������������DW�WKH�WLPH�RI�FORVLQJ�DQG������������LQ�6HSWHPEHU�������
5HVHUYHV� IRU� FRQVWUXFWLRQ� FRQWLQJHQFHV� DQG� YDULRXV� RSHUDWLQJ� H[SHQVHV�� LQ� WKH� DPRXQW� RI� ���������� ZHUH� IXQGHG� IURP� WKH� UHFRYHU\�
SURFHHGV��,Q�-XQH�������D�FRQVWUXFWLRQ�UHVHUYH�KHOG�E\�0+)�LQ� WKH�DPRXQW�RI����������DQG�FRVW�FHUWLILFDWLRQ�VDYLQJV�UHFHLYHG�IURP�WKH�
$GPLQLVWUDWLRQ�LQ�WKH�DPRXQW�RI����������ZHUH�DSSOLHG�WR�UHGXFH�WKH�RXWVWDQGLQJ�SULQFLSDO�EDODQFH�RI�WKH�'HHG�RI�7UXVW�QRWH�KHOG�E\�0+)���

����� ,Q�0D\� ������0+)� DFFHSWHG� DVVLJQPHQW� RI� D�'HHG� RI� 7UXVW� DQG�'HHG� RI� 7UXVW�1RWH� LQ� WKH�RULJLQDO� DPRXQW� RI� ������������ZKLFK�
ILQDQFHG� D� SURMHFW� NQRZQ� DV� /HDVH� 3XUFKDVH��0+)� SDLG� D� FODLP� IRU� WKH� SURMHFW� LQ� WKH� DPRXQW� RI� ����������� RQ�0D\� ���� ������0+)�
UHFHLYHG�SDUWLDO�UHFRYHU\�RI�WKLV�DPRXQW�XSRQ�GLVSRVLWLRQ�RI�WKH�XQGHUO\LQJ�FROODWHUDO��0+)�DFFHSWHG�D�GHHG�RI�DVVLJQPHQW�RQ�WKLV�SURMHFW�
RQ�-XO\�����������7KH�RULJLQDO�FROODWHUDO�IRU�WKH�ORDQ�FRQVLVWHG�RI����VFDWWHUHG�VLWH�XQLWV��WKH�ODVW�WZR�RI�ZKLFK�ZHUH�VROG�LQ�$SULO��������
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7KH�,QVXUDQFH�$JUHHPHQW�DPHQGHG�LQ������QR�ORQJHU�UHTXLUHV�SHULRGLF�DFWXDULDO�VWXGLHV��

��� 67$))�

7KH�'LUHFWRU�RI�0+)�LV�DSSRLQWHG�E\�WKH�6HFUHWDU\�RI�WKH�'HSDUWPHQW�DQG�VHUYHV�DW�WKH�SOHDVXUH�RI�WKH�6HFUHWDU\��
ZLWK� VXFK� DXWKRULW\� DV� WKH� 6HFUHWDU\� GHWHUPLQHV� WR� GHOHJDWH� WR� WKH� 'LUHFWRU�� 7KH� 'LUHFWRU� DOVR� VHUYHV� DV� WKH�
'LUHFWRU�RI�WKH�'LYLVLRQ�RI�&UHGLW�$VVXUDQFH�RI�WKH�'HSDUWPHQW��

)LQDQFLDO� RSHUDWLRQV� IRU� 0+)� KDYH� EHHQ� FHQWUDOL]HG� DQG� DUH� QRZ� ZLWKLQ� WKH� 'LYLVLRQ� RI� )LQDQFH� DQG�
$GPLQLVWUDWLRQ�IRU�WKH�'HSDUWPHQW��

&HUWDLQ� VHQLRU� VWDII�PHPEHUV�RI� WKH�'LYLVLRQ�RI�&UHGLW�$VVXUDQFH�� WKH�'LYLVLRQ�RI�)LQDQFH�DQG�$GPLQLVWUDWLRQ��
DQG�0+)�DUH�DV�IROORZV��



���

1DPH� 3RVLWLRQ�

$OOHQ�:��&DUWZULJKW��-U� 'LUHFWRU��'LYLVLRQ�RI�&UHGLW�$VVXUDQFH�DQG�0+)
6HUJHL�9��.X]PHQFKXN &KLHI�)LQDQFLDO�2IILFHU
2ODVXQER�/DZDO��
&U\VWDO�4XLQ]DQL�
(L]HEHO�7URMLOOR��
2FWDYLD�5RELQVRQ

'LUHFWRU��'LYLVLRQ�RI�)LQDQFH�DQG�$GPLQLVWUDWLRQ�
'HSXW\�'LUHFWRU��0+)�)LQDQFH��6SHFLDO�3URMHFWV�DQG�5HSRUWLQJ�
'HSXW\�'LUHFWRU��%XGJHW�0DQDJHPHQW�DQG�*UDQW�$FFRXQWLQJ�
'HSXW\�'LUHFWRU��&DSLWDO�6WDWH�$FFRXQWV�DQG�*HQHUDO�$FFRXQWLQJ

$OOHQ�:��&DUWZULJKW��-U��MRLQHG�WKH�VWDII�RI�WKH�'LYLVLRQ�RI�&UHGLW�$VVXUDQFH�DV�WKH�'HSXW\�'LUHFWRU�RI�0+)�LQ�
0DUFK������DQG�EHFDPH�WKH�'LUHFWRU�RI�WKH�'LYLVLRQ�RI�&UHGLW�$VVXUDQFH�DQG�WKH�'LUHFWRU�RI�0+)�RQ�$SULO����
������0U��&DUWZULJKW�SUHYLRXVO\�VHUYHG�DV�0+)�0DQDJHU�RI�)LQDQFH�IURP������WKURXJK�������3ULRU�WR�UHMRLQLQJ�
WKH�'LYLVLRQ�RI�&UHGLW�$VVXUDQFH� LQ�������0U��&DUWZULJKW�ZDV� WKH�&KLHI�RI�0LVVLRQ�6XSSRUW�DQG� WKHQ�&KLHI�RI�
&XVWRPHU�&DUH� IRU� WKH�:DVKLQJWRQ�6XEXUEDQ�6DQLWDU\�&RPPLVVLRQ� IURP�$SULO� ����� WKURXJK�1RYHPEHU� ������
0U�� &DUWZULJKW� DOVR� VHUYHG� DV� WKH� 'LUHFWRU� RI� )LQDQFH� DQG� WKHQ� WKH� $VVLVWDQW� 6HFUHWDU\� RI� )LQDQFH� DQG�
$GPLQLVWUDWLRQ�IRU� WKH�0DU\ODQG�'HSDUWPHQW�RI�1DWXUDO�5HVRXUFHV�IURP�0D\������WKURXJK�$SULO�������+H�KDV�
ZRUNHG�DV�D�ILQDQFH�PDQDJHU�IRU�WKH�)HGHUDO�+RPH�/RDQ�0RUWJDJH�&RUSRUDWLRQ��)UHGGLH�0DF���0&,�DQG�'X3RQW��
+H�LV�D�&HUWLILHG�3XEOLF�$FFRXQWDQW�DQG�HDUQHG�KLV�%DFKHORU�RI�6FLHQFH�GHJUHH�LQ�&RPPHUFH�IURP�WKH�0F,QWLUH�
6FKRRO�RI�&RPPHUFH�DW�WKH�8QLYHUVLW\�RI�9LUJLQLD��

6HUJHL�9��.X]PHQFKXN�MRLQHG�WKH�'HSDUWPHQW�DV�LWV�&KLHI�)LQDQFLDO�2IILFHU�LQ�-XQH�RI������DIWHU�VHUYLQJ�DV�&KLHI�
)LQDQFLDO�2IILFHU�DW�WKH�'LVWULFW�RI�&ROXPELD�+RXVLQJ�)LQDQFH�$JHQF\��WKH�³'&+)$´��VLQFH�2FWREHU��������3ULRU�WR�
MRLQLQJ�WKH�'&+)$��KH�VHUYHG�DV�WKH�'HSDUWPHQW¶V�'HSXW\�'LUHFWRU�RI�)LQDQFH�IRU�WKH�$GPLQLVWUDWLRQ�IURP�$XJXVW�
�����XQWLO�-DQXDU\�������DQG�'LUHFWRU�RI�)LQDQFH�IRU�WKH�$GPLQLVWUDWLRQ�IURP�-DQXDU\������XQWLO�2FWREHU�RI��������
3ULRU�WR�KLV�ZRUN�DW�WKH�'HSDUWPHQW�DQG�'&+)$��0U��.X]PHQFKXN�ZRUNHG�LQ�YDULRXV�ILQDQFLDO�PDQDJHPHQW�DQG�
LQWHUQDWLRQDO�WUDGH�DQG�EDQNLQJ�FDSDFLWLHV��ERWK�GRPHVWLFDOO\�DQG�RYHUVHDV���0U��.X]PHQFKXN�HDUQHG�KLV�0DVWHU�RI�
%XVLQHVV�$GPLQLVWUDWLRQ�GHJUHH�LQ�$FFRXQWLQJ�LQ������IURP�WKH�-RVHSK�$��6HOOLQJHU��6�-���6FKRRO�RI�%XVLQHVV�DQG�
0DQDJHPHQW�� /R\ROD� 8QLYHUVLW\�� DQG� LQ� ����� HDUQHG� D�0DVWHU� RI� 3XEOLF� �0DQDJHPHQW� GHJUHH� LQ� 3XEOLF� 6HFWRU�
)LQDQFLDO�0DQDJHPHQW� IURP� WKH� 6FKRRO� RI� 3XEOLF�3ROLF\��8QLYHUVLW\� RI�0DU\ODQG��&ROOHJH� 3DUN�� � � ,Q� ������0U��
.X]PHQFKXN�UHFHLYHG�KLV�%DFKHORU�RI�$UWV�DQG�0DVWHU�RI�$UWV�GHJUHHV�LQ�(QJOLVK�DQG�)UHQFK�,QWHUSUHWDWLRQ�IURP�WKH�
0LQVN�6WDWH�/LQJXLVWLF�8QLYHUVLW\��0LQVN��%HODUXV��

2ODVXQER�/DZDO�ZDV� DSSRLQWHG�'LUHFWRU� RI� WKH�'LYLVLRQ� RI�)LQDQFH� DQG�$GPLQLVWUDWLRQ� �')$�� HIIHFWLYH� DV� RI�
0D\� ��� ������ 3ULRU� WR� KLV� DSSRLQWPHQW��0U�� /DZDO� VHUYHG� DV� WKH�'LUHFWRU� RI�*HQHUDO�$FFRXQWLQJ� IRU�')$�� D�
SRVLWLRQ� WKDW� KH� KHOG� VLQFH� )HEUXDU\� ������ %HIRUH� MRLQLQJ� WKH�'HSDUWPHQW��0U�� /DZDO� VHUYHG� DV� WKH�$VVLVWDQW�
'LUHFWRU�RI�WKH�'LYLVLRQ�RI�)LQDQFH�DQG�$GPLQLVWUDWLRQ�IRU�WKH�%DOWLPRUH�&LW\�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV�IRU�
WKUHH�\HDUV��0U��/DZDO�KROGV�D�0DVWHU�RI�6FLHQFH�GHJUHH�LQ�$FFRXQWLQJ�IURP�$PHULFDQ�8QLYHUVLW\�:DVKLQJWRQ�
'&��,Q�DGGLWLRQ��0U��/DZDO�LV�D�&HUWLILHG�3XEOLF�$FFRXQWDQW�DQG�D�&HUWLILHG�,QWHUQDO�$XGLWRU���

&U\VWDO�4XLQ]DQL�ZDV�DSSRLQWHG�'HSXW\�'LUHFWRU��0+)�)LQDQFH��6SHFLDO�3URMHFWV�DQG�5HSRUWLQJ��RI�WKH�'LYLVLRQ�
RI�)LQDQFH� DQG�$GPLQLVWUDWLRQ� �')$��� HIIHFWLYH�0D\���� ������0V��4XLQ]DQL� MRLQHG� WKH�'HSDUWPHQW� LQ�$XJXVW�
�����DV�'LUHFWRU�RI�)LQDQFLDO�$QDO\VLV�IRU�')$�DQG�LQ�-XO\������EHFDPH�'LUHFWRU�RI�0+)�)LQDQFH�IRU�')$��6KH�
FDPH� WR� WKH� 'HSDUWPHQW� IURP� WKH� 6WDWH� RI� )ORULGD�� ZKHUH� VKH� ZRUNHG� IRU� WKH� )ORULGD� 2IILFH� RI� )LQDQFLDO�
5HJXODWLRQ�IRU�VHYHQ�\HDUV��DQG�ZDV�$UHD�)LQDQFLDO�0DQDJHU�IRU�WKH�'LYLVLRQ�RI�%DQNLQJ���3ULRU�WR�KHU�ZRUN�ZLWK�
WKH�6WDWH�RI�)ORULGD��VKH�VSHQW����\HDUV�ZRUNLQJ�LQ�YDULRXV�FDSDFLWLHV�LQ�FRPPXQLW\�EDQNV�LQ�WKH�2UODQGR��)ORULGD�
DUHD���6KH�KROGV�D�%DFKHORU�RI�$UWV�GHJUHH�LQ�)LQDQFH�IURP�WKH�8QLYHUVLW\�RI�&HQWUDO�)ORULGD��

(L]HEHO�7URMLOOR�ZDV�DSSRLQWHG�'HSXW\�'LUHFWRU��%XGJHW�DQG�*UDQW�$FFRXQWLQJ��RI� WKH�'LYLVLRQ�RI�)LQDQFH�DQG�
$GPLQLVWUDWLRQ��')$���HIIHFWLYH�0D\����������3ULRU� WR�KHU�DSSRLQWPHQW��0V��7URMLOOR� VHUYHG�DV� WKH�'LUHFWRU�RI�
%XGJHW�$QDO\VLV� IRU�')$��D�SRVLWLRQ� WKDW� VKH�KHOG� VLQFH�1RYHPEHU�������%HIRUH� MRLQLQJ� WKH�'HSDUWPHQW��0V��
7URMLOOR� ZRUNHG� RYHUVHDV� ZLWK� 5R\DO� 'XWFK� 6KHOO� 3KLOLSSLQHV� IRU� ��� \HDUV�� ZLWK� KHU� ODVW� SRVLWLRQ� EHLQJ� WKH�
'RZQVWUHDP�&RPSOLDQFH�0DQDJHU� LQ� FKDUJH� RI� *RYHUQDQFH�� 5LVN�� DQG� 6DUEDQHV�2[OH\�$FW� &RPSOLDQFH��0V��



���

7URMLOOR�KROGV�D�%DFKHORU�RI�6FLHQFH�GHJUHH�LQ�$FFRXQWLQJ�IURP�WKH�$VVXPSWLRQ�&ROOHJH��0DNDWL��3KLOLSSLQHV��DQG�
LV�D�&HUWLILHG�3XEOLF�$FFRXQWDQW��3KLOLSSLQHV�FKDSWHU���

2FWDYLD� 5RELQVRQ� ZDV� DSSRLQWHG� 'HSXW\� 'LUHFWRU�� &DSLWDO� 6WDWH� $FFRXQWV� DQG� *HQHUDO� $FFRXQWLQJ�� RI� WKH�
'LYLVLRQ�RI�)LQDQFH�DQG�$GPLQLVWUDWLRQ��')$���HIIHFWLYH�0D\����������3ULRU�WR�KHU�DSSRLQWPHQW��0V��5RELQVRQ�
VHUYHG�DV�WKH�'LUHFWRU�RI�6WDWH�)XQGHG�/RDQ�3URJUDPV�IRU�')$��D�SRVLWLRQ�WKDW�VKH�KHOG�VLQFH�1RYHPEHU�������
%HIRUH� MRLQLQJ� WKH�'HSDUWPHQW� LQ� ������0V��5RELQVRQ� VHUYHG� DV� WKH�&KLHI�)LQDQFLDO�2IILFHU� IRU� WKH�0DU\ODQG�
'HSDUWPHQW�RI�3XEOLF�6DIHW\�DQG�&RUUHFWLRQDO�6HUYLFHV�IRU�VHYHQ�\HDUV��0V��5RELQVRQ�KROGV�D�0DVWHU�RI�6FLHQFH�
GHJUHH�LQ�$FFRXQWLQJ�IURP�8QLYHUVLW\�RI�3KRHQL[��

��� $'',7,21$/�,1)250$7,21

)RU��DGGLWLRQDO��LQIRUPDWLRQ���SOHDVH��FRQWDFW��,QYHVWRU��5HODWLRQV��DW���������������������RU��HPDLO�
FGDERQGVBPDLOER[�'+&'#PDU\ODQG�JRY�

>�7+(�5(0$,1'(5�2)�7+,6�3$*(�,17(17,21$//<�/()7�%/$1.@�



0$5</$1'�+286,1*�)81'�

),1$1&,$/�67$7(0(176�

<($56�(1'('�-81(����������$1'������



0$5</$1'�+286,1*�)81'�
7$%/(�2)�&217(176�

<($56�(1'('�-81(����������$1'������

,1'(3(1'(17�$8',7256¶�5(3257� �

),1$1&,$/�67$7(0(176

67$7(0(176�2)�1(7�326,7,21� �

67$7(0(176�2)�5(9(18(6��(;3(16(6�$1'�&+$1*(6�,1�1(7�
326,7,21� �

67$7(0(176�2)�&$6+�)/2:6� �

127(6�72�),1$1&,$/�67$7(0(176� �



�>� ;�ůŝĨƚŽŶ>ĂƌƐŽŶ�ůůĞŶ >>WͿ ŝƐ ĂŶ ŝŶĚĞƉĞŶĚĞŶƚ ŶĞƚǁŽƌŬ ŵĞŵďĞƌ ŽĨ �>� 'ůŽďĂů͘ ^ĞĞ �>�ŐůŽďĂů͘ĐŽŵͬĚŝƐĐůĂŝŵĞƌ͘

�ůŝĨƚŽŶ>ĂƌƐŽŶ�ůůĞŶ >>W
�>�ĐŽŶŶĞĐƚ͘ĐŽŵ

����

,1'(3(1'(17�$8',7256¶�5(3257�

2IILFH�RI�WKH�6HFUHWDU\�
'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�
/DQKDP��0DU\ODQG�

5HSRUW�RQ�WKH�$XGLW�RI�WKH�)LQDQFLDO�6WDWHPHQWV�

2SLQLRQV�

:H�KDYH�DXGLWHG�WKH�VWDWHPHQWV�RI� WKH�0DU\ODQG�+RXVLQJ�)XQG��0+)��RI� WKH�'HSDUWPHQW�RI�+RXVLQJ�
DQG�&RPPXQLW\�'HYHORSPHQW�RI� WKH�6WDWH�RI�0DU\ODQG��DV�RI�DQG�IRU� WKH�\HDUV�HQGHG�-XQH����������
DQG� ������ DQG� WKH� UHODWHG� QRWHV� WR� WKH� ILQDQFLDO� VWDWHPHQWV�� ZKLFK� FROOHFWLYHO\� FRPSULVH� WKH� )XQG¶V�
EDVLF�ILQDQFLDO�DV�OLVWHG�LQ�WKH�7DEOH�RI�&RQWHQWV��

,Q� RXU� RSLQLRQ�� WKH� ILQDQFLDO� VWDWHPHQWV� UHIHUUHG� WR� DERYH� SUHVHQW� IDLUO\�� LQ� DOO�PDWHULDO� UHVSHFWV�� WKH�
ILQDQFLDO�SRVLWLRQ�RI�WKH�)XQG��DV�RI�-XQH����������DQG�������DQG�WKH�FKDQJHV�LQ�ILQDQFLDO�SRVLWLRQ��DQG��
LWV��FDVK�IORZV�IRU�WKH�\HDUV�WKHQ�HQGHG�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�
WKH�8QLWHG�6WDWHV�RI�$PHULFD��

%DVLV�IRU�2SLQLRQV�

:H�FRQGXFWHG�RXU�DXGLWV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�
RI�$PHULFD� �*$$6���2XU� UHVSRQVLELOLWLHV�XQGHU� WKRVH�VWDQGDUGV�DUH� IXUWKHU�GHVFULEHG� LQ� WKH�$XGLWRUV¶�
5HVSRQVLELOLWLHV�IRU�WKH�$XGLW�RI� WKH�)LQDQFLDO�6WDWHPHQWV�VHFWLRQ�RI�RXU�UHSRUW��:H�DUH�UHTXLUHG�WR�EH�
LQGHSHQGHQW�RI�WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�DQG�WR�PHHW�RXU�RWKHU�HWKLFDO�
UHVSRQVLELOLWLHV�� LQ�DFFRUGDQFH�ZLWK� WKH�UHOHYDQW�HWKLFDO� UHTXLUHPHQWV�UHODWLQJ� WR�RXU�DXGLW��:H�EHOLHYH�
WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�DXGLW�
RSLQLRQV��

(PSKDVLV�RI�0DWWHU�

)LQDQFLDO�6WDWHPHQW�3UHVHQWDWLRQ�

$V�GLVFXVVHG�LQ�1RWH����WKH�ILQDQFLDO�VWDWHPHQWV�SUHVHQW�RQO\�WKH�ILQDQFLDO�SRVLWLRQ��FKDQJHV�LQ�ILQDQFLDO�
SRVLWLRQ��DQG�FDVK�IORZV�RI�0+)�DQG�GR�QRW�SXUSRUW�WR��DQG�GR�QRW��SUHVHQW�IDLUO\�WKH�ILQDQFLDO�SRVLWLRQ�RI�
WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�RI�WKH�6WDWH�RI�0DU\ODQG�DV�RI�-XQH����������
DQG�������DQG�WKH�FKDQJHV�LQ�LWV�QHW�SRVLWLRQ�DQG�LWV�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG��LQ�FRQIRUPLW\�
ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��2XU�RSLQLRQ�RQ�WKH�EDVLF�
ILQDQFLDO�VWDWHPHQWV�ZDV�QRW�PRGLILHG�ZLWK�UHVSHFW�WR�WKLV�PDWWHU��



2IILFH�RI�WKH�6HFUHWDU\�
'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�

����

5HVSRQVLELOLWLHV�RI�0DQDJHPHQW�IRU�WKH�)LQDQFLDO�6WDWHPHQWV�

0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKH� ILQDQFLDO� VWDWHPHQWV� LQ�
DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��DQG�IRU�WKH�
GHVLJQ�� LPSOHPHQWDWLRQ�� DQG� PDLQWHQDQFH� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� SUHSDUDWLRQ� DQG� IDLU�
SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�
HUURU��

$XGLWRUV¶�5HVSRQVLELOLWLHV�IRU�WKH�$XGLW�RI�WKH�)LQDQFLDO�6WDWHPHQWV�

2XU�REMHFWLYHV�DUH�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH�
DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��DQG�WR�LVVXH�DQ�DXGLWRUV¶�UHSRUW�WKDW�
LQFOXGHV�RXU�RSLQLRQV��5HDVRQDEOH�DVVXUDQFH�LV�D�KLJK�OHYHO�RI�DVVXUDQFH�EXW�LV�QRW�DEVROXWH�DVVXUDQFH�
DQG�WKHUHIRUH�LV�QRW�D�JXDUDQWHH�WKDW�DQ�DXGLW�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�*$$6ZLOO�DOZD\V�GHWHFW�D�
PDWHULDO�PLVVWDWHPHQW�ZKHQ�LW�H[LVWV��7KH�ULVN�RI�QRW�GHWHFWLQJ�D�PDWHULDO�PLVVWDWHPHQW�UHVXOWLQJ�IURP�
IUDXG� LV� KLJKHU� WKDQ� IRU� RQH� UHVXOWLQJ� IURP� HUURU�� DV� IUDXG�PD\� LQYROYH� FROOXVLRQ�� IRUJHU\�� LQWHQWLRQDO�
RPLVVLRQV�� PLVUHSUHVHQWDWLRQV�� RU� WKH� RYHUULGH� RI� LQWHUQDO� FRQWURO�� 0LVVWDWHPHQWV� DUH� FRQVLGHUHG�
PDWHULDO�LI�WKHUH�LV�D�VXEVWDQWLDO�OLNHOLKRRG�WKDW��LQGLYLGXDOO\�RU�LQ�WKH�DJJUHJDWH��WKH\�ZRXOG�LQIOXHQFH�WKH�
MXGJPHQW�PDGH�E\�D�UHDVRQDEOH�XVHU�EDVHG�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��

,Q�SHUIRUPLQJ�DQ�DXGLW�LQ�DFFRUGDQFH�ZLWK�*$$6��ZH��

([HUFLVH�SURIHVVLRQDO�MXGJPHQW�DQG�PDLQWDLQ�SURIHVVLRQDO�VNHSWLFLVP�WKURXJKRXW�WKH�DXGLW�

,GHQWLI\�DQG�DVVHVV�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH
WR� IUDXG� RU� HUURU�� DQG� GHVLJQ� DQG� SHUIRUP� DXGLW� SURFHGXUHV� UHVSRQVLYH� WR� WKRVH� ULVNV�� 6XFK
SURFHGXUHV�LQFOXGH�H[DPLQLQJ��RQ�D�WHVW�EDVLV��HYLGHQFH�UHJDUGLQJ�WKH�DPRXQWV�DQG�GLVFORVXUHV
LQ�WKH�ILQDQFLDO�VWDWHPHQWV�

2EWDLQ� DQ� XQGHUVWDQGLQJ� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� DXGLW� LQ� RUGHU� WR� GHVLJQ� DXGLW
SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ
RSLQLRQ� RQ� WKH� HIIHFWLYHQHVV� RI� WKH� 'HSDUWPHQW� RI� +RXVLQJ� DQG� &RPPXQLW\� 'HYHORSPHQW¶V
LQWHUQDO�FRQWURO��$FFRUGLQJO\��QR�VXFK�RSLQLRQ�LV�H[SUHVVHG�

(YDOXDWH�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�VLJQLILFDQW
DFFRXQWLQJ�HVWLPDWHV�PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWH�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH
ILQDQFLDO�VWDWHPHQWV�

:H�DUH�UHTXLUHG�WR�FRPPXQLFDWH�ZLWK�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH�UHJDUGLQJ��DPRQJ�RWKHU�PDWWHUV��
WKH�SODQQHG�VFRSH�DQG�WLPLQJ�RI�WKH�DXGLW��VLJQLILFDQW�DXGLW�ILQGLQJV��DQG�FHUWDLQ�LQWHUQDO�FRQWURO�UHODWHG�
PDWWHUV�WKDW�ZH�LGHQWLILHG�GXULQJ�WKH�DXGLW��



2IILFH�RI�WKH�6HFUHWDU\�
'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�

����

5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�

0DQDJHPHQW�KDV�HOHFWHG�WR�RPLW�WKH�PDQDJHPHQW
V�GLVFXVVLRQ�DQG�DQDO\VLV�WKDW�DFFRXQWLQJ�SULQFLSOHV�
JHQHUDOO\�DFFHSWHG� LQ� WKH�8QLWHG�6WDWHV�RI�$PHULFD� UHTXLUH� WR�EH�SUHVHQWHG� WR�VXSSOHPHQW� WKH�EDVLF�
ILQDQFLDO�VWDWHPHQWV��6XFK�LQIRUPDWLRQ�LV�WKH�UHVSRQVLELOLW\�RI�PDQDJHPHQW�DQG��DOWKRXJK�QRW�D�SDUW�RI�
WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� LV� UHTXLUHG� E\� WKH� *RYHUQPHQWDO� $FFRXQWLQJ� 6WDQGDUGV� %RDUG� ZKR�
FRQVLGHUV�LW�WR�EH�DQ�HVVHQWLDO�SDUW�RI�ILQDQFLDO�UHSRUWLQJ�IRU�SODFLQJ�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�LQ�DQ�
DSSURSULDWH�RSHUDWLRQDO��HFRQRPLF��RU�KLVWRULFDO�FRQWH[W��2XU�RSLQLRQ�RQ�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�LV�
QRW�DIIHFWHG�E\�WKLV�PLVVLQJ�LQIRUPDWLRQ��

&OLIWRQ/DUVRQ$OOHQ�//3�

%DOWLPRUH��0DU\ODQG�
6HSWHPEHU����������
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6HH�DFFRPSDQ\LQJ�1RWHV�WR�)LQDQFLDO�6WDWHPHQWV��
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$66(76

&855(17�$66(76
8QUHVWULFWHG�&XUUHQW�$VVHWV�
'HSRVLW�ZLWK�6WDWH�7UHDVXUHU�
2SHUDWLQJ�$FFRXQW ���������������� ����������������
/RDQV�DQG�,QWHUHVW�5HFHLYDEOH��1HW�RI�$OORZDQFH�IRU
��/RDQV�DQG�5HODWHG�/RVVHV � ���

'XH�IURP�2WKHU�)XQGV ������� �������
2WKHU ������ �������

7RWDO�8QUHVWULFWHG�&XUUHQW�$VVHWV ��������� ���������

5HVWULFWHG�&XUUHQW�$VVHWV�
'HSRVLW�ZLWK�6WDWH�7UHDVXUHU�
5HVHUYH�$FFRXQWV ���������� ����������
7RWDO�5HVWULFWHG�&XUUHQW�$VVHWV ���������� ����������

7RWDO�&XUUHQW�$VVHWV ���������� ����������

121&855(17�$66(76
,QYHVWPHQW�+HOG�IRU�%RUURZHU ��������� ���������
/RDQV�DQG�,QWHUHVW�5HFHLYDEOH��1HW�RI�$OORZDQFH�IRU�/RDQV
��DQG�5HODWHG�/RVVHV�DQG�&XUUHQW�3RUWLRQ � ���

7RWDO�1RQFXUUHQW�$VVHWV ��������� ���������

7RWDO�$VVHWV ��������������� ���������������
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6HH�DFFRPSDQ\LQJ�1RWHV�WR�)LQDQFLDO�6WDWHPHQWV��
����

���� ����
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&855(17�/,$%,/,7,(6
$FFRXQWV�3D\DEOH ����������������� �����������������
$FFUXHG�&RPSHQVDWHG�$EVHQFHV ������ ������
$FFUXHG�:RUNHUV
�&RPSHQVDWLRQ ��� ���
,QYHVWPHQW�+HOG�IRU�%RUURZHU ������� �������
8QHDUQHG�3UHPLXPV ������� �������
8QHDUQHG�)HHV ������ ������
$OORZDQFH�IRU�8QSDLG�,QVXUDQFH�/RVVHV ������������������� �������

7RWDO�&XUUHQW�/LDELOLWLHV ������������������ ���������

121&855(17�/,$%,/,7,(6
$FFUXHG�&RPSHQVDWHG�$EVHQFHV��1HW�RI�&XUUHQW�3RUWLRQ ������������������� ������
$FFUXHG�:RUNHUV
�&RPSHQVDWLRQ��1HW�RI�&XUUHQW�3RUWLRQ �������������������� �����
,QYHVWPHQW�+HOG�IRU�%RUURZHU��1HW�RI�&XUUHQW�3RUWLRQ ����������������� ���������
$OORZDQFH�IRU�8QSDLG�,QVXUDQFH�/RVVHV��1HW�RI�&XUUHQW�3RUWLRQ ����������������� ���������

7RWDO�1RQFXUUHQW�/LDELOLWLHV ���������������� ����������

7RWDO�/LDELOLWLHV ���������������� ����������

1(7�326,7,21
5HVWULFWHG�1HW�3RVLWLRQ�
0XOWL�)DPLO\�5HVHUYH ���������������� ����������
6LQJOH�)DPLO\�5HJXODU�5HVHUYH ���������������� ����������
5HYLWDOL]DWLRQ��3LORW��5HVHUYH ����������������� ���������
6PDOO�%XVLQHVV�5HVHUYH ���������������� ����������
*HQHUDO�5HVHUYH ����������������� ���������
8QDOORFDWHG�5HVHUYH ����������������� ���������

7RWDO�5HVWULFWHG�1HW�3RVLWLRQ ���������������� ����������

8QUHVWULFWHG�$FFXPXODWHG�'HILFLW ������������������ �����������
7RWDO�1HW�3RVLWLRQ ���������������� ����������

7RWDO�/LDELOLWLHV�DQG�1HW�3RVLWLRQ ��������������� ���������������
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6HH�DFFRPSDQ\LQJ�1RWHV�WR�)LQDQFLDO�6WDWHPHQWV��
����

���� ����
23(5$7,1*�5(9(18(6
1HW�3UHPLXPV ����������������� �����������������
,QWHUHVW�,QFRPH�RQ�5HVHUYHV ������������������ �������
,QWHUHVW�,QFRPH�RQ�/RDQV ������������������ �������
2WKHU�,QFRPH ������������������ �������

7RWDO�2SHUDWLQJ�5HYHQXHV ����������������� ���������

23(5$7,1*�(;3(16(6
*HQHUDO�DQG�$GPLQLVWUDWLYH ��������� ���������
'LUHFW�/RVVHV�RQ�&ODLPV ������������������� �������
3URYLVLRQ��%HQHILW��IRU�,QVXUDQFH�DQG�/RDQ�/RVVHV ������������������ �������

7RWDO�2SHUDWLQJ�([SHQVHV ����������������� ���������

2SHUDWLQJ�,QFRPH�EHIRUH�7UDQVIHUV ������������������ �������

7UDQVIHU�RI�)XQGV ������������������������ ���������

&+$1*(�,1�1(7�326,7,21 ������������������ �������

1HW�3RVLWLRQ���%HJLQQLQJ�RI�<HDU ���������������� ����������

1(7�326,7,21���(1'�2)�<($5 ��������������� ���������������



0$5</$1'�+286,1*�)81'�
67$7(0(176�2)�&$6+�)/2:6�

<($56�(1'('�-81(����������$1'������

6HH�DFFRPSDQ\LQJ�1RWHV�WR�)LQDQFLDO�6WDWHPHQWV��
����

���� ����
&$6+�)/2:6�)520�23(5$7,1*�$&7,9,7,(6

���������������� �����������������
������� �������
��������� ���������
��������� ������������
������ ��������

� ������
������� �������

����������� �����������
�������� ���������
������� �������

� ���������

5HFHLSWV�IURP 3UHPLXPV��1HW
5HFHLSWV�IURP 3ULQFLSDO�DQG�,QWHUHVW RQ�/RDQV
&KDQJHV WR�3URYLVLRQ�IRU�,QVXUDQFH DQG�/RDQ�ORVVHV

0RUWJDJH�(VFURZV
�0RUWJDJH�(VFURZV

5HFHLSWV��3D\PHQWV��IURP�6HFXULW\�'HSRVLWV
5HFHLSWV�IURP 0LVFHOODQHRXV�)HHV
3D\PHQWV�IRU�*HQHUDO DQG�$GPLQLVWUDWLYH�([SHQVHV
3D\PHQWV�IRU�&ODLPV
5HFHLSWV�IURP ,QWHUHVW�(DUQHG�RQ�5HVHUYHV
7UDQVIHU WR�6WDWH�)XQGHG�3URJUDPV

1HW�&DVK�3URYLGHG�E\�2SHUDWLQJ�$FWLYLWLHV ��������� �������

1(7�,1&5($6(�,1�&$6+ ��������� �������

'HSRVLW�ZLWK�6WDWH�7UHDVXUHU��%DODQFH���%HJLQQLQJ�RI�<HDU ���������� ����������

'(326,7�:,7+�67$7(�75($685(5��%$/$1&(���(1'�2)�<($5 ��������������� ���������������

5(&21&,/,$7,21�2)�&+$1*(�,1�23(5$7,1*�,1&20(�72�1(7
��&$6+�3529,'('�%<�23(5$7,1*�$&7,9,7,(6
2SHUDWLQJ�,QFRPH ����������������� �����������������
$GMXVWPHQWV�WR�5HFRQFLOH�&KDQJH�LQ�1HW�3RVLWLRQ�WR�1HW�&DVK
��3URYLGHG��8VHG��E\�2SHUDWLQJ�$FWLYLWLHV�
7UDQVIHU�WR�6WDWH�)XQGHG�3URJUDPV � ���������
(IIHFWV�RI�&KDQJHV�LQ�2SHUDWLQJ�$VVHWV�DQG�/LDELOLWLHV�
3UHPLXPV�DQG�2WKHU�5HFHLYDEOHV ������� ���������
,QYHVWPHQWV�DQG�2WKHU�$VVHWV �������� ��������
'XH�IURP�'+&' ������� �������
$FFRXQWV�3D\DEOH�DQG�2WKHU�$FFUXHG�/LDELOLWLHV �������� �������
6HFXULW\�'HSRVLWV�3D\DEOH � �����
$OORZDQFH�IRU�8QSDLG�,QVXUDQFH�/RVVHV ������� ���������
8QHDUQHG�3UHPLXPV ������ �����
8QHDUQHG�)HHV ����� ���
1HW�&DVK�3URYLGHG�E\�2SHUDWLQJ�$FWLYLWLHV ���������������� �����������������
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7KH� 0DU\ODQG� +RXVLQJ� )XQG� �0+)�� ZDV� HVWDEOLVKHG� LQ� ����� E\� 6HFWLRQ� ������ WKURXJK��
������ RI� WKH� +RXVLQJ� DQG� &RPPXQLW\� 'HYHORSPHQW� $UWLFOH� RI� WKH� $QQRWDWHG� &RGH� RI�
0DU\ODQG��DV�DPHQGHG��WR�HQFRXUDJH�WKH�IORZ�RI�SULYDWH�LQYHVWPHQW�FDSLWDO�LQWR�PXOWLSOH�XQLW�
DQG� 6LQJOH� )DPLO\� KRXVLQJ� E\� LQVXULQJ� TXDOLILHG� OHQGLQJ� LQVWLWXWLRQV� DJDLQVW� ORVVHV� RQ�
PRUWJDJH�ORDQV��0+)�LV�DXWKRUL]HG�WR�LQVXUH�PRUWJDJH�ORDQV��LQFOXGLQJ�PRUWJDJH�ORDQV�IRU�
0XOWL�)DPLO\� GHYHORSPHQWV� ILQDQFHG� E\� SXEOLF� DJHQFLHV� VXFK� DV� WKH� &RPPXQLW\�
'HYHORSPHQW�$GPLQLVWUDWLRQ��&'$���D�JRYHUQPHQWDO�XQLW�ZLWKLQ�WKH�'LYLVLRQ�RI�'HYHORSPHQW�
)LQDQFH�RI�WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��'+&'��DQG�WR�SURYLGH�
SULPDU\�LQVXUDQFH�IRU�6LQJOH�)DPLO\�PRUWJDJH�ORDQV��/HJLVODWLRQ�HQDFWHG�LQ������H[SDQGHG�
0+)¶V� DXWKRULW\� WR� LQVXUH� EXVLQHVV� ORDQV� RULJLQDWHG� E\� TXDOLILHG� OHQGLQJ� LQVWLWXWLRQV��0+)�
LQVXUHV� DJDLQVW� FHUWDLQ� PRQHWDU\� ORVVHV� LQFXUUHG� DV� D� UHVXOW� RI� QRQSD\PHQW� RI� SULQFLSDO��
LQWHUHVW�RU�RWKHU�VXPV�DJUHHG�WR�EH�SDLG�DQG�FHUWDLQ�RWKHU�HYHQWV�RI�GHIDXOW�XQGHU�WKH�WHUPV�
RI�DQ\�LQVXUHG�PRUWJDJH�ORDQ��EXW�GRHV�QRW�LQVXUH�DJDLQVW�SURSHUW\�ORVVHV��LQFOXGLQJ�ZLWKRXW�
OLPLWDWLRQ�� WLWOH� ULVN�� ULVNV� RI� GHIHFWLYH� FRQVWUXFWLRQ� RU� FDVXDOW\�� RU� DQ\� RWKHU� UHGXFWLRQ� LQ�
SURMHFW� YDOXH� GXH� WR� LQVXUDEOH� ULVN� RU� IRUFH� PDMHXUH�� FDVXDOW\� RU� WLWOH� ORVV�� /HJLVODWLRQ�
HQDFWHG� LQ� ����� HQDEOHV� 0+)� WR� RULJLQDWH� PRUWJDJH� ORDQV� WR� DVVLVW� LQ� WKH� GLVSRVDO� RI�
SURSHUW\�DFTXLUHG� WKURXJK� IRUHFORVXUH�RU�SXUVXDQW� WR�DQ\�RWKHU�SD\PHQW� LQ�VHWWOHPHQW�RI�D�
FODLP�RU�ORVV��0+)�LV�D�JRYHUQPHQWDO�XQLW�ZLWKLQ�'+&'¶V�'LYLVLRQ�RI�&UHGLW�$VVXUDQFH���

0+)�PDLQWDLQV�VL[�UHVWULFWHG�LQVXUDQFH�UHVHUYHV��ZKLFK�DUH�VHSDUDWH�IURP�0+)¶V�RSHUDWLQJ�
IXQGV��)LYH�RI�WKH�UHVHUYHV�FRYHU�VSHFLILF�FDWHJRULHV�RI�LQVXUDQFH��WKH�0XOWL�)DPLO\�5HVHUYH��
WKH�6LQJOH�)DPLO\�5HJXODU�3URJUDP�5HVHUYH��WKH�5HYLWDOL]DWLRQ�5HVHUYH��IRUPHUO\�NQRZQ�DV�
WKH�3,/27�SURJUDP� LQVXUDQFH� UHVHUYH��� WKH�%XVLQHVV�5HVHUYH�� DQG� WKH�*HQHUDO�5HVHUYH��
7KH�LQYHVWPHQW�HDUQLQJV�RQ�HDFK�RI�WKH�ILYH�VSHFLILF�UHVHUYHV�DUH�FUHGLWHG�WR�D�VL[WK�UHVHUYH��
WKH�8QDOORFDWHG�5HVHUYH��7KH�8QDOORFDWHG�5HVHUYH�PD\�EH�DOORFDWHG�DQG�WUDQVIHUUHG�E\�WKH�
6HFUHWDU\� LQWR�HDFK�RI�WKH�UHVHUYHV��UHVWULFWHG�E\�WKH�6HFUHWDU\�DV�D�UHVHUYH�WR�SD\�FODLPV�
RQ� DOO� FDWHJRULHV� RI� FODLPV�� DSSOLHG� E\� 0+)� DV� SD\PHQW� RI� D� FODLP�� RU� UHWDLQHG� LQ� WKH�
8QDOORFDWHG� 5HVHUYH� SHQGLQJ� DOORFDWLRQ�� WUDQVIHU�� RU� UHVWULFWLRQ�� ,QYHVWPHQW� HDUQLQJV� RQ�
HDFK�RI� WKH�VL[� UHVHUYHV�DUH�FUHGLWHG� WR� WKH�8QDOORFDWHG�5HVHUYH�� ,Q������� OHJLVODWLRQ�ZDV�
SDVVHG�SXUVXDQW�WR�6HQDWH�%LOO�����UHTXLULQJ�0+)�WR�WUDQVIHU�IURP�WKH�8QDOORFDWHG�5HVHUYH�
WR�'+&'¶V�+RPHRZQHUVKLS�3URJUDPV�)XQG��5HQWDO�+RXVLQJ�3URJUDPV�)XQG��DQG�6SHFLDO�
/RDQ�3URJUDPV�)XQG�DOO�DPRXQWV� LQ�H[FHVV�RI�������������DW� WKH�HQG�RI�HDFK�ILVFDO�\HDU��
7KHVH�WUDQVIHUV�FDQ�EH�IRXQG�LQ�1RWH���RI�WKLV�GRFXPHQW��

7KH�0+)�VWDWXWH�SURYLGHV� WKDW�DQ\�PRQH\V�RI�0+)� WKDW�'+&'�FUHDWHV�DV�DQ� LGHQWLILDEOH�
LQVXUDQFH�UHVHUYH�PD\�EH�XVHG�RQO\�LQ�FRQIRUPDQFH�ZLWK�WKH�WHUPV�DQG�FRQGLWLRQV�FUHDWLQJ�
WKDW�UHVHUYH��0+)�UHJXODWLRQV�SURYLGH�WKDW�HDFK�UHVHUYH�LV�PDLQWDLQHG�WR�SD\�FODLPV�DULVLQJ�
IURP�LWV�UHVSHFWLYH�FDWHJRU\�RI�LQVXUDQFH�DQG�PD\�QRW�EH�VXEMHFW�WR�FODLPV�DULVLQJ�IURP�RWKHU�
FDWHJRULHV�RI�LQVXUDQFH�H[FHSW�IRU�WKH�8QDOORFDWHG�5HVHUYH��

0+)¶V� UHVHUYH� IXQGV� DUH� GHULYHG� IURP� WKH� QHW� SURFHHGV� RI� ILYH� LVVXHV� RI� WKH� 6WDWH� RI�
0DU\ODQG� �6WDWH�� JHQHUDO� REOLJDWLRQ� ERQGV� DJJUHJDWLQJ� ������������ DQG� ����������� LQ�
SURFHHGV�GHULYHG�IURP�6WDWH�DSSURSULDWLRQV��,Q�DGGLWLRQ��WKH�IXQGV�KDYH�HDUQHG�LQYHVWPHQW�
LQFRPH� DQG� SDLG� FODLPV�� 7KH� XQUHVWULFWHG� DFFXPXODWHG� GHILFLW� UHIOHFWV� 0+)¶V� RSHUDWLRQV�
VLQFH�LQFHSWLRQ�OHVV�LQWHUHVW�LQFRPH��7KH�UHVHUYHV�DUH�KHOG�E\�WKH�2IILFH�RI�WKH�7UHDVXUHU�RI�
WKH�6WDWH��ZKLFK�FUHGLWV�0+)�ZLWK�LQFRPH�RQ�LQYHVWPHQW�RI�UHVHUYHV�IRU�WKH�EHQHILW�RI�0+)��
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7KH� 0XOWL�)DPLO\� 5HVHUYH� VXSSRUWV� VHYHUDO� SURJUDPV�� $OO� H[LVWLQJ� 0XOWL�)DPLO\� LQVXUDQFH�
LQVXUHV�SURMHFWV� ILQDQFHG�E\�&'$¶V�UHYHQXH�ERQGV�DQG�SURMHFWV�ZLWK�0RQWJRPHU\�&RXQW\��
7KHVH�SURJUDPV�LQFOXGH��

� 5HJXODU� 0XOWL�)DPLO\� 3URJUDP� IXOO\� LQVXUHV� SHUPDQHQW� PRUWJDJHV� RULJLQDWHG� SULRU� WR�
����� WKDW� ZHUH� IXQGHG� E\� &'$� DQG� WKH� +RXVLQJ� 2SSRUWXQLWLHV� &RPPLVVLRQ� RI�
0RQWJRPHU\�&RXQW\��7KHVH�ORDQV�ZHUH�SDLG�LQ�IXOO�GXULQJ�)<������

� 5LVN�6KDUH�3URJUDP�LQVXUHV�ERWK�FRQVWUXFWLRQ�DQG�SHUPDQHQW�PRUWJDJHV�ILQDQFHG�ZLWK�
&'$�ERQG�SURFHHGV�ZLWK�FUHGLW�HQKDQFHPHQW�XQGHU�WKH�)HGHUDO�+RXVLQJ�$GPLQLVWUDWLRQ�
�)+$�� 5LVN� 6KDULQJ� 3URJUDP�� $V� D� /HYHO� ,� SDUWLFLSDQW� XQGHU� WKH� )+$� 5LVN�6KDULQJ�
3URJUDP��XSRQ�SD\PHQW�RI�D�FODLP�E\�)+$��&'$�LV�UHVSRQVLEOH�IRU�UHLPEXUVLQJ�)+$�XS�
WR� ����RI� VXFK� FODLP��$V�D�/HYHO� ,,� SDUWLFLSDQW� XQGHU� WKH�)+$�5LVN�6KDULQJ�3URJUDP��
XSRQ�SD\PHQW�RI�D�FODLP�E\�)+$��&'$�LV�UHVSRQVLEOH�IRU�UHLPEXUVLQJ�)+$�XS�WR�����RI�
VXFK� FODLP��0+)� WKHQ� UHLPEXUVHV�&'$� IRU� LWV� VKDUH� RI� VXFK� ORVVHV�� 7KLV� LV� DQ� DFWLYH�
PXOWL�IDPLO\�SURJUDP��

� 6SHFLDO�+RXVLQJ�2SSRUWXQLW\�3URJUDP��6+23��LQVXUHV�PRUWJDJHV�ILQDQFHG�RU�UHILQDQFHG�
IRU�WKH�DFTXLVLWLRQ��FRQVWUXFWLRQ�RU�UHKDELOLWDWLRQ�RI�VKDUHG�OLYLQJ�DQG�UHODWHG�IDFLOLWLHV�IRU�
WKH� VSHFLDO� QHHGV� SRSXODWLRQ� ZKLFK� DUH� RZQHG� E\� DQG� VSRQVRUHG� E\� QRQSURILW�
RUJDQL]DWLRQV��7KLV�LV�DQ�DFWLYH�PXOWL�IDPLO\�SURJUDP��

� 6LQJOH�)DPLO\� PRUWJDJHV� IXQGHG� WKURXJK� SULYDWH� OHQGHUV� DQG� &'$� IRU� SHUPDQHQW�
PRUWJDJHV� LQ� SXEOLFO\� GHVLJQDWHG� UHQHZDO� RU� UHGHYHORSPHQW� DUHDV�� ,QVXUDQFH� RIIHUHG�
SURYLGHG� ����� FRYHUDJH� DQG� LV� EDFNHG� E\� WKH� 0XOWL�)DPLO\� 5HVHUYH� )XQG�� 0+)�
FRQWLQXHV�WR�PDQDJH�WKH�H[LVWLQJ�SRUWIROLR�EXW�FHDVHG�LVVXLQJ�QHZ�LQVXUDQFH�XQGHU�WKLV�
SURJUDP�LQ�������

� 0+)�'HPRQVWUDWLRQ�3URJUDP�±�(IIHFWLYH�'HFHPEHU����������0+)�DQG�&'$�FUHDWHG�D�
GHPRQVWUDWLRQ�SURJUDP��WKH�³0+)�'HPRQVWUDWLRQ�3URJUDP´��ZKHUHE\�0+)�LQVXUHV�VKRUW�
WHUP� ORDQV� �³6KRUW� 7HUP� /RDQV´�� ILQDQFHG� ZLWK� SURFHHGV� IURP� WKH� VDOH� RI� VKRUW� WHUP�
ERQGV� �³6KRUW� 7HUP�%RQGV´�� LVVXHG� XQGHU�&'$¶V�PXOWL�IDPLO\�+RXVLQJ�5HYHQXH�%RQG�
5HVROXWLRQ� �³+5%´��� 7KH� 0+)� 'HPRQVWUDWLRQ� 3URJUDP� LV� DQ� DGGLWLRQDO� FRVW�HIIHFWLYH�
RSWLRQ� H[WHQGHG� WR� ERUURZHUV� IRU� WKH� SURYLVLRQ� RI� FUHGLW� HQKDQFHPHQW� IRU� 6KRUW� 7HUP�
/RDQV�ILQDQFHG�XQGHU�+5%��(OLJLELOLW\� IRU� WKH�0+)�'HPRQVWUDWLRQ�3URJUDP�LV� OLPLWHG�WR�
SURMHFWV� WKDW�� �L�� QHHG� WR� XVH�PRUH� WKDQ� ����RI� LWV� SURMHFWHG� WD[� FUHGLW� HTXLW\� WR� FDVK�
FROODWHUDOL]H�D�OHWWHU�RI�FUHGLW��³/2&´��WKDW�RWKHUZLVH�ZRXOG�EH�GHOLYHUHG�WR�VHFXUH�6KRUW�
7HUP� %RQGV� GXULQJ� FRQVWUXFWLRQ�� DQG� �LL�� ZKHUH� WKH� DPRXQW� RI� WKH� 6KRUW� 7HUP� /RDQ�
�ZKLFK� HTXDOV� WKH� DPRXQW� RI� WKH� FDVK� FROODWHUDO� DFFRXQW� WKDW� ZRXOG� EH� UHTXLUHG� E\� D�
/2&� SURYLGHU�� LV� JUHDWHU� WKDQ� ���� RI� WKH� SURMHFWHG� WD[� FUHGLW� HTXLW\�� 1R� ERUURZHU��
LQFOXGLQJ� DOO� UHODWHG� HQWLWLHV�� PD\� KDYH� 6KRUW� 7HUP� /RDQV� LQVXUHG� XQGHU� WKH� 0+)�
'HPRQVWUDWLRQ�3URJUDP�DW�DQ\�RQH�WLPH�LQ�H[FHVV�RI����PLOOLRQ��,Q�DGGLWLRQ������RI�WKH�
SURMHFWHG�DPRXQW�RI�WD[�FUHGLW�HTXLW\�WR�EH�JHQHUDWHG�E\�D�SURMHFW�PXVW�EH�FRQWULEXWHG�WR�
WKH� SURMHFW� DW� WKH� FORVLQJ� RI� WKH� 6KRUW� 7HUP� /RDQ��0+)¶V� REOLJDWLRQV� XQGHU� WKH�0+)�
'HPRQVWUDWLRQ�3URJUDP�DUH�EDFNHG�RQO\�E\�0+)¶V�8QDOORFDWHG�5HVHUYH��7KH�DJJUHJDWH�
DPRXQW� RI� RXWVWDQGLQJ� LQGHEWHGQHVV� WR� EH� LQVXUHG� XQGHU� WKH� 0+)� 'HPRQVWUDWLRQ�
3URJUDP� PD\� QRW� H[FHHG� ���� PLOOLRQ� IURP� 0+)¶V� 8QDOORFDWHG� 5HVHUYH� DW� DQ\� JLYHQ�
WLPH��7KHUH�DUH�QR�ORDQV�FXUUHQWO\�LQVXUHG�XQGHU�WKLV�SURJUDP��
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7KH�6LQJOH�)DPLO\�5HJXODU�5HVHUYH�LQVXUHV�PRUWJDJHV�IXQGHG�E\�SULYDWH�0DU\ODQG�OHQGLQJ�
LQVWLWXWLRQV�DQG�&'$��7KHVH�SURJUDPV�LQFOXGH��

� 6LQJOH�)DPLO\� 5HJXODU� ,QVXUDQFH� 3URJUDP� FRQVLVWV� RI� PRUWJDJHV� RULJLQDWHG� SULRU� WR�
������7KHVH�PRUWJDJHV�PD\�KDYH�KDG�SULPDU\�LQVXUDQFH��0+)�LV�OLDEOH�IRU�WKH�WRS�����
RI�WKH�RULJLQDO�PRUWJDJH��DQG�RU�SRRO�LQVXUDQFH��0+)�LV�OLDEOH�IRU�WKH�ERWWRP�����RI�WKH�
RULJLQDO�PRUWJDJH���3RRO�LQVXUDQFH�FRYHUDJH�ZDV�OLPLWHG�WR�����RI�OHQGDEOH�SURFHHGV�IRU�
WKH�DJJUHJDWH�RI� UHYHQXH�ERQG� LVVXHV� �VWRS�ORVV���(IIHFWLYH�$XJXVW����������0+)�ZDV�
UHOHDVHG� IURP� DQ\� REOLJDWLRQ� WR� SURYLGH� WKH� SRRO� LQVXUDQFH� RQ� WKHVH� ORDQV�� 0+)�
FRQWLQXHV�WR�SURYLGH�SULPDU\�LQVXUDQFH�RQ�WKHVH�ORDQV��

� 0RUWJDJH� 3URWHFWLRQ� 3URJUDP� FRQVLVWV� RI� ��� DQG� ��� \HDU� PRUWJDJHV� RULJLQDWHG� DIWHU�
������IXQGHG�ZLWK�&'$�ERQG�SURFHHGV�ZLWK�LQVXUDQFH�FRYHUDJH�RQO\�IRU�WKH�WRS�����RI�
WKH�RULJLQDO�PRUWJDJH�DQG�XS� WR�VL[�PRQWKV�RI�PRUWJDJH�SD\PHQWV� �OLPLWHG� WR�QR�PRUH�
WKDQ��������SHU�PRQWK��� 7KHVH�PRUWJDJHV�PDLQWDLQ� D� IL[HG� UDWH�RI� LQWHUHVW� IRU� WKH� IXOO�
ORDQ� WHUP�DQG�DOORZ�ERUURZHUV� WR� ILQDQFH�D�RQH�WLPH�PRUWJDJH� LQVXUDQFH�SUHPLXP�DV�
SDUW�RI� WKH�PRUWJDJH�� WKHUHE\�UHTXLULQJ�QR�DGGLWLRQDO�RXWOD\�RI�FDVK�E\� WKH�ERUURZHU�DW�
WKH�FORVLQJ��UHVXOWLQJ�LQ�D�ORZHU�PRQWKO\�PRUWJDJH�SD\PHQW��0+)�QR�ORQJHU�LVVXHV�QHZ�
LQVXUDQFH�XQGHU�WKLV�SURJUDP��

� 5HLQVXUDQFH� 3URJUDP� FRPPHQFHG� LQ� ����� DQG� FRQVLVWV� RI� PRUWJDJHV� RULJLQDWHG�
EHWZHHQ� ����� DQG� ����� IXQGHG� ZLWK� &'$� ERQG� SURFHHGV� ZKLFK� KDG� PRUWJDJH�
LQVXUDQFH�RQO\�IRU�WKH�WRS�����RI�WKH�RULJLQDO�PRUWJDJH��8QGHU�WKH�SURJUDP��&'$�SDLG�D�
PRQWKO\� SUHPLXP� IRU� 0+)� WR� LQVXUH� ���� RI� DQ\� ORVVHV� LQFXUUHG� E\� &'$� RQ� WKH�
XQLQVXUHG� ���� RI� WKH� RULJLQDO�PRUWJDJH� XS� WR� ������PLOOLRQ�� 7KH� SURJUDP�ZDV� VHW� WR�
WHUPLQDWH� RQ� WKH� HDUOLHVW� GDWH� RI� 0+)� UHDFKLQJ� ������ PLOOLRQ� LQ� QHW� ORVVHV� RU�
'HFHPEHU� ���� ������ $OO� FODLPV� DUH� SDLG� IURP� WKH� 6LQJOH� )DPLO\� 5HJXODU� ,QVXUDQFH�
5HVHUYH��7KH�SURJUDP�WHUPLQDWHG�LQ�0D\�RI������ZKHQ�0+)�KDG�SDLG�������PLOOLRQ�LQ�
QHW�ORVVHV��

7KH� 5HYLWDOL]DWLRQ� �3LORW�� 5HVHUYH� LQVXUHV� PRUWJDJHV� IXQGHG� WKURXJK� &'$� DQG� SULYDWH�
0DU\ODQG�OHQGHUV�IRU�XS�WR������RI�WKH�PRUWJDJH�EDODQFH��

� 7KH� SURJUDP� VWLPXODWHV� WKH� IORZ� RI� SULYDWH� PRUWJDJH� FDSLWDO� LQWR� DUHDV� ZKLFK� KDYH�
VXIIHUHG� GHFUHDVLQJ� KRPH� RZQHUVKLS� DQG� DVVRFLDWHG� HFRQRPLF� DQG� VRFLDO� LQVWDELOLW\��
7KHVH�PRUWJDJHV�RULJLQDWHG�SULRU�WR�������7KH�ODVW�RI�WKH�ORDQV�LQ�WKLV�SURJUDP�ZDV�SDLG�
RII�GXULQJ�)<������

� 7KH� +HDOWK\� 1HLJKERUKRRG� 3URJUDP� SURYLGHV� FUHGLW� HQKDQFHPHQW� WR� D� ORDQ� SURJUDP�
VSRQVRUHG� E\� D� QRQSURILW� FRUSRUDWLRQ�� ZKLFK� LV� LQWHQGHG� WR� VWDELOL]H� DQG� VWUHQJWKHQ�
SURSHUW\�YDOXHV�LQ�WDUJHWHG�DUHDV�LQ�WKH�&LW\�RI�%DOWLPRUH��0+)�LQVXUHV�OHVV�WKDQ����RI�
WKH�RXWVWDQGLQJ�ORDQ�EDODQFH�XQGHU�WKLV�SURJUDP��
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6PDOO�%XVLQHVV�,QVXUDQFH�5HVHUYH��

� %XVLQHVV�/RDQ�3URJUDP�SURYLGHV�LQVXUDQFH�FRYHUDJH�DQG�FUHGLW�HQKDQFHPHQW�RQ�ORDQV�
RULJLQDWHG�E\�&'$�RU�RWKHU�HOLJLEOH�OHQGHUV�WR�VWLPXODWH�WKH�IORZ�RI�SULYDWH�FDSLWDO�WR�IXQG�
EXVLQHVV�SURMHFWV�ORFDWHG�LQ�SXEOLFO\�GHVLJQDWHG�UHQHZDO�RU�UHGHYHORSPHQW�DUHDV��7KHUH�
DUH�FXUUHQWO\�QR�ORDQV�LQVXUHG�XQGHU�WKLV�SURJUDP��

*HQHUDO�5HVHUYH�

� 7KH�*HQHUDO� ,QVXUDQFH�5HVHUYH�SURYLGHV����� LQVXUDQFH�RQ�FHUWDLQ�&'$�VLQJOH�IDPLO\�
PRUWJDJHV�DV�DQ�LQFHQWLYH�WR�UHILQDQFH�RU�UHVWUXFWXUH�ORDQV�IRU�0DU\ODQG�ERUURZHUV�ZLWK�
DQ�H[LVWLQJ�&'$�ORDQ��0+)�FRQWLQXHV�WR�PDLQWDLQ�DFWLYH�PRUWJDJHV�EXW�QR�ORQJHU�LVVXHV�
QHZ�FRPPLWPHQWV�XQGHU�WKLV�SURJUDP��

127(��� 6800$5<�2)�6,*1,),&$17�$&&2817,1*�32/,&,(6�

5HODWLRQVKLS�ZLWK�WKH�6WDWH�

0+)�LV�RQH�RI�PDQ\�SURJUDPV�DGPLQLVWHUHG�E\�'+&'�DQG�WKH�6WDWH��2WKHU�6WDWH�DJHQFLHV��
VXFK�DV�WKH�'HSDUWPHQW�RI�%XGJHW�DQG�0DQDJHPHQW��VXSSRUW�'+&'�E\�SURYLGLQJ�VHUYLFHV�
IRU� '+&'� DQG� WKXV� DOORFDWH� D� SRUWLRQ� RI� WKHLU� H[SHQVHV� WR� '+&'�� 0+)� KDV� QR� GLUHFW�
HPSOR\HHV�DQG�LV�HQWLUHO\�VXSSRUWHG�E\�VWDII�DW�'+&'�WR�SHUIRUP�DOO�QHFHVVDU\�IXQFWLRQV�RI�
0+)�� 7KXV�� 0+)¶V� DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV� DUH� QRW� LQGLFDWLYH� RI� 0+)� DV� LI� LW�
ZHUH�D�VWDQG�DORQH�HQWLW\��0+)�LV�LQFOXGHG�LQ�WKH�HQWHUSULVH�IXQGV�RI�WKH�6WDWH��

*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ�3ULQFLSOHV�

0+)�UHSRUWV� LWV� ILQDQFLDO�DFWLYLWLHV�E\�DSSO\LQJ�6WDQGDUGV�RI�*RYHUQPHQWDO�$FFRXQWLQJ�DQG�
)LQDQFLDO� 5HSRUWLQJ� DV� SURPXOJDWHG� E\� WKH� *RYHUQPHQWDO� $FFRXQWLQJ� 6WDQGDUGV� %RDUG�
�*$6%���&RQVHTXHQWO\��0+)�DSSOLHV�DOO�DSSOLFDEOH�*$6%�SURQRXQFHPHQWV��

8VH�RI�(VWLPDWHV�

7KH� SUHSDUDWLRQ� RI� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK� DFFRXQWLQJ� SULQFLSOHV� JHQHUDOO\�
DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� UHTXLUHV� PDQDJHPHQW� WR� PDNH� HVWLPDWHV� DQG�
DVVXPSWLRQV��7KHVH�HVWLPDWHV�DQG�DVVXPSWLRQV�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�
OLDELOLWLHV� DQG� GLVFORVXUHV� RI� FRQWLQJHQW� DVVHWV� DQG� OLDELOLWLHV� DW� WKH� GDWH� RI� WKH� ILQDQFLDO�
VWDWHPHQWV�DQG�WKH�UHSRUWHG�DPRXQWV�RI�UHYHQXHV��H[SHQVHV��JDLQV��DQG�ORVVHV�GXULQJ�WKH�
UHSRUWLQJ�SHULRGV��$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKHVH�HVWLPDWHV��

&DVK�DQG�&DVK�(TXLYDOHQWV�RQ�'HSRVLW��

&DVK� DQG� FDVK� HTXLYDOHQWV� PD\� LQFOXGH� PRQH\� PDUNHW� IXQGV�� UHSXUFKDVH� DJUHHPHQWV��
LQYHVWPHQW� DJUHHPHQWV� DQG� DQ\� RWKHU� LQYHVWPHQWV�� SULPDULO\� REOLJDWLRQV� RI� WKH� 8�6��
7UHDVXU\�DQG�8�6��*RYHUQPHQW�$JHQFLHV��ZKLFK�KDYH�PDWXULWLHV�RI����RU� OHVV�GD\V�DW� WKH�
WLPH�RI�SXUFKDVH��
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,QYHVWPHQWV�

7KH�LQYHVWPHQW�LV�D�8�6��JRYHUQPHQW�WUHDVXU\�]HUR�FRXSRQ�ERQG�FDUULHG�DW�IDLU�YDOXH�EDVHG�
RQ�TXRWHG�PDUNHW�SULFHV��7KH� LQYHVWPHQW� LV� FODVVLILHG�DV� ORQJ�WHUP�EDVHG�RQ� WKH�PDWXULW\�
GDWH��

/RDQV�DQG�,QWHUHVW�5HFHLYDEOH��1HW�RI�$OORZDQFH�IRU�/RDQV�DQG�5HODWHG�/RVVHV�

/RDQV�DQG�LQWHUHVW�UHFHLYDEOH��QHW�RI�DOORZDQFH�IRU�ORDQV�DQG�UHODWHG�ORVVHV��FRQVLVW�RI�ORDQV�
PDGH�GLUHFWO\�E\�0+)�DQG� ORDQV�RULJLQDOO\�PDGH�E\�RWKHUV�DQG�VXEVHTXHQWO\�DVVLJQHG� WR�
0+)� XQGHU� WKH� SURYLVLRQV� RI� WKH� LQVXUDQFH� DJUHHPHQWV� SOXV� LQWHUHVW� UHFHLYDEOH�� QHW� RI�
SRVVLEOH�ORVVHV��%DVHG�RQ�0DQDJHPHQW¶V�DVVHVVPHQW��0+)�KDV�UHYLHZHG�WKHVH�ORDQV�DQG�
GHWHUPLQHG� WKDW� FROOHFWLRQ� LV� XQOLNHO\� JLYHQ� WKH� ILQDQFLDO� VLWXDWLRQ� RI� WKH� ERUURZHUV�� $� IXOO�
DOORZDQFH�KDV�EHHQ�UHFRUGHG��

$OORZDQFH�IRU�8QSDLG�,QVXUDQFH�/RVVHV�

0+)�SURYLGHV�IRU�HVWLPDWHG�LQVXUDQFH�ORVVHV�XQGHU�HDFK�LQVXUDQFH�SODQ��7KH�DOORZDQFH�IRU�
XQSDLG� LQVXUDQFH� ORVVHV� LV� LQFUHDVHG�E\�SURYLVLRQV�FKDUJHG�WR�FXUUHQW�RSHUDWLQJ�H[SHQVHV�
DQG� UHGXFHG�E\� FODLP�SD\PHQWV��7KH�SURYLVLRQ� IRU�SRVVLEOH� LQVXUDQFH� ORVVHV� LV�EDVHG�RQ�
PDQDJHPHQW¶V� UHYLHZ� RI� LQVXUHG� SURSHUWLHV�� FRQVLGHULQJ� SDVW� ORVV� H[SHULHQFH�� FXUUHQW�
HFRQRPLF� FRQGLWLRQV�� DQG� RWKHU� HQYLURQPHQWDO� IDFWRUV� ZKLFK� PD\� DIIHFW� WKH� IUHTXHQF\� RI�
FODLPV�DQG�WKH�UHFRYHU\�RI�FODLP�FRVWV��$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV���

5HVWULFWHG�1HW�3RVLWLRQ�

,Q� DFFRUGDQFH� ZLWK� DFFRXQWLQJ� JXLGDQFH� LVVXHG� E\� WKH� *$6%�� QHW� SRVLWLRQ� VKRXOG� EH�
UHSRUWHG� DV� UHVWULFWHG� ZKHQ� FRQVWUDLQWV� SODFHG� RQ� QHW� SRVLWLRQ� XVH� DUH� HLWKHU�� H[WHUQDOO\�
LPSRVHG�E\� FUHGLWRUV� �VXFK�DV� WKURXJK�GHEW� FRYHQDQWV��� JUDQWRUV�� FRQWULEXWRUV�� RU� ODZV�RU�
UHJXODWLRQV�RI�RWKHU�JRYHUQPHQWV��RU�DUH�LPSRVHG�E\�ODZ�WKURXJK�FRQVWLWXWLRQDO�SURYLVLRQV�RU�
HQDEOLQJ� OHJLVODWLRQ��$FFRUGLQJO\��DOO� IXQGV�DQG�DFFRXQWV�ZKRVH�SXUSRVH� LV� WR�SD\�SRVVLEOH�
IXWXUH�FODLPV�DUH�UHVWULFWHG�DV�WR�WKHLU�XVH��DV�LV�LQWHUHVW�HDUQHG�RQ�WKHVH�UHVWULFWHG�DVVHWV��
0+)�ILUVW�DSSOLHV�UHVWULFWHG�UHVRXUFHV�ZKHQ�DQ�H[SHQVH� LV� LQFXUUHG�IRU�SXUSRVHV�IRU�ZKLFK�
WKRVH�UHVWULFWHG�DQG�XQUHVWULFWHG�QHW�SRVLWLRQ�LV�DYDLODEOH��

5HYHQXHV�DQG�([SHQVHV�

2SHUDWLQJ� UHYHQXHV� DQG� H[SHQVHV� JHQHUDOO\� UHVXOW� IURP� PRUWJDJH� LQVXUDQFH� DFWLYLWLHV� LQ�
FRQQHFWLRQ� ZLWK� 0+)¶V� RQJRLQJ� RSHUDWLRQV�� 7KH� SULQFLSDO� RSHUDWLQJ� UHYHQXH� LV� PRUWJDJH�
LQVXUDQFH� SUHPLXPV�� 2SHUDWLQJ� H[SHQVHV� LQFOXGH� H[SHQVHV� UHODWLQJ� WR� FODLPV� IURP�
GHIDXOWHG� ORDQV�DQG�JHQHUDO�DQG�DGPLQLVWUDWLYH�H[SHQVHV��7KH� LQWHUHVW�HDUQHG�RQ� UHVHUYH�
DFFRXQWV�LV�UHVWULFWHG�UHYHQXH��
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3UHPLXP�,QFRPH�5HFRJQLWLRQ�

3UHPLXP�LQFRPH�RQ�DOO� ORDQV� LV�UHFRJQL]HG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU� WKH�EHQHILW�SHULRG�
FRYHUHG�E\�WKH�SUHPLXPV��

*HQHUDO�DQG�$GPLQLVWUDWLYH�

0+)�LV�VXEMHFW�WR�DQ�DOORFDWLRQ�RI� LQWUDGHSDUWPHQWDO�VXSSRUW�FRVWV�RI�WKH�'+&'��ZKLFK�DUH�
LQFOXGHG�LQ�JHQHUDO�DQG�DGPLQLVWUDWLYH�LQ�WKH�6WDWHPHQWV�RI�5HYHQXHV�DQG�([SHQVHV��6XFK�
FRVWV�FRXOG�DIIHFW�0+)¶V�ILQDQFLDO�SRVLWLRQ�RU�RSHUDWLQJ�UHVXOWV�LQ�D�PDQQHU�WKDW�GLIIHUV�IURP�
WKRVH�WKDW�PLJKW�KDYH�EHHQ�REWDLQHG�LI�0+)�ZDV�DXWRQRPRXV��0+)�UHFRUGV�WKHVH�FRVWV�DV�
LQYRLFHG� E\� '+&'� IRU� WKH� ILVFDO� \HDU�� +RZHYHU�� WKH� DOORFDWLRQ� LV� VXEMHFW� WR� UHYLHZ� DQG�
DGMXVWPHQW�VXEVHTXHQW�WR�\HDU�HQG��

127(��� &$6+�$1'�,19(670(176�

'HSRVLW�ZLWK�6WDWH�7UHDVXUHU�

0+)�GHILQHV�FDVK�DQG�FDVK�HTXLYDOHQWV�DV�FDVK�DQG�VKRUW�WHUP�LQYHVWPHQWV�WKDW�DUH�KHOG�
RQ� GHSRVLW�ZLWK� WKH�6WDWH� 7UHDVXUHU��&DVK� UHFHLSWV� DQG� GLVEXUVHPHQWV� RI�0+)�DUH�PDGH�
WKURXJK� D� FDVK� SRRO� PDLQWDLQHG� E\� WKH� 6WDWH� 7UHDVXUHU�� 1RQH� LV� XQLQVXUHG� DQG�
XQFROODWHUDOL]HG�� 0+)� KDV� RQ� GHSRVLW� ZLWK� WKH� 6WDWH� 7UHDVXUHU� ERWK� XQUHVWULFWHG� DQG�
UHVWULFWHG� FDVK� DQG� FDVK� HTXLYDOHQWV�� 0+)� UHSRUWV� LWV� RSHUDWLQJ� DFFRXQW� DV� XQUHVWULFWHG��
0+)�UHVHUYH�DFFRXQWV�DUH�UHSRUWHG�DV�UHVWULFWHG��

$GGLWLRQDO� LQIRUPDWLRQ�FDQ�EH�REWDLQHG� IURP�WKH�6WDWH�RI�0DU\ODQG�$QQXDO�&RPSUHKHQVLYH�
)LQDQFLDO�5HSRUW�E\�YLVLWLQJ�WKH�ZHEVLWH�KWWSV���ZZZ�PDU\ODQGWD[HV�JRY�UHSRUWV�FDIU�SKS���

,QWHUHVW�5DWH�5LVN�

,QWHUHVW�UDWH�ULVN�LV�WKH�ULVN�WKDW�FKDQJHV�LQ�LQWHUHVW�UDWHV�ZLOO�DGYHUVHO\�DIIHFW�WKH�IDLU�YDOXH�RI�
DQ�LQYHVWPHQW��0+)�DGKHUHV�WR�0DU\ODQG�6WDWH�7UHDVXUHU¶V�SROLF\�IRU�PDQDJLQJ�LWV�H[SRVXUH�
WR� IDLU� YDOXH� ORVV� DULVLQJ� IURP� LQFUHDVLQJ� LQWHUHVW� UDWHV�� 7KH� 0DU\ODQG� 6WDWH� 7UHDVXUHU¶V�
LQYHVWPHQW�SROLF\�VWDWHV�WKDW� WR� WKH�H[WHQW�SRVVLEOH�� LW�ZLOO�DWWHPSW�WR�PDWFK� LWV� LQYHVWPHQWV�
ZLWK� DQWLFLSDWHG� FDVK� IORZ� UHTXLUHPHQWV�� 8QOHVV� PDWFKHG� WR� D� VSHFLILF� FDVK� IORZ�� WKH�
7UHDVXUHU¶V�2IILFH�ZLOO�QRW�GLUHFWO\�LQYHVW�LQ�VHFXULWLHV�PDWXULQJ�PRUH�WKDQ�ILYH�\HDUV�IURP�WKH�
GDWH�RI�SXUFKDVH��

&UHGLW�5LVN�DQG�&RQFHQWUDWLRQ�RI�&UHGLW�5LVN�

&UHGLW�ULVN� LV� WKH�ULVN�WKDW�DQ� LVVXHU�RU�RWKHU�FRXQWHUSDUW\� WR�DQ� LQYHVWPHQW�ZLOO�QRW� IXOILOO� LWV�
REOLJDWLRQV��0+)¶V�SROLF\�IRU�UHGXFLQJ�LWV�H[SRVXUH�WR�FUHGLW�ULVN�LV�WR�FRPSO\�ZLWK�0DU\ODQG�
6WDWH� 7UHDVXUHU¶V� SROLF\�� ZKLFK� UHTXLUHV� WKDW� WKH� 7UHDVXUHU¶V� LQYHVWPHQWV� LQ� UHSXUFKDVH�
DJUHHPHQWV� EH� FROODWHUDOL]HG� E\� 8�6�� 7UHDVXU\� DQG� DJHQF\� REOLJDWLRQV�� ,Q� DGGLWLRQ��
LQYHVWPHQWV�PD\�EH�PDGH�GLUHFWO\�LQ�8�6��7UHDVXULHV�RU�DJHQF\�REOLJDWLRQV��

&RQFHQWUDWLRQ�RI�FUHGLW�ULVN�LV�WKH�ULVN�RI�ORVV�DWWULEXWHG�WR�WKH�PDJQLWXGH�RI�D�JRYHUQPHQW¶V�
LQYHVWPHQW�LQ�D�VLQJOH�LVVXHU��0+)¶V�SROLF\�IRU�UHGXFLQJ�WKLV�ULVN�RI�ORVV�LV�WR�FRPSO\�ZLWK�WKH�
0DU\ODQG�6WDWH�7UHDVXUHU¶V�SROLF\��ZKLFK�OLPLWV�WKH�DPRXQW�RI�UHSXUFKDVH�DJUHHPHQWV�WR�EH�
LQYHVWHG�ZLWK�D�SDUWLFXODU� LQVWLWXWLRQ� WR�����RI� WKH�SRUWIROLR��2WKHUZLVH�� WKHUH� LV�QR� OLPLW�RQ�
WKH�DPRXQW�WKDW�PD\�EH�LQYHVWHG�LQ�DQ\�RQH�LVVXHU��
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&XVWRGLDO�&UHGLW�5LVN�

&XVWRGLDO�FUHGLW�ULVN� LV�WKH�ULVN�WKDW� LQ�WKH�HYHQW�RI�D�EDQN�RU�FRXQWHUSDUW\�IDLOXUH��0+)�ZLOO�
QRW� EH� DEOH� WR� UHFRYHU� LWV� GHSRVLWV� RU� WKH� YDOXH� RI� LWV� FROODWHUDO� VHFXULWLHV� WKDW� DUH� LQ� WKH�
SRVVHVVLRQ�RI�DQ�RXWVLGH�SDUW\��,QYHVWPHQWV�DQG�FROODWHUDOL]HG�VHFXULWLHV�DUH�KHOG�LQ�WUXVW�E\�
WKH�WUXVWHH�RU� WKH�WUXVWHH�DJHQW��NHSW�VHSDUDWH�IURP�WKH�DVVHWV�RI� WKH�EDQN�DQG�IURP�RWKHU�
WUXVW�DFFRXQWV�DQG�DUH�KHOG�LQ�0+)¶V�QDPH��

,QYHVWPHQW�+HOG�IRU�%RUURZHU�

7KH� LQYHVWPHQW� FRQVLVWV� RI� D� 8�6�� JRYHUQPHQW� WUHDVXU\� ]HUR�FRXSRQ� ERQG� FDUULHG� DW� IDLU�
YDOXH�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV��7KH� LQYHVWPHQW� LV�FODVVLILHG�DV� ORQJ�WHUP�EDVHG�RQ�
WKH�PDWXULW\�GDWH��

7KH� IROORZLQJ�DVVHW� UHSRUWHG�DW� IDLU�PDUNHW� YDOXH�DQG�KHOG�E\�0+)�DW� -XQH����������DQG�
�����LV�HYDOXDWHG�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�JXLGDQFH�LVVXHG�E\�WKH�*$6%�IRU�LQWHUHVW�
UDWH�ULVN��FUHGLW�ULVN��FRQFHQWUDWLRQ�RI�FUHGLW�ULVN�DQG�FXVWRGLDO�FUHGLW�ULVN��7KLV�LQYHVWPHQW�LV�
KHOG�DV�FROODWHUDO�RQ�D�0XOWL�)DPLO\�ORDQ�DQG�PDWXUHV�RQ�$SULO������������

���� ����
,QYHVWPHQW�+HOG�IRU�%RUURZHU��2EOLJDWLRQV�RI�
��8�6��*RYHUQPHQW�$JHQFLHV� ���������������� ����������������

7KLV� ERQG� LV� SOHGJHG� DV� DGGLWLRQDO� FROODWHUDO� WR� IXUWKHU� VHFXUH� WKH� UHSD\PHQW� RI� FHUWDLQ�
SURPLVVRU\�QRWHV�E\� WKH�ERUURZHU�RI� ORDQV� WKDW�DUH�RZQHG�E\�0+)��7KH� ORDQ�DJUHHPHQWV�
SURYLGH�WKDW��DW�PDWXULW\��0+)�ZLOO�HLWKHU��L��UHWXUQ�WKH�SURFHHGV��RU�D�GHILQHG�SRUWLRQ�WKHUHRI��
WR�WKH�ERUURZHU�LI�FHUWDLQ�OLPLWHG�FRQGLWLRQV�KDYH�EHHQ�VDWLVILHG��RU��LL��DSSO\�WKH�SURFHHGV��RU�
D�GHILQHG�SRUWLRQ�WKHUHRI��WR�WKH�RXWVWDQGLQJ�EDODQFHV�RZHG�WR�0+)��

)DLU�9DOXH�0HDVXUHPHQWV�

0+)�FDWHJRUL]HV�LWV�IDLU�YDOXH�PHDVXUHPHQWV�ZLWKLQ�WKH�IDLU�YDOXH�KLHUDUFK\�HVWDEOLVKHG�E\�
JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV�� 7KH� KLHUDUFK\� LV� EDVHG� RQ� WKH� YDOXDWLRQ� LQSXWV�
XVHG� WR� PHDVXUH� WKH� IDLU� YDOXH� RI� WKH� DVVHW�� /HYHO� �� LQSXWV� DUH� TXRWHG�PDUNHW� SULFHV� LQ�
DFWLYH�PDUNHWV� IRU� LGHQWLFDO� DVVHWV�� /HYHO� �� LQSXWV� DUH� VLJQLILFDQW� RWKHU� REVHUYDEOH� LQSXWV��
/HYHO���LQSXWV�DUH�VLJQLILFDQW�XQREVHUYDEOH�LQSXWV��

7KH�)XQGV�KDYH�WKH�IROORZLQJ�UHFXUULQJ�IDLU�YDOXH�PHDVXUHPHQWV�DV�RI�-XQH�����������

� 3RROHG�FDVK�PDLQWDLQHG�E\�WKH�6WDWH�7UHDVXUHU�RI��������������/HYHO�����

� ,QYHVWPHQWV� KHOG� IRU� %RUURZHU�� FRQVLVWLQJ� RI� D� 8�6�� JRYHUQPHQW� WUHDVXU\� ]HUR�
FRXSRQ� ERQG� RI� ����������� FDUULHG� DW� IDLU� YDOXH� EDVHG� RQ� TXRWHG� PDUNHW� SULFHV�
�/HYHO�����
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)DLU�9DOXH�0HDVXUHPHQWV��FRQWLQXHG��

7KH�)XQGV�KDYH�WKH�IROORZLQJ�UHFXUULQJ�IDLU�YDOXH�PHDVXUHPHQWV�DV�RI�-XQH�����������

� 3RROHG�FDVK�PDLQWDLQHG�E\�WKH�6WDWH�7UHDVXUHU�RI��������������/HYHO�����

� ,QYHVWPHQWV� KHOG� IRU� %RUURZHU�� FRQVLVWLQJ� RI� D� 8�6�� JRYHUQPHQW� WUHDVXU\� ]HUR�
FRXSRQ� ERQG� RI� ����������� FDUULHG� DW� IDLU� YDOXH� EDVHG� RQ� TXRWHG� PDUNHW� SULFHV�
�/HYHO�����

127(��� /2$16�$1'�,17(5(67�5(&(,9$%/(��1(7�2)�$//2:$1&(�)25�/2$16�$1'�
5(/$7('�/266(6�

/RDQV�DQG�LQWHUHVW�UHFHLYDEOH��QHW�RI�DOORZDQFH�IRU�ORDQV�DQG�UHODWHG�ORVVHV��FRQVLVW�RI�ORDQV�
PDGH�GLUHFWO\�E\�0+)�DQG� ORDQV�RULJLQDOO\�PDGH�E\�RWKHUV�DQG�VXEVHTXHQWO\�DVVLJQHG� WR�
0+)� XQGHU� WKH� SURYLVLRQV� RI� WKH� LQVXUDQFH� DJUHHPHQWV� SOXV� LQWHUHVW� UHFHLYDEOH�� QHW� RI�
SRVVLEOH�ORVVHV��%DVHG�RQ�0DQDJHPHQW¶V�DVVHVVPHQW��0+)�KDV�UHYLHZHG�WKHVH�ORDQV�DQG�
GHWHUPLQHG� WKDW� FROOHFWLRQ� LV� XQOLNHO\� JLYHQ� WKH� ILQDQFLDO� VLWXDWLRQ� RI� WKH� ERUURZHUV�� $� IXOO�
DOORZDQFH� KDV� EHHQ� UHFRUGHG�� 0RUWJDJH� ORDQV�� QRWHV� UHFHLYDEOH�� DQG� LQWHUHVW� UHFHLYDEOH�
ZHUH�DV�IROORZV�IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������

���� ����
0XOWL�)DPLO\ ���������������� ����������������
6LQJOH�)DPLO\ ������������������ �������
2WKHU� �������������������� ������
,QWHUHVW�5HFHLYDEOH�RQ�/RDQV ���������������� ����������

7RWDO ���������������� ����������

$OORZDQFH�IRU�3RVVLEOH�/RVVHV�RQ�0XOWL�)DPLO\�/RDQV ������������������ �����������
$OORZDQFH�IRU�3RVVLEOH�/RVVHV�RQ�6LQJOH�)DPLO\�/RDQV ������������������� ���������
$OORZDQFH�IRU�3RVVLEOH�/RVVHV�RQ�2WKHU ��������������������� ��������
$OORZDQFH�IRU�3RVVLEOH�/RVVHV�RQ�,QWHUHVW�5HFHLYDEOH ����������������� ������������

7RWDO�$OORZDQFH�IRU�3RVVLEOH�/RVVHV ����������������� ������������

/RDQV�DQG�,QWHUHVW�5HFHLYDEOH��1HW�RI�$OORZDQFH�IRU
/RDQV�DQG�5HODWHG�/RVVHV ����������������������� �����������������������

&KDQJHV� LQ� WKH� DOORZDQFH� IRU� SRVVLEOH� ORVVHV� RQ� ORDQV� DQG� LQWHUHVW� UHFHLYDEOH� ZHUH� DV�
IROORZV�IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������

���� ����
%DODQFH���%HJLQQLQJ�RI�<HDU ��������������� ���������������
,QFUHDVH�LQ�3URYLVLRQ ������������������ �������
%DODQFH���(QG�RI�<HDU ��������������� ���������������
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7KH� XQHDUQHG� SUHPLXPV� IRU� WKH� XQH[SLUHG� WHUPV� RI� DOO� SROLFLHV� LQ� IRUFH� RU� ZULWWHQ� DV� RI�
-XQH����������DQG�������DQG�WKH�FKDQJHV�IRU�WKH�\HDUV�WKHQ�HQGHG�ZHUH�DV�IROORZV��

����

8QHDUQHG

3UHPLXPV�DW 8QHDUQHG

%HJLQQLQJ�RI 3UHPLXPV 3UHPLXPV 3UHPLXPV�DW

<HDU :ULWWHQ (DUQHG (QG�RI�<HDU

0XOWL�)DPLO\�3URJUDPV�

&RQVWUXFWLRQ�DQG�3HUPDQHQW�0RUWJDJHV ������������������� ������������������� ������������������� �������������������

6+23�/RDQV �������������������� �������������������� �������������������� ������

7RWDO�0XOWL�)DPLO\�3URJUDPV �������������������� �������������������� �������������������� �������

6LQJOH�)DPLO\�3URJUDPV�

6LQJOH�)DPLO\�5HJXODU�

3ULPDU\ �������������������� �������������������� �������������������� ������

%XVLQHVV�3URJUDPV� ������������������������� ������������������������� ��������������������� �

7RWDO���<HDU�(QGHG�-XQH��������� ������������������� ������������������� ������������������� �������������������

����

8QHDUQHG

3UHPLXPV�DW 8QHDUQHG

%HJLQQLQJ�RI 3UHPLXPV 3UHPLXPV 3UHPLXPV�DW

<HDU :ULWWHQ (DUQHG (QG�RI�<HDU

0XOWL�)DPLO\�3URJUDPV�

&RQVWUXFWLRQ�DQG�3HUPDQHQW�0RUWJDJHV ������������������� ������������������� ������������������� �������������������

6+23�/RDQV �������������������� �������������������� �������������������� ������

7RWDO�0XOWL�)DPLO\�3URJUDPV �������������������� �������������������� �������������������� �������

6LQJOH�)DPLO\�3URJUDPV�

6LQJOH�)DPLO\�5HJXODU�

3ULPDU\ �������������������� �������������������� �������������������� ������

%XVLQHVV�3URJUDPV� ������������������������� ������������������������� ������������������������� �

7RWDO���<HDU�(QGHG�-XQH��������� ������������������� ������������������� ������������������� �������������������
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&KDQJHV� LQ� QRQFXUUHQW� REOLJDWLRQV� IRU� WKH� \HDUV� HQGHG� -XQH����� �����DQG������ZHUH� DV�
IROORZV��

$PRXQW�'XH

%HJLQQLQJ (QGLQJ :LWKLQ

%DODQFH $GGLWLRQV 5HGXFWLRQV %DODQFH 2QH�<HDU

&RPSHQVDWHG�$EVHQFHV ���������������� ��������������������� ������������������ ���������������� ����������������

:RUNHUV
�&RPSHQVDWLRQ ������������������� ���������������������� ���������������������� ������������������� ���

,QYHVWPHQW�+HOG�IRU�%RUURZHU ���������������� ���������������������� ����������������� ���������������� �������

$OORZDQFH�IRU�8QSDLG�,QVXUDQFH

��/RVVHV ���������������� ���������������� ���������������������� ���������������� ������

7RWDO���<HDU�(QGHG�-XQH��������� �������������� ��������������� ���������������� �������������� ���������������

����

$PRXQW�'XH

%HJLQQLQJ (QGLQJ :LWKLQ

%DODQFH $GGLWLRQV 5HGXFWLRQV %DODQFH 2QH�<HDU

&RPSHQVDWHG�$EVHQFHV ����������������� ���������������� ��������������������� ���������������� ����������������

:RUNHUV
�&RPSHQVDWLRQ ������������������ ���������������������� ������������������ ������������������� ���

,QYHVWPHQW�+HOG�IRU�%RUURZHU ���������������� ���������������������� ������������������� ���������������� �������

$OORZDQFH�IRU�8QSDLG�,QVXUDQFH

��/RVVHV ���������������� ���������������������� ����������������� ���������������� �������

7RWDO���<HDU�(QGHG�-XQH��������� �������������� ���������������� ���������������� �������������� ���������������

����

127(��� $//2:$1&(�)25�813$,'�,1685$1&(�/266(6�

7KH�DOORZDQFH�IRU�XQSDLG�LQVXUDQFH�ORVVHV�LV�WKH�HVWLPDWHG�FODLPV�VHWWOHPHQW�RQ�QRWLFHV�RI�
GHIDXOW�WKDW�KDV�EHHQ�UHFHLYHG�E\�0+)��DV�ZHOO�DV�ORDQ�GHIDXOWV�WKDW�KDYH�EHHQ�LQFXUUHG�EXW�
KDYH� QRW� EHHQ� UHSRUWHG� E\� WKH� OHQGHUV��$OWKRXJK� FXUUHQW� DFFRXQWLQJ�JXLGDQFH� VSHFLILFDOO\�
H[FOXGHV�PRUWJDJH�JXDUDQW\�LQVXUDQFH�IURP�LWV�JXLGDQFH�UHODWLQJ�WR�WKH�UHVHUYHV�IRU�ORVVHV��
0+)� HVWDEOLVKHV� ORVV� UHVHUYHV� XVLQJ� WKH� JHQHUDO� SULQFLSOHV� FRQWDLQHG� LQ� WKH� LQVXUDQFH�
VWDQGDUG��

)RU� LQVXUHG�0XOWL�)DPLO\�SURJUDP�SURSHUWLHV��0+)�HVWDEOLVKHV�ORVV�UHVHUYHV�RQ�D�FDVH�E\��
FDVH� EDVLV� ZKHQ� LQVXUHG� ORDQV� DUH� LGHQWLILHG� DV� FXUUHQWO\� LQ� GHIDXOW� EDVHG� RQ� 0+)¶V�
H[SHFWHG�FODLP�SD\PHQW��QHW�RI�HVWLPDWHG�UHFRYHU\��$W�-XQH�����������0+)�KDG�QR�0XOWL�
)DPLO\� ORDQV� LQ�GHIDXOW��$V�D� UHVXOW��0+)�SURYLGHV�RQO\� OLPLWHG� ORVV� UHVHUYHV�RQ� WKH�0XOWL�
)DPLO\�SRUWIROLR��
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)RU� LQVXUHG� 6LQJOH� )DPLO\� ORDQV�� 0+)� HVWDEOLVKHV� LWV� ORVV� UHVHUYHV� EDVHG� RQ� SDVW� ORVV�
H[SHULHQFHV�DQG� WKH�FXUUHQW� UHDO� HVWDWH�PDUNHW��0+)�DOVR� UHVHUYHV� IRU�GHIDXOWV� WKDW�KDYH�
EHHQ�LQFXUUHG�EXW�KDYH�QRW�EHHQ�UHSRUWHG�SULRU�WR�WKH�FORVH�RI�DQ�DFFRXQWLQJ�SHULRG��XVLQJ�
HVWLPDWHG�FODLP�UDWHV�DQG�FODLP�VL]HV�IRU�WKH�HVWLPDWHG�QXPEHU�RI�GHIDXOWV�QRW�UHSRUWHG��)RU�
6LQJOH�)DPLO\�SURJUDP�SURSHUWLHV�� LQVXUHG� ORDQV�ZKLFK�KDYH�JRQH�WKURXJK�IRUHFORVXUH�DQG�
0+)�KDV�QRW�SDLG�D�FODLP��0+)�DOVR� UHVHUYHV� IRU� ORVVHV�EDVHG�RQ�SDVW� ORVV�H[SHULHQFHV�
DQG�WKH�FXUUHQW�UHDO�HVWDWH�PDUNHW��

0+)¶V� UHVHUYH� SURFHVV� LV� EDVHG� XSRQ� WKH� DVVXPSWLRQV� RI� SDVW� H[SHULHQFH�� LQFOXGLQJ� WKH�
FXUUHQW�UHDO�HVWDWH�PDUNHW�DQG�KRXVLQJ�YDOXHV�LQ�WKH�ORFDWLRQV�ZKHUH�0+)�KDV�H[SHULHQFHG�
KLJK� FODLP� UDWHV�� 7KHUHIRUH�� WKH� UHVHUYHV� DUH� QHFHVVDULO\� EDVHG� RQ� HVWLPDWHV� DQG� WKH�
XOWLPDWH� OLDELOLW\� PD\� YDU\� IURP� VXFK� HVWLPDWHV�� 0DQDJHPHQW� UHJXODUO\� UHYLHZV� WKH�
HYDOXDWLRQ�RI�WKH�ORVV�UHVHUYHV�XWLOL]LQJ�FXUUHQW�LQIRUPDWLRQ�DQG�XSGDWHV�WKH�DVVXPSWLRQV�LQ�
WKH� HVWLPDWLRQ� SURFHVV� DFFRUGLQJO\�� $Q\� UHVXOWLQJ� DGMXVWPHQWV� DUH� UHIOHFWHG� LQ� WKH� FXUUHQW�
SHULRG¶V� HDUQLQJV� DV� HLWKHU� D� SURYLVLRQ� IRU� ORVVHV� RU� UHGXFWLRQ� LQ� ORVVHV�� 0DQDJHPHQW�
EHOLHYHV�WKDW�WKH�DOORZDQFH�IRU�XQSDLG�LQVXUDQFH�ORVVHV�DW�-XQH����������ZDV�DSSURSULDWHO\�
HVWDEOLVKHG� RQ� DQ� DJJUHJDWH� EDVLV� DQG� ZDV� DGHTXDWH� WR� FRYHU� WKH� XOWLPDWH� QHW� FRVW� RI�
VHWWOLQJ�UHSRUWHG�DQG�XQUHSRUWHG�FODLPV��

&KDQJHV�LQ�DOORZDQFH�IRU�XQSDLG�LQVXUDQFH�ORVVHV�ZHUH�DV�IROORZV��

0XOWL�)DPLO\ 6LQJOH�)DPLO\ %XVLQHVV 7RWDO
%DODQFH���-XQH��������� ��������������� ��������������� ���������������������� ���������������

�
,QFUHDVH��'HFUHDVH��LQ�3URYLVLRQ ������������������ ������������������ ����������������������� ���������

%DODQFH���-XQH��������� ���������������� ���������������� ����������������������� ���������

,QFUHDVH��'HFUHDVH��LQ�3URYLVLRQ ����������������� ������������������ ����������������������� �������

%DODQFH���-XQH��������� ��������������� ���������������� ���������������������� ���������������
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&KDQJHV�LQ�UHVWULFWHG�DQG�XQUHVWULFWHG�QHW�SRVLWLRQ�ZHUH�DV�IROORZV��

6LQJOH�)DPLO\ 5HYLWDOL]DWLRQ 8QUHVWULFWHG

0XOWL�)DPLO\ 5HJXODU �3LORW� 6PDOO�%XVLQHVV *HQHUDO 8QDOORFDWHG $FFXPXODWHG

5HVHUYH 5HVHUYH 5HVHUYH 5HVHUYH 5HVHUYH 5HVHUYH 'HILFLW 7RWDO

%DODQFH���-XQH��������� ���������������� ���������������� ����������������� ����������������� ����������������� ���������������� ������������������ ����������������
�

,QWHUHVW�,QFRPH�$OORFDWHG�DW�WKH�'LVFUHWLRQ�RI ������������������������ ������������������������ ������������������������ ������������������������ ������������������������ ������������������� �������������������� �

��'+&'�6HFUHWDU\ �

�

7UDQVIHUV�,Q��2XW� ������������������������ ������������������������ ������������������������ ������������������ ������������������������ ������������������� ������������������������ ���������

�

&KDQJH�LQ�1HW�3RVLWLRQ ������������������������ �������������������� ������������������������ ������������������������ ������������������������ ������������������������ ������� �������

%DODQFH���-XQH��������� ����������������� ����������������� ������������������ ����������������� ������������������ ������������������ ������������������� ����������

,QWHUHVW�,QFRPH�$OORFDWHG�DW�WKH�'LVFUHWLRQ�RI ������������������������ ������������������������ ������������������������ ������������������������ ������������������������ ������������������� �������������������� �

��'+&'�6HFUHWDU\ �

�

7UDQVIHUV�,Q��2XW� ������������������������ ������������������������ ������������������������ ������������������������ ������������������������ ������������������������ ������������������������ �

�

&KDQJH�LQ�1HW�3RVLWLRQ ��������������������� ������������������������ ������������������������ ������������������������ ������������������������ ������� �������

%DODQFH���-XQH��������� ���������������� ���������������� ����������������� ���������������� ����������������� ����������������� ������������������ ����������������

5HVWULFWHG�1HW�3RVLWLRQ
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0XOWL�)DPLO\�0RUWJDJHV�

0+)� LQVXUHG�PRUWJDJH� ORDQV�DV�RI�-XQH�����������QHW�RI�SDUWLDO�FODLP�SD\PHQWV��ZHUH�DV�
IROORZV��

&XUUHQW
1XPEHU %DODQFH

&'$�&RQVWUXFWLRQ�DQG�3HUPDQHQW�0RUWJDJHV ���������������������� ��������������
/RDQV�)LQDQFHG�E\�WKH�+RXVLQJ�2SSRUWXQLWLHV
��&RPPLVVLRQ�RI�0RQWJRPHU\�&RXQW\ ������������������������ �
&'$�6+23�/RDQV ��������������������� ����������

7RWDO ��������������������� ��������������

$V�RI�-XQH�����������0+)�KDG�FRPPLWPHQWV�RI�������������ZKLFK�KDG�QRW�\HW�EHHQ�GUDZQ��

6LQJOH�)DPLO\�0RUWJDJHV�

$OO� ORDQV� LQVXUHG� E\� 0+)� DUH� ZLWK� DSSURYHG� OHQGHUV� DQG� DUH� FROODWHUDOL]HG� E\� D� ILUVW� RU�
VHFRQG�OLHQ�DJDLQVW�WKH�LPSURYHG�SURSHUW\��ZKLFK�PXVW�EH�ORFDWHG�LQ�WKH�VWDWH�RI�0DU\ODQG��
7KH�GHWDLOV�RI�LQVXUHG�ORDQV�DQG�FRPPLWPHQWV�WR�LQVXUH�ORDQV�DV�RI�-XQH�����������ZHUH�DV�
IROORZV��

,QVXUHG�0RUWJDJHV
2ULJLQDO &XUUHQW &RQWLQJHQW

1XPEHU $PRXQW $PRXQW /LDELOLW\
3ULPDU\�,QVXUDQFH�&RYHUDJH
6LQJOH�)DPLO\�5HJXODU

����,QVXUHG ����������������������� ����������������� ������������������ ������������������
����,QVXUHG ������������������������ ������������������ ������������������� ���������

5HYLWDOL]DWLRQ��3LORW��3URJUDP
�����,QVXUHG �������������������������� �������������������������� �������������������������� �
�����,QVXUHG ����������������������� ������������������ ������������������ �������

*HQHUDO
����,QVXUHG ������������������������ ������������������� ������������������� �������
7RWDO ����������������������� ����������������� ����������������� ������������������

$V�RI�-XQH�����������0+)�KDG�QR�XQIXQGHG�FRPPLWPHQWV�XQGHU�WKH�5HYLWDOL]DWLRQ�5HVHUYH�
RU�+HDOWK\�1HLJKERUKRRG�3URJUDP���

(IIHFWLYH�$XJXVW����������0+)�ZDV�UHOHDVHG�IURP�DQ\�REOLJDWLRQ�WR�SURYLGH�SRRO�LQVXUDQFH�
IRU�ORDQV�RULJLQDWHG�SULRU�WR�������
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(OLJLEOH�HPSOR\HHV�RI� WKH�VWDWH�RI�0DU\ODQG�DUH�FRYHUHG�XQGHU� WKH� UHWLUHPHQW�SODQV�RI� WKH�
6WDWH� 5HWLUHPHQW� DQG� 3HQVLRQ� 6\VWHP� RI�0DU\ODQG� �WKH� 6\VWHP�� DQG� DUH� DOVR� HQWLWOHG� WR�
FHUWDLQ� KHDOWKFDUH� EHQHILWV� XSRQ� UHWLUHPHQW�� 0+)¶V� RQO\� REOLJDWLRQ� IRU� UHWLUHPHQW� DQG�
SRVW�HPSOR\PHQW�EHQHILWV�LV�LWV�UHTXLUHG�DQQXDO�FRQWULEXWLRQ��ZKLFK�ZDV�SDLG�LQ�IXOO�E\�0+)�
WR�WKH�VWDWH�RI�0DU\ODQG�SULRU�WR�\HDU�HQG��7KH�OLDELOLW\�IRU�WKH�HPSOR\HHV�LV�UHFRUGHG�E\�WKH�
JHQHUDO�IXQG�RI�WKH�VWDWH�RI�0DU\ODQG�DQG�LV�QRW�DOORFDWHG�WR�0+)��7KH�6\VWHP�SUHSDUHV�D�
VHSDUDWH�DXGLWHG�&RPSUHKHQVLYH�$QQXDO�)LQDQFLDO�5HSRUW�ZKLFK�FDQ�EH�REWDLQHG�IURP�WKH�
6WDWH�5HWLUHPHQW�DQG�3HQVLRQ�6\VWHP�RI�0DU\ODQG������(DVW�%DOWLPRUH�6WUHHW��%DOWLPRUH��
0DU\ODQG�������RU�E\�YLVLWLQJ�WKH�ZHEVLWH�DW�ZZZ�VUD�PDU\ODQG�JRY���

127(���� 5(/$7('�3$57<�75$16$&7,216�

0+)� HQJDJHV� LQ� FHUWDLQ� WUDQVDFWLRQV� ZLWK� UHODWHG� SDUWLHV�� VSHFLILFDOO\� RWKHU� XQLWV� ZLWKLQ�
'+&'�� 3UHPLXP� DQG� IHH� LQFRPH� JHQHUDWHG� IURP� LQVXUHG� ORDQV� ZLWK� &'$� UHSUHVHQW�
DSSUR[LPDWHO\�����RI� WKH�WRWDO�SUHPLXP�DQG�IHH� LQFRPH�UHSRUWHG�GXULQJ�HDFK�RI� WKH�ILVFDO�
\HDUV� HQGLQJ� -XQH� ���� ����� DQG� ������ $GGLWLRQDOO\�� 0+)� SD\V� FHUWDLQ� SRVW�IRUHFORVXUH�
H[SHQVHV�IRU�ERWK�&'$�DQG�'+&'¶V�6WDWH�)XQGHG�/RDQ�3URJUDP�WR�DFKLHYH�D�FRVW�VDYLQJV�
WR�WKH�$JHQF\�DV�D�ZKROH��$V�WKHVH�H[SHQVHV�DUH�QRW�H[SHQVHV�UHODWHG�WR�WKH�RSHUDWLRQV�RI�
0+)��WKH\�DUH�UHFRUGHG�RQ�WKH�EDODQFH�VKHHW�DV�'XH�)URP�2WKHU�)XQGV��DIIHFWLQJ�RQO\�FDVK�
DQG�UHFHLYDEOHV��7KHVH�H[SHQVHV�DUH�VXEVHTXHQWO\�UHLPEXUVHG�WR�0+)�E\�WKH�UHVSRQVLEOH�
XQLW��DQG�WKH�RXWVWDQGLQJ�UHFHLYDEOH�LV�FOHDUHG��






