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The Maryland Energy Administration, in accordance with § 2- 1246 of the State Government Articl e, issucs the following report to the 
Gene ral Assembly on the uses and expenditures of the Maryland Strategic Energy Inves tment F und from the prior fiscal yea r. 

The report includes: 
(1) A summary of key programs and successes, funded by SElF and ARRA monies in FY2009 
(2) A detai led accounting of all amounts received by and disbursed from the fund; 
(3) All amounts used by the administration for administrative purposes; 
(4) Programs, projects, and activities included in each category under § 9-20B- 05(g) of this subtitle; 
(5) The status of programs, projects, activities, and investments implemented with funds from the fund, including an evaluation of the impact of the 

programs, projects, activities, and investments that are directed to low-income or moderate-income residential sectors or to other particular classes of 
ratepayers; 

(6) An estimate of electricity savings from the programs, projects, activities, and investments; 
(7) The number of allowances sold in each auction; 
(8) The average allowance price from each auction; 
(9) An estimate of revenue from future auctions; and 
( 10) Recommendations for changes to the al1ocation of funds under § 9-20B-05(g) of this subtitle. 



The O'Malley-Brown Administration has taken major steps to advance our energy future, lower electricity bill s, and promote 
clean, renewable power. MEA did not receive any General Funds in 2009, relying instead on the proceeds from the sale of 
greenhouse gas allowances and federal stimulus funds. Below are some of MENs 2009 accomplishments to create a Smart, 
Green and Growing Maryland for our fami lies and future generations. 

MEA Workine for Maryland Families: 
Over 1,600 units in multi-family buildings across Maryland have been retrofitted with energy effi ciency and renewable energy measures, and an 
additional 1, 176 units in 17 bui ldings have been audited to identi fy opportuni ties to save energy through the Multifamily Energy Efficiency and 
Housing A ffordability (MEEHA) program. Energy consumption will be reduced by 15-20 percent. 

Over 2,500 single family homes benefitted from quick energy check-ups, audits 01' retrofits in 2009 through a partnershi p between MEA and the 
electric utiliti es. The EmPOWER Maryland Home Perfonnance with ENERGY STAR program connects residenLS looking to improve the energy 
efficiency of their homes with certified auditors and contractors. Most Maryland uti lities are now offerin g low cost check-ups and discounts of up to 
$1,300 for fu ll energy audits and retrofit s. Energy savings typically range from 10-40 percent. 

Near ly 500 Maryland r es idents and small business were awarded grants through the Solar Energy Grant Program to help defray the up front 
costs of installing photovoltaics and solar hot water systems and encourage Marylanders to reduce their energy bills and carbon footprint. These 
grants, totaling over $2.75 million, helped add over 1,800 MWh of clean, renewable solar power to the grid. 

350 Marylanders r eceived grants for geothermal energy systems at their homes 
and businesses, worth roughly $1 million and adding about 1,000 MWh to our grid. Maryland 's Windswepl program experienced growth as well, 
awarding 23 grants for small scale, residential wind systems, totaling $170,000 and belped to add approximately 270 MWh of wind energy in our 
Stale. 

MEA Working for Maryland Businesses: 
Commercial and industria l businesses are taking advantage or MEA's new energy assessment and low-interest loan program. In 2009, MEA 
and the Maryland Technology Extension Service provided ten energy assessments to Maryland businesses, worth $50,000. In November, MEA 
offered $5.6 million in low-interest loans under the Commercial & Industri al Energy Assessment Program to help businesses inves t in energy 
effi ciency measures that wi ll reduce their costs for years to come. 

Altc l"llative fu el transportation projects accelerate in 2009. M.EA and our industry partners won a DOE Clean Cities award for $5.9 million fo r the 
purchase of I 50 heavy duty hybrid electric trucks, a project estimated to 
di splace 460,000 gallons o f diesel fuel annually. In addition, MEA awarded 6 grants, totaling $1 00,000, to support alternative fuel infrastructure 
projects, such as E85 stations and biodiesel storage facilities. These grants leveraged $1 . I million over the course of the year and wi ll di spl ace 
approximately 290,000 gallons per year. 

Sola r investments help Maryland businesses stay competitive. Building on the success of the residential solar program, MEA launched a new 
program to help Maryland businesses defray the upfront costs of larger solar photovoitaic and solar water heating investments. With $1.45 mill ion 



availab le, the Mid-Size Solar Commercial Grant Program provides up to $25,000 for systems between PV systems between 20 kW and 100 kW and 
large solar water heating systems. MEA also announced the launch of "Project Sunburst" with the goal of doubl ing the amount of solar energy 
produced in Maryland though a focused effort to add renewable systems arrays to publ ic bui ldings. 

MEA jump-st.arts the Hrst major, utili ty scale renewable projects in the region through the Generating Clean Horizons program. These long­
lenn power purchase agreements with four large scale renewable energy projects will provide up to 133 megawatts of wind and solar energy to 
Marylanders. This equates to powering 30,000 Maryland homes each year with stable pricing and a cleaner envi ronment. These long tenn 
agreements with tbe University Systems of Maryland and Department of General Services help developers secure project financing to make the fi rst 
utili ty scale projects a reality. 

MEA Working for Maryland E mployees 
607 contracto rs have been trained through the Home Energy Retro fit and Weatheri zation Workforce Training Programs recen tly launched at 13 
communi ty colleges across the State. The program offers a "one-stop" training source for any energy retrofit career path in the state, includ ing 
contractors working with local weatheri zation agencies and Maryland's utility providers. 

M EA Working ro r Maryland Communities 
38 community and non-pro fi t groups received the firs t E mPOWER Clean Energy Communities grants and loans in 2009. MEA competitively 
awarded twenty grants for investments in energy efficiency and renewable projects across the state. Projects include retro fi tting senior cenlers, 
museums and ice rinks. In addi tion, eighteen organizations that exclusively serve low-to-moderate income Marylanders received grants or loans. 

Us ing federal stimulus fund s, MEA awarded $9.6 million to 173 local governments to finance energy overhauls and renewable projects. 
Using ARRA funds, MEA is providing 13 counties and 160 localities an Energy Efficiency Conservation Block Grant. The grants will allow local 
governments to install energy effi ciency and renewable energy systems on public facil ities, which create grcen jobs, reduces costs, and improves the 
environment. 

Maryland ers learned how to save money and energy through MEA's Genera l Awareness Campaign which began in the late spring and ran 
through the fa ll . Based on the EmPOWER Maryland 15% energy efficiency goals, the campaign provided 15 tips for saving money and energy. Web 
traffic increased by over 74% from this lime last year and our newsletter is now nearing a reach of over 3,000 opt-in subscribers each month. 



(2) A Detailed Accounting of All Amoun ts Received By and Disbursed from the Fund 

FY 2009 

SElF Revenues and expenditures 

FY 2009 

Pre BRFA 
BRFA 

Revenue 

In terest Earned 

Total Revenue thru 6/30/ 2009 

Spent 
Revenue Transfers to OHR, MOE, OGS 

lawton & 5AlP Transfers 

TOla l Spent 

Tota l Revenue 

rstars 

Monies Received in Fy2009 

Auctionl 

Autt ion2 
ore BRFA Percenlagcs 

Auct ion3 

Auct ion4 

Total Revenue 

01301 

Admin 
"3.5% 
• 3.0% 

2,343,038.20 

122,512.87 

2.1165,551.07 

628,470.75 

628.1170.75 

2,3113,038.20 
2,343,038.22 

16,368,567.67 
18,021,419.78 
34,389,987.45 

19,934,204.53 
18,045,416.90 

37,979,621.43 

72,369,608.88 

01305 0 1306 01307 

PSC EE- l& M EE-Other 
~23% ·23% • 

23% 
• • "8.75% 23% 8.75% 

16,645,Ql0.04 11,232,913.99 11 ,232,913.99 

140,100.37 109,047.09 90,934.80 
16,785,110.41 11,3111,961.08 11,323,848.79 

6,558,069.00 3,500,000.00 5,386,280.02 
2,500,000. 00 

1,500,000.00 1,700,000.00 

6,558,069.00 7,500,000.00 7,086,280.02 

16,645,QlO.04 11 ,232,913.99 11,232,913.99 

16,645,010.04 11,232 ,913.99 11,232,913.99 

01308 Total 03048 Tota l 

Renew MEA DH' SElF 
·10.5% ·83% "17% 
• " 0% 6.5% 

6,079,62 4.08 47,533,500.30 24.836,108.58 72,369,608.88 

46,023.22 508,618.35 111 5,556.53 6511,1711 .88 

6,125,647.30 48,042,118.65 24,981,665.11 73,023,783.76 

2,317,777.16 18,390,596.93 D.DD 18,390,596.93 

1.100,000.00 3,600,000. 00 3,571,245.00 7,171 ,2115 .00 

3,200,000.00 3,200,000.00 

3,417,777 .16 25 ,190,596.93 3,571 ,245.00 28,761.811 1.93 

6,079,624.08 117,533,500.30 211,836,108.58 72,369,608.88 

6,079,624.07 24,836,108.57 



(3) Administrative Costs 
Administrative costs totaled $ 513,3 16.75 for FY2009. 

T he foll owing chart provides the required information on : 
(4) Program s, Projects, and Activities and 
(5) Status and Impact of the Programs and 
(6) Estimates of energy savings 

Maryland Energy Administration a nd the Strategic Energy Investment Fund - FY09 

Authority - The Maryland Senate aDd House passed S-268 and H-368 repealing the Maryland Renewable Energy Fund and establishing the Maryland 
Strategic Energy Investment Program in the Maryland Energy Administration; establishing the purpose of the Program: establishing the duties of the 
Administration under the Program; establishing the Maryland Strategic Energy [nveSlment Fund; providing thai the Fund is a special, non lapsing fund not 
subject to a speci fied Jaw; etc. 

Implementation (Operating Plan) - Maryland Energy Administration's 2009 Plan for Using the Stratcgic Energy Investment Fund. Approved in February 
2009. 

Source: httQ:llenergy.maaland.gov/documentsIMEA FY09.ndf 

Program $ or % Program Procurement RGGIS Spent to Date Projected: 
Objective Proccss Kilowatt Hours Saved/or 

MMBTUs and 
Number orOomcs Affected 

Res idential Rate Relief 23 (1/0 - $7,529,540 

• Direct Rate Relief $7,529,540 Provide rate NN Invoicing By end ofFY 09 $7,529,540 2,186,029 account holders 
relief for currently in process will be paid out to provide rate 
customers with utilities rel ief tbrough the utilities. 

Low-Income Energy 
Assistance 17% - $3,571,245 

• Electric Universal $3 ,571,245 Assist low- DHR is accepting MEA set aside $3,571 ,245 for 5200 homes affected 
Service Program income electric applications DHR but DBM has included 

customers with this in DHR's FY20 10 
their electric deficiency request. MEA will 
bills disburse funds when deficiency 

is approved by Le~islature. , 



Low-Income & Moderate 
Income Energy Efficiency 23% - $7,500,000 

• Low and Moderate $2,500,000 Provide energy MOU between $2.5 mi llion is in process of W AP: 100 homes and 350,000 
Income Energy upgrades, DHCD for $2.5 being transferred to DHCD to kWh s~ved 
Efficiency Retrofits building million for weatherizat ion retrofit at least 

improvements, Weatherization 100 homes as part of the HVACs: 100 homes and 4300 
HVAC Program and Weatherization Assistance MMBTUs 
replacement and Assisted Home Program, install at least 100 
weatherization Perfonnance with Energy Star HVACs, and 

ENERGY STAR enable W AP to weatherize at Structural Improvement: 200 
program least 200 homes that would not homes 

have been able to due to 
structurall health and safety Assisted Home Performance: 
problems. The Assisted Home 200 homes and 700,000 kWh 
Perfonnance with Energy Star 
will ensure 200 homes are I 
weatherized. , 

• Empowering Clean $3,500,000 EE Competitive grants In process of awarding full $3.5 Approximately 12,740,344 ; 

Communities improvement million encumbered kWh saved 
Energy Efficiency programs to 
Low-lo-Moderate local gov'ts and 18 projects affected 
Income Grants non-profits 

• Jane E. Lawton $1,500,000 Below market Awarding loans In process of awarding SI.5 Approximately 3,439,401 kWh , 
Conservation Loan revol ving loans mill ion saved 
Program- for EE housing 
Empowering Clean programs to 3 projects affected 
Communities local gov'ts and 

non-profits 
Energy Efficiency, 
Conservation & Dcmftnd 23% - 57,J73,183 
Response Programs 

• Specialized $200,000 Cost share MOU with University Final izing interagency At least 20 projects 
Industrial & industrial of Maryland agreement with University of 
Commercial Energy faci lity energy Technology Maryland. Expected to 
Assessments assessments Extension Service encumber all funds by end of 

FY09. 
• Existing Home $300,000 Provide Home Contract in place $123,697 spent to date on home 200 Homes and 700,000 kWh 

Retrofits Perfonnance with Maryland finn retrofits. 
with ENERGY to implement 
STAR program Maryland Home 
administration. Perfonnance with 



training and ENERGY STAR 
qualily market-rate and 
assurance for low/moderate income 
Home program. Award 
Performance incentives based on 
auditors and measures taken to 
contractors. reduce energy 

consumotion 

• Energy Workforce $400,000 Provide Open enrollment MEA is working with 300+ Energy Auditor Field 
Training training to community collcges. $400,000 Supervisors Trained 

service to be encumbered by end o f 
providers in the FY09. 
energy 
residential 
retrofi t 
industry. 

• Farm Energy $200,000 Technical Open enrollment MEA provided $200,000 grant -Approximately 535,475 kWh 
Technical assistance, to Maryland Eastern Shore saved 
Assist.ance & energy Conservation and Development -23 audit s 
Incentives assessments, Council establish State-wide -T A for 45 farms 

and rebates for fann energy audit program. -5,577 gallons of propane saved 
farms $50,000 spent to date. 

• Energy Programs $100,000 Supports DGS NA MEA dispersed full amount of NA 
through Department Energy $100,000 in February 09. 
of General Services Programs 

• Empowering Clean $1,000,000 Implement EE Competitive grants In process of awarding full $1 Approximately 2,991 .096 kWh 
Communities programs by million. saved 
Energy Efficiency local gov' ts 
Grants and non-profits 20 projects affected 

in low & 
moderate 
mcome areas 

• Slate Agency $3,373,183 Make NA MEA dispersed full amount of NA 
Energy Efficiency repayments to $3,373,183 in February 09. 
Infrastructure- State's Master 
Energy Performance Lease for 
Fund Swap agencies 

participating in 
energy 
performance 
conlractine: 



• Jane E. Lawton $800,000 Below market Awarding loans In process of awarding Approximately 1,734,602 kWh 
Conservation Loan revol ving loans £800,000 million in loans. saved 
ProgrClm- for EE housing 
Empoweri ng Clean programs to 4 projects affected 
Communities local 

governments 
and non-
profits 

• Stale Agency Loan $800,000 Revolving loan lnteragency Loan In process of awarding full 17.6 million kWh annually 
Program program for Agreement $800,000 in loans For state 4 state buildings affected 

state-owned buildings. 
faci lities 

C h:!:l n Ene rgy & Climate 
Change Programs, 10.5% - $3,420,000 
Outreach & Education 

• Empowering Clean $250,000 Implement RE Competitive grant In process of awarding full Approximately 15 1,905 kWh 
Communities programs by process $250,000. saved 
Ren ewable Energy local 
Grants governments 15 Projects Affected 

and non-profits 
• MOE's Cl imate $ 1,000,000 Develop and Open enrollment MEA transferred $1 million 10 

Change Program implement MDE in February. 
climate change I 

I programs 

• Residential $ 1,420,000 Installation of Open enrollment for Spent $1 ,379,548 to date but Approximately 883,000 kWh 
Renewable Energy renewable waiting list expected to spend fu 11 $ 1 .4 saved annua ll y 
Grants energy systems million by end ofFY09. 

• Public Outreach $750,000 Educate Competitive Contract Awarded to SNS Statewide reach 

Campaign Marylanders Solicitation Marketing and funds 
about encumbered. 
improving EE 

Administration 3.5% - 5820,558 

• Admini stration of $820,558 Administration, NA Spent to date $235,810. 
Fund Planning and 

Eval uation 

Total 100% 



(7) The number of allowances sold in each auction; (8) the average allowance price from each auction j (9) an estima te of future ,·cvellu e 
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(10) Recommendations 
There has been debate regarding DLS 's recommendation to amend the BRF A of 20 I 0 to extend the current allocation of SElF on both policy and 
fiscal grounds. MEA strongly objects to this recommendation on several grounds. 

First, there is no reason to consider such a step thi s year. Beyond the traditional economic unknowns that could affect the budget, the Waxman­
Markey climate change bill that passed the U.S. House of Representatives in late 2009 would preempt RGGI starting in 2012. In addition, MEA 
reali zes that the main intent in keeping the current allocation would be to reduce the amount of General Funds needed to support Low Income Bill 
Pay Energy Assistance through DHR but it is unclear how much funding DHR will receive under the Federal LIHEAP program at this time. 

Secondly, under the ten-state ROGf agreement, the proceeds from the RGGI auctions are intended to be used to promote energy efficiency, 
renewables and other measures to reduce greenhouse gas emissions; the funds are not supposed to be used for deficit reduction. Such a shift 
reinforces the argument that states can't be trusted with proceeds from a Federal cl imate bill as they will divert money For other purposes. 

Finally, MEA's programs would be faci ng a crisis in FY 2012 in light of the declining RGGI auction prices and the exhaustion of the ARRA funds. 
Since MEA currently receives no general funds the continued percentage allocations would leave less than 12% of ROOf auction proceeds, if fu nded 
the same as FY 2011, fo r MEA Programs and no funding whatsoever from ARRA. As DLS noted , from FY 2010 to FY 201 1, there is approx imately 
a -49.2% change in allowance for Federal funds, which is already a huge reduction in program fundi ng. 

Any fundi ng that MEA would have left over from ARRA in FY 20 12 will have already been encumbered and partially spent on projects in FY 20 11 , 
as is the plan. Hence, MEA would not be able to fund any new projects in FY 2012 with ARRA funding but only continue the projects already in 
progress. With such a drastic reduction, much of the work MEA currently does would need to be stopped or significantl y reduced; making it even 
more difficult to achieve the Governor' s Goals, namely goal 9, reducing energy consumption and goal 10, increasing renewable energy production 
and achieve goals related to EmPOWER Maryland. 

MEA recommends strongly that the BRFA of201 0 revert back, as original ly planned, in order for MEA to continue energy advancements in the 
Slate and uphold the terms set forth by the Regional Greenhouse Gas Initiative. 

### 


